© Cronomist, 


“WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Ratlwap Monitor : 


A POLITICAL, LITERARY, 


Vol Oll. 


tne oe 


ALLIANCE 


ASSURANCE COMPANY, LIMITED 
(Bsteblished in 1824). 
Hn Orrics: BARTHOLOMEW LANE, LONDON, E.C.2. 


ASSETS EXCEED €25,000,000. 
The Alliance grants Insurances of all kinds. 
LIFE DEPARTMENT. 


Full information 
ESTATE DUTY 


CHILDREN’S EDUCATIONAL 


a/s ander offentlig administration 


OSLO, NORWAY 


TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


Londen Beanch: 2 -_— AVENUE, 


se emeee 
Cameras os ee AED, 2 oan 
CORRESPONDENT OF Timm BOTAD TEALLAN TREASURY. 


Tenors Salerro, Sth, Londen 


SATURDAY, FEBRUARY 27, 1926. 


AND GENERAL NEWSPAPER. 


No. 4,305. 


TABLE OF CONTENTS. 


A Crucial TIOM....cccces 
A aie” 302 ance Company, 1825-1925 411 


Home way Results.... 393 A Valuable Work of Refer- 
Investment ts in the 
United States 


oun Islands, Isle of 
Man, & British Taxation 396 


Notes of the Week— 
Politics andiParties . 
The Air Estimates 
Liberal Land Convention.. 
Mr Re menage on British 


Shipping 399 
Short Weight and Measure 399 
Canada and Preference.. _ 
Increase in Petrol Prices. 
Stabilisation of Wages .. 
Dividend Difficulties 

Tin Activity.. 


Insurance of School Fees.. 
Prudential Assurance Co... 
Scottish Life Assurance Co. 

—Valuation ....ccccce 
Scottish Temperance Assur- 

ance eacccoe 
Pearl Assurance Co. covsee 403 
National Mutual Life ‘Asso- 

ciation of ae: wi = 
Phoenix Assurance Co. . 


Poliey ain 
Bombay Stock Money 


TERMS OF SUBSCRIPTION. 
Quarterly, 143 62; Helj-yearly, £1 gs od; Yearly, x2 18s 08. 
Colonies and Abroad, £3 13 08 per Annum. 
Single copies, gost free, 3 14. 


court, 
. and Co., te King street, Cheapside. 
Davies an Co., 95 Bishopsgate. 

Leathwait and Simmons, mone 4 Throgmorton street. 


Pottle and Son, 1 

Willing and Co., . Se 
Paris : Galignani Libr: 
New York : Internatio 


avenue, and 123 Moorgate. 
ue de Rivoli. 
t News ‘Co., 83 and 85 Duane street. 


Tue short-loan market has had a fairly coiahentohia week, 
in spite of some calling in of funds by the banks for 
balance-sheet purposes and the steady progress of 
révehue collections. On some days balances were obtain- 
able down to 3} per cent., but the rate was more often 
over 4 per cent. Thanks to the continued Continental 
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inquiry for bills, which remain in short supply, discount 
rates have been weak, the quotation being no better at 
one time than 474s to 44 per cent. With the decline in 
the New York exchange on Thursday a slightly firmer 
tendency developed, but this was barely maintained 
yesterday. 




















Rate 
Pe al dat) sa | "anda 
ee eigen enigma 
% | % , 
Bank Rate eeceeeoe eceoeoee . 5” 5 5 4 Dec, 3,'25) 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,'25) 
Discount, Call.......e.+0 3 3 3 3 2 (Dec. 3,"25) 
Houses | Notice ...... | 3 15 at 33 [23 (Dec, 5,’25) 
Market rate (3 months’ bills); 44 4 43 te! 44 oe 
Thursday’s Bank return showed a_ reduction of 


_$177,000 in coin and bullion and an increase of £690,000 

in the note circulation, the Reserve being thus £,867,000 
lower. Owing to a contraction in the liabilities, how- 
eyer, the Proportion was a little higher at 18.8 per cent. 
Government securities declined by £/5,539,000, and Public 
Deposits by £7,518,000. Other securities were reduced 
by £1,$28,000, and private deposits by £741,000. Cur- 
rency notes were reduced by £605,100 to £ 284,178,800, 
which includes £1,310,610 for notes called in but not 
yet cancelled. The fiduciary issue is £226,618,200, or 
£:21,284,300 below the maximum for 1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Markets are re- 
actionary, partly on bearish activity and partly on the 
realisation that the Florida land boom is about played 
out, latest reports stating that real estate there is now 
dificult to sell. Meanwhile the seasonal slackening in 
industry contigues to be felt, but the volume of trade is 
high and good spring business is anticipated. Satisfac- 
tion is felt over the passage of the Tax Bill. There is 
little change in the monetary situation, the Bill and secu- 
rity holdings of the Federal Reserve System being un- 
«changed, and the reserve ratio up 0.3 at 74.0. The ratio 
of the New York bank, which lost gold moderately, is 
slightly lower. The decision of the Democrats not to 
make opposition to the Italian debt settlement a party 
policy has produced considerable relief. 


THE STOCK MARKETS. 


‘The Stock Exchange has had another dull week, with 
rumours of financial trouble, especially in the provinces, 
acting as a depressing influence. Gilt-edged stocks have 
heen very quiet, with 34 per cent. Conversion Loan, now 
marked ex dividend, a little lower on balance, but foreign 
bonds remain firm. Home rails have been fairly steady, 
but North-Eastern junior stocks have dropped on the 
heavy draft from reserves to pay the reduced dividend. 
Foreign rails are inclined to dulness. Rubber shares have 
been weak on a further drop in the raw material, and oils 
‘have been disturbed by a further sharp fall in British 
Controlled. Industrials have been irregular and mines in- 
active. 

The London County Council’s issue of 47 millions in 
§ per cent. stock was rapidly oversubscribed on Thurs- 
day. Other issues to meet with a successful response 
were the London Power Company's £3 millions deben- 
ture issue, the International Pulp and Chemical shares, 
the Belfast City and District Water Loan, Argentine Re- 


finery debentures, 2nd British Drug Houses ordinary 
shares. 


THE COMMODITY MARKETS. 


Business has been quieter this week, buyers and sellers 
tending to hold off until the Report of the Coal Commis- 
sion is available. The undertone of the coal market 
is distinctly easier, some collieries being prepared to take 
orders below the nominal market quotations. Business 
in pig-iron is quiet, though recent prices are adhered to 
and a lull has occurred in the demand for manufactured 
iron and steel. Further contracts for new motor tonnage 
have been placed on the Clyde this week. Cotton is slow 
of sale, owing to the large quantity of low-grade material 
for which no hedge exists, but Manchester reports are 
slightly more hopeful. Wool prices have been main- 
tained at the Australian sales, and the volume of trade 
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in the West Riding is slowly increasing. The jute in 
dustry remains depressed, with further short time ie 
prospect. The wheat market is fairly Steady, though 
prices are lower in sympathy with oversea centres. De- 
mand for sugar, coffee, and the commoner sorts of tea 
has been rather less than of late. The rubber market 
remains unsettled, with a tendency to further ease in 
prices. Among non-ferrous metals, tin has again been 
firm, but copper and lead are lower on balance. 


FOREIGN EXCHANGES. 


The foreign exchange market was again very dull 
throughout the week, interest being centred principally 
on the franc. The dollar rate also experienced some 
movement, as did Oslo, Copenhagen, and the yen. At the 
opening on the 19th Paris was weak at 135} to 1364, 
but closed slightly better at 136.12. This was, however, 
appreciably worse than the previous day’s closing rate 
of 135.35. On the following day it established a new 
low record, depreciating steadily from the opening rate 
of 135-85 to 137. On the Monday there was a rally at 
the opening to 135.75, and 134.65 was touched during 
the day, but there was later a reaction to 135.55. On the 
23rd better political news improved the rate to 133.75 
at the close, and this improvement continued on the 24th, 
when the closing rate was 133.05, On the 25th the 
weekly Banque de France statement showed an increase 
of 29.5 millions in the Note circulation, but a decrease of 
100 millions in Advances to the State, and the rate fluctua- 
ted a good deal between 132.90 and 134.10, settling down 
finally at 133.65. Yesterday it was slightly worse at 
133-80, and the position is not likely to be improved if 
the Press reports as to M. Doumer’s attitude to the 
Caillaux Debt Agreement with Great Britain are correct. 
In point of fact, the main influence on the Paris exchange 
at the present time is political, rather than economic or 
financial, and this is likely to be the case so long as 
French national finances are the sport of the political 
arena. The dollar rate opened the week steady at 4.86;, 
but began to show a weakening tendency about the 22nd, 
which did not, however, manifest itself until the 24th, 
when dullness was evident at 4.86}. This was carried 
still further on the following day to 4.86, it is believed 
because the idea prevailed in New York that the Bank 
rate here was to be changed. On this proving incorrect, 
there was an improvement, and the rate yesterday was 
4.863. Brussels has been very steady throughout the 
week, with an improving tendency from the opening at 
107 to yesterday’s rate of 106.95. The lira was — 
weaker in the early part of this week at 121, as a result 
of the discussions in the Senate at Washington on the 
question of the Italian debt settlement, and is only slightly 
better at 120.95. Madrid, after weakening to 34.53 oe 
the 20th, improved sharply on the 24th to 34.44, an 
stands better on balance at 34.47-51. Oslo and Copen- 
hagen have again been subjected to speculation, pete 
demand forcing the former from 23.16} to 22.68}, whus 
the latter was rather firmer at 18.68. Oslo again — 
ted on the 22nd to 22.75, and fell during the day to 22. 35s 
but subsequently recovered to 22.54. Copenhagen wa 
apparently ignored. Oslo is decidedly better at s-% 
and Copenhagen has maintained its improvement 0 ae 
in the week and stands now at 18.70. Stockholm om 
proved during the week from 18.17 to 18.124, aaa 
may be due to the increasing interest in European a oe 
latterly shown by the American investor. oer 2 
to-day is lower at 12.12}, after weakening from ness 
early in the week. Warsaw has shown continued wea . “ 
at 38, sellers, to-day, as compared with an opening on aad 
36. The Geneva exchange has moved against this - this 
again, after weakness at 25.27 in the early part O° 


-week, and has returned to its opening level at 25-25: 


Bucharest shows a continued slight depreciation ae 
50, as a result of the bad.cereal export and the un’ sa 
able trade balance. None of the other European ex- 
rencies call for comment. Of the South Te oat 
changes the milreis is rather weaker at 7 7-37, scat 
Buenos Aires also rather weaker at 45%, a5 'S aint 
Video at 50%. Under the continued influence a. hanghai, 
tion in the China silver markets, especially at Shang | 
which we mentioned last week, the yen has Seeant is- 
depreciate, and the issue of a Government statemen, 
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claiming any intention of attempting to restore the gold 
standard, rather accentuated speculative selling. Busi- 
ness is being done at 1s 10$d. The recent upward turn of 
the yen was, of course, largely due to anticipations of 
the return to gold, but it is doubtful whether this clear 
statement of policy will exercise any permanent restraint 
on at least long-term speculations. In declaring its in- 
tention to continue to send gold to the United States, the 
Government shows that it anticipates further apprecia- 
tion of the yen, rather than the reverse, and this may 
come about sooner than is generally anticipated, in spite 
of the adverse seasonal influences. The Silver market 
has continued dull, and for most of the week prices re- 
mained at 30$d for both spot and forward positions. 


since February 16, 1923, and for two months’ delivery 
since August 24th of the same year. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
penditure during the week ended February 20th :— 
(000’s omitted.) st 
CEIPTS. £& 
Supply oa er sii 12,310 Brom Revenue ...cccccccscccccce 28,702 
Interest, &c., on Debt eoceccoece 329 
Fand eecceeeseeoooreoses® 275 
Road  secvcsccccccecee eccce — 


sckahsbebesaeseabdoasant 16 
Decrease in Debt ....cecesecece 15,179 ail 

28,708 28,702 
The Revenue for the week amounted to £ 28,702,300, as 
compared with £28,177,200 in the corresponding week 
last year. Customs were lower at £1,524,000, against 
£1,860,000, but Excise was higher at £6,924,000, against 
£6,767,000. Property and Income-tax brought in 
£13,573,000, as compared with £:12,171,000, while Super 
Tax amounted to £ 3,180,000, against £2,950,000. 
Ordinary and Special Receipts were lower at £159,300, 


against £281,100, and £18,go0, against £'558,goo re- 








spectively. The week’s operations reduced the National 
Debt by 15,179,100, and caused the following 
changes :— 

(000’s omitted.) P 

& 

National Savings Certificates .. + 350 | Treasury Bills .........csecece — 15,964 
Public Department Advances.. + 200 
Gundries ........seceeeseeerers + 235 

+ 785 — 15,%,4 


The floating debt was reduced by £15,750,000 to 
£737,436,000. 
Financtat Yeas, 1925-1926 (April 1, 1925, to Feb. 20, 1926.) 


& & 
Total Expenditure.. 724,835,498 | Raised by Revenue.. 679,266,827 
aumenae Balances 3,655,466 
Amount borrowed .. 41,913,205 


Witt .ccscccece 724,835,498 Total eeoeeoscece 724,835,498 
Estimates for Frxancran YEAR 1925-1926. 


£& & 
Expenditure eececcece 799,400,000 Revenue. .ccccccccce 801,060,000 
Surplus eocecceceocce £1,660,000. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—London, Midland and Scottish Railway, Great 
Western Railway, Southern Railway, Underground 
Group, Pearl Assurance, National Provident Institution, 
Burnley Building Society, Westminster Electric Supply, 
British Trade Corperation, Eastern Tin Trust, British, 
Foreign and Colonial Corporation, South Metropolitan 
Gas, South Suburban Gas, Selfridge and Co., Jeremiah 
Rotherham and Co., Bovril, B. Morris and Sons, Maple 
and Co., Spencer, Turner and Boldero, and Porcupine 
Goldfields Development and Finance. Dr Charles Car- 
penter, at the meeting of the South Metropolitan Gas 

pany, gave his views on the Government electricity 
Proposals. Mr Selfridge gave some interesting compara- 
tive figures showing the growth of the business. 








ECONOMIST INTELLIGENCE BRANCH. 
In order to meet a demand from many of our readers, we have 


made arrangements which will enable us to supply statistical or 
ether information from eur records, and to answer economic 
Inquiries. A fee will be charged (with 2 minimum of half-a-guinea) 


to cover the cost of amy special work involved. 
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MONTHLY TRADE SUPPLEMENT. 
We publish this week our Monthly Supplement, in which will 


be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading 
commercial countries of the world. Its contents include an analysis 


of the “ visible’ and “invisible ”’ items in the trade b f 
the Irish Free State. ore 


SAT 





A CRUCIAL PERIOD. 


THE two opening months of 1926 have, so far as domestic 
affairs are concerned, conformed more or less closely to 


the expectations of slight progress with which the year 


opened. As will be seen from the review of the state 


of trade contained in a Supplement published with this 
issue, the total of unemployed is declining, and although 
there is no wonderful change to be recorded, there is at 
least evidence of a steady, if slow, upward trend in 
general business, strictly restrained in velocity, it is true, 
by the hesitancy naturally produced by the near approach 
of the crucial time following the publication of the Coal 
Commission’s report. -But the heavy iron and steel 
trades record increasing demand; even the depressed 
shipping industry can point to a useful bunch of new 
orders recently placed on the Clyde; the textile trades are 
slightly better; and although the stock markets are 
very Slack, and in many sections crumbling, this 
is mainly the result of the aftermath of over- 
speculation by weak interests, and should not be 
taken in any way as reflecting the conditions or the 
course of industry. On the asset side, too, must be 
placed the buoyancy of revenue, which, if it continues, 
may permit us to revise previous estimates of the size 
of the deficit which the coal subsidy has imposed upon 
Mr Churchill’s first Budget. 

So far as this goes, the first two months may be re- 
garded as having given the year a reasonably good start. 
But over and beyond the troubles which, it was known, 
had to be faced, others have developed. It had been 
hoped that one of the most favourable factors of the 
year would be the smooth and easy garnering of the 
first-fruits of the Locarno Treaties. Unfortunately, the 
special Geneva meeting convened for the purpose of 
admitting Germany to the League has been preceded by 
intrigues and proposals which, as we show elsewhere, 
threaten the gravest danger to the progress of inter- 
national co-operation and concord; and unless Mr 
Chamberlain bows to the almost unanimous British public 
opinion and resists these proposals, a grave new factor, 
in the economic as well as in the political sphere, will 
have to be faced. At the same time, Signor Mussolini, 
by the aggressive violence of his speeches on the Tyrol 
question, has thrown another pebble which has disturbed 
the surface of European tranquillity. France, too, 1s a 
cause of disappointment. For obstructive party 
manceuvrings have prevented M. Briand from carrying 
through the financial reforms so urgently required, and 
the passage of two months leaves the franc in an even 
more precarious position than that which it occupied <t 
Christmastide. And now, to reinforce these disappoint- 
ments, comes the news of a fresh crisis in the engineer- 
ing industry. 

We are now, without question, approaching the really 
critical period of the year. Indeed, into the next few weeks 
will be concentrated a quite exceptional rush of fateful 
events. In ten days’ time the League meeting takes place 
at Geneva, and its proceedings cannot fail to produce a 
profound effect, one way or the other, upon the political 
and economic future of Europe. Next week, Sir Herbert 
Samuel and his colleagues on the Coal Commission will 
present their report to the Prime Minister. And within 
a month the Easter recess will be upon us, following 
closely upon which Mr Churchill will introduce his second 
Budget. Meanwhile, the Government’s Economy Bill, 
on the fate of which the future tax programme substan- 
tially depends, is awaited. Incidentally, it is to be — 
that the zeal for economy very properly shown ay 
Unionist Members of Parliament over the Civil Service 
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sports ground proposal—a zeal which appears to have 
ener wiser os thoughts into Cabinet minds—is a 
good omen for the very formidable task of retrenchment 
in which Mr Churchill is about to ask for Parliamentary 
co-operation. 

The supreme test of the Government and of the eco- 
nomic fortunes of the year will begin with the presentation 
of the Coal Commission’s Report. ‘To attempt to fore- 
cast what the Report will contain would be a futile exer- 
cise. But it may be well to recall some leading points 
bearing upon it. When the Commission concluded its 
hearings in the middle of January the position on the sur- 
face looked as black as possible. The mineowners had 
presented a case which was negative and unhelpful, while 
the labour case, though more retrained in the manner 
of its presentation, lacked constructive idea. Thus, 
when the. Commission rose, the two gaps to be 
bridged—between earnings and costs in the industry on 
the one hand, and on the other hand between the polemic 
positions of owners and miners—remained as wide as 
when it was appointed. There is no concrete evidence that 
in the interval during which the Commission has been 
deliberating on its Report any real change has come over 
the situation. Nevertheless, there is a definite impression 
that the atmosphere in which the approaching struggle 
will be fought out has improved. Public utterances by 
individuals of both parties suggest that the deadlock is 
by no means so complete as the proceedings before the 
Commission suggested; and on Thursday Mr Frank 
Hodges, while rejecting ‘‘ nationalisation of a bankrupt 
industry,’’ and accepting the ‘‘ gradual extinction ”’ of the 
subsidy, expressed his trust in the Commission and his 
belief that “‘ we are going through this struggle without 
a stoppage in May.”’ 

In reviewing the work of the Commission in these 
columns a month ago we stated our view that, while the 
Government cannot accept the owners’ official plea of 
perfection, yet it cannot gamble upon a vast scheme of 
mechanical reorganisation ; that it should be prepared to 
buy out the royalty owners, link up its coal policy with 
the problem of electric power, and be prepared to play 
its part in demobilising the uneconomic policy of the in- 
dustry. There is reason for stating that on most of these 
points, and on some others, there is a substantial measure 
of agreement between leading representatives of the two 
sides in at least some sections of the industry. We do 
not allow ourselves as yet to hope that there is enough 
common ground for the two rival parties to solve the 
tangle completely without Government intervention. We 
do, however, believe that if the Commission’s Report is 
reasonable in tone, broad in its conception of the problem, 
and unanimous on the main points, a situation will arise 
in which a little courage and imagination on the part of 
the Government can avert the danger of a national strike, 
and lay the first bricks in the foundations of a new and 
better economic structure of the industry. But in any 
case, we are on the eve of a crucial period—the sort of 
period that makes or breaks Governments, and influences 


decisively the course of trade and industry for a consider- 
able period ahead. : 


sane eT 


A DANGER TO EUROPE. 


Last week we published an article on Germany and the 
League Council, and we did not expect that we should 
have to take up the subject this week again. The ques- 
tion had interested and aroused public opinion in this 
country to a notable degree, and while our article was 
in the Press, the weight of opinion in favour of admitting 
Germany, and Germany only, to a permanent seat on 
the Council next month continued to increase. Not only 
has the Press of all parties been practically unanimous 
in this sense, but the Parliamentary League of Nations 
Committee, likewise representing all parties, has passed 
a strong resolution, while individual statesmen of great 
international experience have identified themselves in- 
diyidually with this view—for example: Lord Grey, 
General Smuts, Mr Ramsay MacDonald, and Mr H. A. L. 
Fisher. The Government cannot pretend that it has not 


received a plain and decisive intimation of the. national 
will on this very important matter. 

In these circumstances, Sir Austen Chamberlain's 
speech at Birmingham last Tuesday, February 23rd, jg 
surprising and disquieting. He declared that “on the 
occasion of the reconstruction of the Council, which the 
entry of Germany involved, there had arisen inevitably 
and unavoidably the question of what the future composi. 
tion of the Council ought to be ’’; and he tried to parry 
the criticism that this implied an attempt to counter- 
balance Germany’s influence (a policy which, it is satis. 
factory to note in passing, he repudiated) by submitting 
that these other claims to permanent seats had been 
under discussion before the admission of Germany be- 
came practical politics. He denied that the simultaneous 
grant of permanent seats to other Powers besides Ger- 
many would ke contrary to the spirit of Locarno, and 
‘*claimed that if anyone was famiiiar with the under- 
standing at Locarno it was himself.’’ 

That is Sir Austen Chamberlain’s case; but he was 
silent on one pertinent question which his defence raises, 
and by which it stands or falls. If, as he maintains, the 
conferment of permanent seats upon other Powers had 
been canvassed so long and so often that the whole com- 
position of the Council was recognised, among its mem- 
bers, as being in the melting pot by the time of the 
Locarno Conference, was this highly relevant fact in 
the situation frankly and fully explained to Germany? 
Was she warned that, while a permanent seat on the 
Council was assured to her, the Council itself was pro- 
bably on the point of becoming a different body, with a 
different composition from the Council of 1920-1925? 
If this warning was given, and if Germany signed the 
Locarno Agreements with full knowledge of it, then Sir 
Austen Chamberlain’s case is morally sound—though we 
still feel strongly that any considerable enlargement of 
the Council would gravely weaken it and not strengthen 
it, as Sir Austen asserted that it would in his speech 
on Tuesday. But was Germany given fair warning? 
The British Foreign Secretary has not yet affirmed this, 
and the German Government has emphatically denied it. 
Unless Sir Austen Chamberlain can clear this up, he 
rests under the imputation of having come to a secret 
understanding with France, either before or during the 
Locarno Conference, without Germany’s knowledge. If 
that, unfortunately, proved true, it would be tantamount | 
to having induced Germany to sign the Locarno Agrec- 
ments under false pretences. In that case, Sir Austen's 
claim that ‘‘ if anyone was familiar with the understand- 
ing of Locarno it was himself’? would assume a 
very sinister meaning. It would mean that Locarno 
was not at all what the German Government and nation 
believed it to be, or what the British nation believed it 
to be. It would mean that in 1925, as in 1919, the 
saving spirit of reconciliation and reconstruction had had 
its wings clipped secretly by the statesmen of the princi- 
pal Allied Powers before it had been let out of its cage 
and given leave to fly if it could. 

What is the Cabinet’s point of view? In the House of 
Lords on Wednesday last the Government spokesman, 
Lord Cecil, pleaded that the British representative should 
go to the Council meeting with a free hand. It was an 
unhappy, embarrassed speech—as might be expected 
from a statesman who has, perhaps, done more than any 
other Englishman to build the League up in past years: 
Lord Cecil re-made Sir Austen Chamberlain’s point that 
the question of other Powers being given permanent seats 
had been on the agenda before Locarno; but he — 
equally silent on the crucial question : Was Germany, @ 
Locarno, warned that this was so? : i 

This question will inevitably be thrashed out in air : , 
if the Foreign Secretary so misinterprets British pubic 
opinion as to use his free hand at Geneva in order to - 
port the Polish, Spanish, and Brazilian claims; for a 
German Government has made it quite clear that, in = 
opinion, the Council on which, at Locarno, it was — , 
permanent seat was the Council of 1920-1925, and ote “ile 
the composition of the Council is to be changed me ae's 
taneously with Germany’s admission, then am ae 
application for admission will be withdrawn, 2° 
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Locarno Agreements will fall through. This would, indeed, 
raise the question of what did happen at Locarno in a 
dramatic way. but we may point out that the question need 
not be raised at all unless Sir Austen Chamberlain forces 
the issue. The German Delegation is going to Locarno 
on the assumption that its view of the spirit—and the letter 
—of Locarno, which is substantially the same as the British 

ublic’s view, is correct; and if this turns out to be the 
case, all will be well. 

Should wiser counsels not prevail, a withdrawal 
of Germany’s application in such circumstances would 
be a supreme disaster for the League and for 
Europe. Has Sir Austen Chamberlain faced the 
fact that this disaster is involved in the policy 
in which he still seems inclined to persist? And has he 
taken the measure of how great that disaster would be? In 
irresponsible quartérs in Poland it has been threatened that, 
if Poland does not receive a permanent seat on the Council, 
she will throw herself into the arms of Soviet Russia. We 
do not imagine that any Polish Government would take a 
step which would injure Poland herself far more than the 
League ; but let us consider what would be the situation 
if that step were taken not by Poland, but by Germany. 
The German Government, which is behaving very cor- 
rectly throughout, has not even hinted at such a threat, 
and, as far as we know, it has not been uttered even in 
irresponsible German quarters. Nevertheless, if Germany 
withdrew her application for admission to the League, and 
withdrew it because she believed that (to put it bluntly) she 
had been cheated, inevitably there would revive, in a 
Germany disgusted with the League, the policy of a Russo- 
German alliance, and we should be faced in earnest with 
the situation portended by the celebrated Treaty of Rapallo 
of 1922. The French Press tells us that Sir Austen’s 
tenderness towards Poland is due to his sensitiveness to- 
wards the menace of Soviet Russia. If this is really the 
key to his policy (and, here again, we do not like this 
motive), does he not perceive that he is in danger of offer- 
ing Moscow a queen in exchange for a pawn—of offering 
Germany, instead of Poland, to be Soviet Russia’s Ally? — 

Another disquieting feature about the Foreign Secre- 
tary’s speech is that it bears so strong a resemblance to 
some of M. Briand’s latest utterances on this question as 
almost to suggest concerted action—except that M. Briand 
was less polite than Sir Austen in the terms in which he 
expressed his disagreement with British public opinion. 
Evidently the French Government believes that Sir Austen 
is pledged to the French policy, and that, with his assist- 
ance, the Swedish veto will somehow be overborne. There 
have even been hints in the French Press that pressure may 
he exerted upon Great Britain through M. de Jouvenel’s 
recent agreement withTurkey. Under this agreement, ap- 
parently, France and Turkey mutually undertake to be 
neutral in any conflict between the other and a third party. 
Supposing a conflict were to arise between Turkey and 
( reat Britain over the Lausanne Treaty, of which France 
is a signatory, and over the Mosul Award of the League 
Council, which has arisen out of the treaty, and for which 
France, as a member of the Council, is also responsible. 
Has France bound herself to neutrality in that event, when, 
under the Locarno Agreements, Great Britain has bound 
on to resist, with all her forces, a violation of the 
tae, of Versailles? And will France exploit this 

urkish agreement—which apparently shows a different 
‘pirit towards Great Britain from that which Great Britain, 
ee showed towards France—in order to affix to 
bs carno Agreements a corollary which the British 
: C, at any rate, never contemplated, whatever Sir 
“usten Chamberlain may have said or done in private 
negotiation ? 
oan a few days remain in which to avert one of the 

est dangers that have threatened the progress.of Euro- 


pean peace and reconstruction since the Treaty of Ver-. 


sailles, 


It ca : . 2 ie 
rises in a n be averted if the voice of public opinion 


by the n Crescendo, and that voice is faithfully re-echoed 
that the ta representatives in Parliament. We hope 
pwr ne of finance, industry, and commerce will 
serions ae the political danger carries with it a very 
add the one) 12 Sconomic and financial recovery, and will 

_ le great weight of their prestige to chorus of protest 


against t . ore < 
contemplate action which Sir Austen still appears to 
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HOME RAILWAY RESULTS. 


Tue third year of working of the British railways under 
the new system laid down by the Railways Act of rg21, 
whereby all the lines were grouped into four large com- 
panies, proves to have been the worst experienced under 
the new régime. Freight rates and passenger fares re- 
mained at the same level in 1925 as in the previous year. 
The effect of the depression in trade, especially in the 
iron and steel and coal trades, was reflected in .a decline 
in traffic receipts, the figures published at thie end-of the 
year showing heavy declines, the sole exception being 
the Southern, which, thanks to its revenue being mostly 
derived from passenger traffic, was able to show a slight 
increase. The other three lines showed reductions in 
gross traffic receipts ranging from 2 to 2} per cent., and 
no surprise was, therefore, caused by the announcement 
of lower dividends by these three companies. Moreover, 
when the dividend announcements were made it was 
stated that large amounts had again been withdrawn 
from reserves, the aggregate so taken amounting to no 
less than £6,626,000, as against £ 5,100,000 at the end 
of 1924. The annual reports, however, prove to be a 
little reassuring, for while the declines in gross receipts 
shown by three of the companies are very much heavier 
than those recorded a year ago, expenditure has been 
substantially reduced, whereas at this time last year ex- 
penditure showed an increase in every instance. The 
decline in total net receipts is, therefore, considerably 
smaller than that recorded at the end of 1924. 

The following table gives a comparison of gross 
receipts, expenditure, and net receipts :— 

(000’s omitted.) 

















8 £ £ £ 
Lond., Mid., & Scottish ..| 84,817 | — 1,698 | 70,173 |— 972 
London & North-Eastern| 63,5447 | — 1,703 | 54,930 |— 238 
Southern ..........00.06. oan 











210,721 | — 4,144 | 196,479 |—1,834 | 41,655 | — 


A year ago the net receipts of the London Midland and 
Scottish declined by £ 1,086,000, those of the London 
and North-Eastern by £2,330,000, and of the Great 
Western by £784,000, while those of the Southern rose 
by £67,000. In miscellaneous net receipts an increase 
of £102,000 is shown by the L.M.S., which occurs under 
the head of general interest, but in this item the Gréat 
Western shows a reduction of £76,600, the North- 
Eastern a reduction of £116,000, and the Southérn 
a reduction of £131,000; part of these declines, however, 
are offset by higher receipts for rents. Thé ratio of éx- 
penditure to gross receipts, including those from other 
businesses, has been reduced by the Southern, but in the 
other three cases is higher, that of the L.M.S. having 
risen from 82.2 per cent. for 1924 to 82.8 per cent., that of 
the L.N.E. from 84.5 to 86.5 per cent., and that of the 
Great Western 83.4 to 83.6 per cent. The figure for the 
Southern has fallen from 81.2 to 80.8 per cent. In the 


aggregate the ratio works out at 83.8 per cent., against 

83.0 per cent. for 1924, for which the increase of 2 

points in the L.N.E.R. ratio is largely responsible. _ 
The next table shows how net income has been appro- 


priated :— 


(000's omitted.) 
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‘The London Midland and Scottish dividend was reduced 
from 7 to 6 per cent., the Great Western from 7} to 
7 per cent.,.and the dividend on North-Eastern deferred 
ordinary stock from 2$ to 1 per cent. The Southern 
dividend of 3} per cent. on the deferred is the same as 
for 1924. en . 

The four companies since their reconstitution have with- 
drawn £,12,876,000 from reserves, in order ta bolster up 
their dividends. The North-Eastern has been responsible 
for £7,300,000 out of this total. A year ago the L.M.S. 
took £1,300,000, the L.N.E.R. £2,750,000, the Southern 
£200,000, and the Great Western £850,000. The reduc- 
tion in the amount withdrawn by the Great Western is 
accounted for by a crec** of £256,600 for profit on realisa- 
tion of investments. The balance-sheet shows that in 
1925 there was a reduction in securities of only £252,000, 
but in 1924 this item was reduced by nearly £2 millions. 
It will be seen that for 1925 the earnings of the L.N.E.R. 
have fallen short of the amount required to pay the pre- 
ference dividends by no less than £1,670,000, and in 
addition to the transfer from reserve, it has been neces- 
sary to reduce the balance carried forward by £147,000. 
The reductions in ordinary dividends have saved the 
companies £1,703,000. In the aggregate prior charges 
have absorbed £348,000 more, and guaranteed and 
preference dividends £838,000 more. 

In the final table we show the main items of the balance- 
sheets :— 


(000’s omitted.) 
Reserve and Other Funds. 


Total 
: Cash |Govern- 
Govern-} (includ. Han 
pase Dep. ment in a 


The North-Eastern is the only company which still shows 


separately the Government compensation fund. In 
three years it has been reduced from £15,269,000 to 
45,080,000 ; the latest transfer of £4 millions has been 
partly offset by a credit for income-tax recovered. The de- 
preciation funds of the four companies have been reduced 
by nearly £7 millions, owing to the overtaking of arrears 
of renewals and repairs, and general reserves by Hu3 
millions, but these reductions have been partly offset by 
additions to superannuation and provident funds. The 
general reserve total of the Great Western is practically 
unchanged in comparison with last ‘ 


, r year, in spite of the 
transfer of £800,000 to net income account. Viscount 


Churchill explained at the meeting, on Wednesday. tha 
the company had been able to anion to that vaca ; 
sum of about £770,000, which had been held in suspense 
pending the settlement of certain claims arising out of 
Government control. ‘‘ For example, the amount. in- 
cludes part of the sums allowed by the Government for 
interest on capital expenditure on works brought into 
use during the control period and an amount representing 
the increase in goods rates which operated for the second 
half of the year 1913, but which was not included in the 
revenue for that year owing to legal proceedings which 
were pending.’’ 

+ Of a total increase of £8} millions in capital e i- 
ture, the Southern accounts for over £4 cailllens em 
amount {1,493,500 was for purchase of the East London 
Railway, and £.1,591,600 for the electrification of subur- 
ban lines. A further £443,000 under the latter head is 
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estimated for the current year. At the annual meetin 

on Thursday the Chairman stated that at present red 
extra revenue from electrification is covering the ae 
cost of the improved services, and that there is ever 

reason to believe that in a short time the interest on the 
capital expenditure will also be met. Heavy reductions in 
cash are shown by the North-Eastern and the Southern, but 
the L.M.S. and the Great Western have increased their 
holding. Total Government securities are over 43 mil- 
lions lower, the largest reduction being made by the 
L.M.S. Stocks of stores and materials are higher in all 
cases except the L.N.E.R., owing, no doubt, to repairs 
and renewal work, which is being carried on on an ex- 
tensive scale. We hope next week to analyse the figures | 
of receipts and expenditure in more detail. | 


INVESTMENT TRUSTS IN THE UNITED STATES. 
(BY A NEW YORK CORRESPONDENT. ) 
SHorTLY before the outbreak of the Great War the Federal | 
Reserve system had been enacted—an adaptation for | 
American purposes of principles of central banking so | 
long familiar in Great Britain and on the European 
Continent. Since the war, and especially during recent 
months, there has been a striking growth of interest here 
in investment trusts. It seems that in the field of both 
long and short-term credit the United States is endeavour- 
ing, consciously or unconsciously, to profit from British 
experience in facing those new financial responsibilities 
which the last ten years have thrust upon her. 

As is to be expected, however, American application of 
investment trust principles has not in all respects followed 
British models. The progress made in the last two years 
may be summarised by describing briefly three different 
types of undertaking to which much attention has recently 
been directed in the States, and which are all referred to, 
more or less loosely, as ‘* investment trusts.’’ These are 
(1) stock conversion, or ‘‘ bankers’ share ’’ companies ; 
(2) financing, or holding, companies interested particularly 
in oversea enterprises ; and (3) investment trusts properly 
speaking. 

In 1924 a few New York brokerage firms offered 
‘* bankers’ shares,’’ or participating certificates, in 
groups of selected common stocks. Large numbers of 
investors in the United States first heard of ‘‘ investment 
trusts ’’ in this connection, and so little of the investment 
trust was then known by the American investor that this 
time-honoured term was for a season used in quite a novel 
significance. The difference between ‘‘ bankers’ share "’ 
companies (which should perhaps be called ‘‘ stock con- 
version trusts ’’) and investment trusts, as the term 1s 
understood in Great Britain, the homeland of these com- 
panies, is evident in the fact that the former are a deposit 
of securities with a trust company, against which partici- 
pating certificates are issued under an agreement that the 
underlying collateral shall never be altered. The securi- 
ties deposited are generally common shares in a specified 
group of twelve or fifteen corporations of one industry, 
and they have been turned over to the trust company 1 | 
predetermined units in exchange for shares or certificates 
which are then sold to the public. The difference between 
the cost of the underlying shares and the price paid by 
the public for the certificates has sufficed to meet all mar- 
keting charges, provide compensation for the services of 
the trustee in perpetuity, and afford a profit to the pro- 
moters. The services of the trustee are merely the collec- 
tion of dividends on deposited collateral, sale of any sub- 
scription rights accruing thereto, and periodic distribution 
to certificate holders of accumulated revenues. All in- 
come accruing on the deposited securities goes auto 
matically to the certificate owners, and the trustee has n° 
power to create reserves. ; f 

Such, in general, are the characteristics of a number 
American companies which, like the United ene ™ 
Electric Companies, the United American Chain Stores, ” de 
United Bankers’ Oil Company, and the Nation-W “a 
Securities Company, are occasionally described as nee 
ment trusts. With the development of other types | 
financial company, the tendency in this country soem? 
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be away from “‘ bankers’ share " offerings, while a con- 
siderable number of financing or holding companies in- 
terested in European investments are being organised 
side by side with institutions which may properly be 
termed ‘‘ investment trusts. 

Holding companies are of long standing in the United 
States, having been a most useful vehicle for big business 
combination in the nineties and the following decade. 
Holding, financing, and managing companies showing a 
certain diversification in their common stock investments 
are especially familiar to us in the form of gigantic public 
utility combinations, whose power stations and networks 
of gas, electricity, and tramway facilities often spread 
over several States. It is not surprising, therefore, that 
the post-war opportunities for profitable investment in 
European countries should have called into being in recent 
years a number of what might be designated - financing 
investment trusts ”’—that is, companies whose capital is 
invested for the most part in common shares of European 
enterprises, and is protected by a very limited amount of 
diversification plus a practical working interest in the 
several concerns in which participations have been 
acquired. In this category would come such recently 
created American companies as the following :— 

The Swedish American Investment Corporation, whose 
prospectus (dated December, 1925) states that investments 
will primarily consist of two Swedish industrial stocks, 
including a large block in the Swedish Match Company ; 
stock in one large Swedish and one German realty com- 
pany; and certain European bank stocks. 

European Shares, Incorporated, which made its first 
issue (of 100,000 no par value shares) on January 8, 1926. 
Substantial investments are contemplated ‘‘ in the securi- 
ties of several leading German Banking and industrial 
Corporations,’”” and the employment of the company’s 
capital will largely devolve upon,a small committee of 
active German bankers. 5 

The German Credit and Investment Corporation, whose 
activities will probably centre in Germany, and which 
will make use of the services of the German Securities 
Trustee Company (Deutsche Kreditsicherung A.G.) of 
Berlin in placing its capital. There can be no doubt that 
institutions of this kind, with their direct foreign con- 
nections and their informational facilities, should be of 
great service as intermediaries between American inves- 
tors and foreign business men in need of their capital, 
provided the management is capable, and a reasonable 
distribution of risk is afforded. 

Both types of institution above considered, however, 
differ from the investment trust, as we Americans under- 
stand that this term és used in Great Britain. There are, 
on the other hand, twelve or more companies, the majority 
of them created during the past two years, which show 
most of the characteristics of the investment trust—fairly 
broad distribution of risk; active management of the port- 
folio by judicious investment and re-investment ; and such 
limitation of investment in any one issue that no mana- 
gerial or directorial interest is assumed in any enterprise 
whose securities are represented among the holdings. 

Strangely enough, only two or three American invest- 
ment trusts, properly speaking, are at the present time at 
all interested in British or European securities. Diversifi- 
cation in investment is as a rule less broad than among 
London and Edinburgh trusts, for a majority of the 
American trusts purchase only common stocks in domestic 
corporations and several of them further limit their interest 
to particular industries or types of enterprise. 

Several investment trusts in the United States are being 
utilised to demonstrate the applicability of those theories 
of the superiority of diversified common share investments 
over a period of time which have, recently been expounded 
with such force by Mr Edgar Lawrence Smith, Mr. Van 
Strum, Professors Fisher and Dewing, and others. The 
Investment Managers Company, for instance, is built 
“pon upon the former’s thesis as set forth in his ‘‘ Com- 
a Stocks as Long-Term Investments,” a book which, 

understand, is enjoying something of a market in Lon- 
on.. This company, which in several respects resembles 
Fieinarn Pendent Investment Company, offers only par- 
appt ince: certificates to the public, thus consistently 
oa ying its theory that over a period of years senior 

“rites of fixed yield may prove a dangerous invest- 
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ment, no matter how firmly grounded they are. It is prob- 
ably not for this reason primarily, but also because they 
have not had time to establish their borrowing power, or 
are not aware of the advantages of conservatively using 
it, that most of our investment trusts as yet issue only 
certificates or common shares. 

_ One of very few exceptions to the foregoing generalisa- 
tions 1s the International Securities Trust of America, 
which is built in the main upon the British model. Organ- 
ised in 1921, it is the pioneer among American investment 
trusts, and the public interest taken in its offerings of 
bonds, and of ‘share units ’’ (one share of preferred 
linked with a half share of common) is a faithful gauge of 
the increasing popular approval of this form of investment. 
Issues of the Trust are sold ‘‘ on tap,” and never under- 
written. This method of raising capital has resulted in 
a rapid, though fairly consistent, rise in the rate of in- 
coming investment funds, and has enabled the fiscal agent, 
the American Founders’ Trust, to build up systematically 
‘an investment organisation capable of making those basic 
analyses which the investment requirements of these two 
institutions stipulate. 

The capital of the International Securities Trust of 
America is invested and re-invested in bonds and preferred 
stocks, as well as in a moderate amount of common stocks, 
and is utilised to support the industries, public utilities, 
and financial institutions of European countries as well 
as the United States. Its investments are authorised by 
the trustees only after investigation on the part of the 
fiscal agent shows that certain clearly defined basic stan- 
dards have been reached. Beyond this point the acquisi- 
tion of any desirable security depends upon the price at 
which it may be picked up, as only those purchases are 
made which can be negotiated at stipulated figures below 
analysed book value. The buying activities of the Trust 
thus head naturally toward depressed markets just as its 
liquidation in the process of reinvestment gravitates” to- 
ward buoyant ones. Some 650 different securities: are 
now in its portfolio, and these represent twenty-eight 
different countries, fifty banks and financial institutions, 
eighty industries and public utilities, and as many as fifty 
governments and municipalities. — hs 

Whether the British type of investment trust, as illus- 
trated in the International Securities Trust of America, 
will become a common vehicle of American foreign. in- 
vestment is, of course, conjectural. The growing com- 
plexity of investment problems makes the creation ofan 
adequate analytical organisation increasingly difficult,. at 
least so it seems to the American investor confronted with 
a bewildering array of foreign offerings. Nevertheless, 
the investment trust may now be said to have attained a 
firm footing in the United States. As more of the funda- 
mental principles upon which it should be operated are 
understood among us, there will doubtless be a. further 
development of agencies of this sort. In any: case, .the 
British student will find much of interest in the evolution 
during the next few years, of satisfactory American insttu- 
mentalities of oversea investment. viamesie ot me 


ENN 
THE MISSISSIPPI WATERWAY SCHEME. 


(BY OUR OTTAWA CORRESPONDENT.) 


Tue respective rights of Canada and the. United States 
upon the inland waterways, lakes, rivers, and canals, 
which between them form a large part of the international 
boundary, inevitably provide material for: frequent dis- 
putes, and their peaceful adjustment occupies the energies 
of a body known as the International Joint Commission, 
which the two countries established by concurrent dction 
in 1903. The waters of Lake Michigan, being part of the 
St Lawrence system, should properly come ‘under | the 
jurisdiction of the Commission, but the Americans have 
always contended that, as no part of the shore.is Canadian 
territory, they should remain outside its control ;.and years 
ago the War Department at Washington ‘issued a permit 
to the sanitary authorities of Chicago to divert for their 
sewage sysem 4,187 cubic feet of water ‘per second’ from 
this lake. The volume diverted was so. negligible in its 
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effects that no protest was made, but it became a different 
matter when the Chicago Sanitary Commission proceeded, 
without seeking any authority, to double the volume 
diverted; it was soon discovered that the water levels of 
the lower Great Lakes and the St Lawrence had been 
lowered five or six inches, to the er of navigation 
and the impairment of the value of numerous harbour 
works. There followed not only vigorous protests from 
the Canadian Government, but strenuous complaints from 
American lake cities like Detroit and Cleveland. The 
Federal Government at Washington was bestirred to seek 
an injunction against Chicago’s Sanitary Commission, 
but when the case was carried to victory in the Supreme 
Court, the War Department nullified the result by grant- 
ing a license for the diversion of 10,000 cubic feet per 
second for a period of five years. There were further 
protests from Canada and aggrieved American communi- 
ties, but no heed was paid to them. 

Simultaneously with this quarrel an agitation for a 
project known as the St Lawrence Deep Waterway, which 
would enable ocean vessels to sail direct to the furthest 
end of the Great Lakes, had been gathering momentum. 
It was backed by all the States of the Republic bordering 
on the Great Lakes, and secured strong support in 
Western Canada, and even more in Ontario, where the 
stores of power to be made available by the dams planned 
for various rapids was eagerly sought after by the Hydro- 
Electric Commission of that province; but it met with 
bitter opposition from New York, Boston, Baltimore, and 
other American ports on the Atlantic seaboard, and from 
the Canadian ports of Montreal and Quebec. The motive 
for hostility was the same in each case: a fear that a 
waterway into the heart of the continent would hurt their 
shipping and entrepot business. Montreal was particu- 
larly vehement in its opposition, and the dominance of the 
French bloc at Ottawa enabled it to thwart any real 
progress with the scheme in Canada. The King Govern- 
ment refused to commit itself to definite steps when it 
was approached by Washington, and would agree to 
nothing more than the exploration of different facets of 
the problem by a series of joint committees. The Inter- 
national Joint Commission, had previously examined the 
scheme, and reported favourably upon its possibilities. 
But the lowering of the level of the St Lawrence as a 
consequence of Chicago’s diversion of water furnished a 
very powerful argument for the backers of the Waterwav, 
because they were able to argue that unless the St 
Lawrence was speedily canalised to the sea, its naviga- 
tion facilities would probably become worse and worse 
each year. : 

Recently, however, Chicago made a bold move to en- 
sure the retention of its liquid spoils. A group of its 
influential citizens made themselves sponsors of a plan 
for a navigable waterway to link up Lake Michigan with 
the Gulf of Mexico vid the Mississippi. The ‘‘ Father of 
Waters ”’ is a very uncertain river, breaking out into de- 
vastating floods in the spring, and falling in midsummer to 
a very low level. The 10,000 cubic feet now diverted from 
Lake Michigan will, if transferred to the Mississippi 
basin, add at ieast two feet to the depth of its channel, 
and if Chicago would only instal a modern system of 
sewage réduction and disposal, they could be available 
for the other purpose. Otherwise the project offers ro 
serious difficulties, and experts estimate that the total cost 
need not exceed 70 million dollars. 

For the advancement of this new project the Chicagoans 
and their allies conducted an extensive propaganda, and it 

. ’ 

bore fruit on November 23rd and 24th, when at a great 
convention, held at St Louis, 600 delegates sent by 

riparian organisations, and representing 26 States of the 
Union, entered into a solemn covenant to bend all their 
energies and influence for the completion of this great 
Mississippi waterway, whose possibilities were hymned 
with pratorical exuberance. Moreover, some of the 
speeches struck a note of truculent defiance towards 
Canada. For instance, Congressman Hull, 
Iil., said : “The Canadians are the biggest waterhogs in 
the world. They’ve stolen all they can get, and will 
steal the rest. The Chicago canal takes s4 inches, but 
the Welland and Erie canals take more. It belongs to us, 
but we have got to get our legal title through Congress,” 
and the whole convention wildly cheered his battlecry, 


of Peoria, 
























‘* On to Washington.’’ Unanimous endorsation was given 
to the proposal that Congress should be induced to pass 
at once legislation validating Chicago’s claim to 10,000 
feet per second, and a substantial contingent of members 
of both houses pledged themselves to work for it. It wil 
be exceedingly difficult to resist the concerted pressure of 
the whole Mississippi Valley, which will now be brought 
into play, for its tributary area contains 60 million souls, 
or more than half the population of the Republic, and 
elects 64 per cent. of the Congressmen and 60 per cent. 
of the Senators. In addifion to this legislation, either a 
federal appropriation for the construction of the waterway, 
or a special Federal bond issue, will be demanded. 

There is good ground for the surmise that the Panama 
Canal is at the bottom of this passionate desire of the 
Mississippi Valley for a ship waterway. Readers of Mark 
Twain’s books will recall what a large part the steamboat 
traffic of the Mississippi and its tributaries played in the 
national economy of the United States up to the middle of 
last century. But the advent of the railway era destroyed 
its value as a transport route, and its shipping business 
has steadily languished, being now confined to compara- 
tively small craft. Now another turn of the economic wheel 
has come. The Panama Canal has upset many of the 
transport arrangements of the North American continent ; 
it has, for example, diverted the export grain trade of 
Alberta and Eastern Saskatchewan to Vancouver, and it 
has made Los Angeles and San Francisco the distribut- 
ing and collecting entrepots for a huge territory on both 
sides of the Rockies that was formerly served by inland 
cities like Omaha, Denver, and Dallas. To-day freight 
rates are substantially cheaper from New York to Fran- 
cisco than to Kansas City, and manufacturers in the 
Mississippi Valley find that they cannot compete with their 
rivals on the Atlantic seaboard for business in the States 
of the Pacific Coast. There is also a keen desire to 
establish direct water communication with South America, 
which is regarded as the best potential market for Ameri- 
can goods. These various factors have, therefore, pro- 
vided a strong impulse for the agitation which found ex- 
pression at the St Louis Convention, and political con- 
siderations will compel the administration at Washington 
to pay close attention to its demands. But last session 
at Ottawa Mr Meighen and other Conservatives were con- 
tinually attacking the King Government for its, pusil- 
lanimous toleration of what was described as cs Chicago's 
theft of water,’? and Mr Stewart, the Minister of the 
Interior, accepted the description, but pleaded helpiess- 
ness. Few people, however, expect that if once the 
Mississippi ship canal is begun, a diversion of 10,006 
feet per second will suffice for its wants, and fresh en- 
croachments are now apprehended. Any further lowering 
of the water level of the St Lawrence might have very 
serious effects upon the harbour of Montreal and the 
channel to Quebec, and would thereby provoke great in 
dignation in these regions. Toronto and its es 
however, might take such a development more caim's 
under the belief that it would render imperative a system 
of dams and locks on the St Lawrence, and produce the 
_canalisation and hydro-electric works for which Ontaric 
craves. Canadian opponents of the Mississipp! ae 
can count upon some help from American lake ports, Uke 
Duluth and Detroit, but their influence at re 
would be easily overborne by the political weight of , : 
contrary interest. More foimidable might be the ee 
ance of some great railway corporations, who w! om 
view with any relish the consummation of a project wi" 
could not fail to diminish their traffic, and increase ae 
present difficulties. But whatever happens the a 
scheme will be pushed to the limit, and it seems to con S 
abundant material for both a lively domestic and inte 
national controversy. 








CHANNEL ISLANDS, ISLE OF MAN, AND BRITISH 
TAXATION. 
(BY A CORRESPONDENT. ) 
In the innumerable reviews of the report of the ene 
of the Privy Council on contribution by the Channe 
Islands and the Isle of Man to British revenue, the five 
or six wealthy individuals who have settled in Jersey '° 
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enjoy the bliss of no income-tax have obtained a promin- 
ence out of all proportion to their merits or importance. 
Such evasion is little more than an incident in a docu- 
ment which raises substantial issues in financial principle. 
Profiting by previous investigation, the Committee went 
into the whole problem with great thoroughness, and the 
Government must decide whether their recommendations 
are to be adopted, either in the coming Finance Bill, or by 
such other arrangement as may win the maximum agree- 
ment of the islands. 


Such criticism as has been advanced has entirely missed 
the spirit and the purpose of the report. In personnel all 
three islands made their contribution to the European war. 
In finance the Isle of Man has been from 1866 tied to Great 
Britain in a customs arrangement under which the island 
pays to this country £10,000 a year. In the Channel 
Islands there is no arrangement of any kind. All the 
islands have made payment of certain sums towards the 
burden of war, by way of voluntary gift, and in recogni- 
tion of the great service which the sacrifice of the tax- 
payers of this country rendered to them. But the service 
of a debt of nearly £8,000 million in what was a common 
effort for general security, and the contrast of heavy 
taxation in Great Britain with very light taxation in the 
islands, compelled further inquiry, of which the present re- 
port is the result. 


Its main principles are plain. It excludes all expendi- 
ture on social services in Britain. It takes that portioa of 
British taxation which can be strictly related to Imperial 
obligation, and particularly to war burdens. On the basis 
of population and taxable capacity it outlines the annual 
contribution which the islands should make if their people 
were prepared to shoulder their reasonable proportion of 
the load. There is no suggestion of retrospective payment 
for the years during which comparative immunity has been 
enjoyed. And, finally, having regard to the fact that the 
population is limited, with the disadvantages of an island 
community, and a necessarily restricted basis of revenue; 
that in the Isle of Man almost everything depends on 
visitors, and in the Channel Islands almost everything on 
intensive agriculture ; and that the greatest care must be 
exercised in making recommendations which would inter- 
fere substantially with their economic effort the Committee 
proposed annual contributions in each case far short of 
such payments as would bring the islanders into line with 
the people of this country. te other words, the islands 
were given ample margins for all contingencies. The 
minimum suggested for Jersey was £120,000 a year, for 
Guernsey £75,000, payable for a hundred years; and for 
the Isle of Man such additional payments as would bring 
up its total annual contribution, including present pay- 
ments, to £100,000, the increase in that case to apply for 
50 years. 

To island communities the sums appear to be formid- 
able. But these recommendations involve at best the im- 
position for a limited period of taxation in respect of Im- 
perial or war burdens, which would amount to £2 gs per 
head of the population in Jersey, £1 19s in Guernsey, and 
42 in the Isle of Man. On the other hand, persons resi- 
dent in the United Kingdom are taxed to the extent of 
411 10s per head in respect of Imperial and war service as 
a whole, of which 48 is the purely war burden. The 
islands have thus the advantage of no retrospective claim 
in respect of a substantial period in which they fully recog- 
nise their undeniable advantages. The present call is for 
a limited period, far short of the prolonged obligation rest- 
ing on the British people even if the redemption of debt 
's much accelerated ; and the payment per head is greatly 
less than that in force on the mainland. On the narrowly 
*conomic issue the Committee could scarcely have behaved 
with greater generosity. 

Pry hat, then, are the objections of the islanders? In 
ae they have been afraid of invasion of their con- 
Pe tonal privileges and immunities. But from the start 
Comment Re emphasised the fact that they would not 
er 4 way seek to interfere in a constitutional problem ; 
eae would, in any event, enjoy all the freedom they 
sao S to-day. It should be observed, however, that to 
sonal Cone the plea is irrelevant in the Isle of Man, whose 
a’ \ustoms Bill has always to be passed by the British 
ouse of Commons. Nor are the Channei Islands in 
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much better position. The right of the States in Jersey 
and Guernsey in financial matters is strictly limited; they 
have no power to impose taxation except under the autho- 
rity of the Crown in Council. Presumably if there was 
complete failure to agree upon appropriate annual contri- 
bution the British Government would be compelled to 
press such points ; at present there is no disposition to do 
anything of the kind. The Channel Islands have offered 
certain lump sums, which are so far short of reasonable 
contribution that they cannot be entertained. The Isle of 
Man made a much less reputable offer, for its lump sum 
was to be conditional upon the transfer of important public 
and other property, the very suggestion of which seriously 
underrated the intelligence of both the Committee and the 
British Treasury. There at present the matter rests; but 
the important point is that Britain has a reserve of consti- 
tutional power the exercise of which there is every desire 
to avoid. 

In all the discussions the islands showed somewhat 
humble grasp of economic reality. The Isle of Man con- 
tended that its boardjng-houses were its exclusive and pre- 
carious industry, and that one bad season would mean ruin. 
Except for the war period, when the steamer services were 
necessarily greatly curtailed, there has never been the sug- 
gestion of such collapse. The Channel Islands plead that 
they rely entirely on agriculture, and emphasise the un- 
reliability of the weather. But their savings, reserves, 
and capital accretions are all of the most impressive char- 
acter. Few in the islands are rich, but there is practically 
no poverty ; and there is no unemployment. Guernsey has 
an income-tax of a few pence in the pound. Jersey has 
no income-tax at all. The indirect taxation is far below 
that in force in Great Britain. The islanders are fond of 
indirect taxation; it is imposed at a round figure of 2s 6d 
per ton on most of the goods they import; and even the 
coal which they use extensively as raw material in their 
large-scale hot-house cultivation is penalised by an impost 
of this kind! It is not unfair to suggest that if a contri- 
bution to Great Britain compelled them to recast their fiscal 
system they would not only discover, for the first time, 
through direct income returns the real economic strength of 
their communities, but they would gain appreciably by the 
removal of certain forms of indirect taxation which are at 
present manifest obstacles to their industrial progress. 

At ohe stage it was suggested that the problem might 
be solved by the application of the principle of sliding 
scale. Under the Government of Northern Ireland Act 
there is financial relationship between Ulster and Great 
Britain. To the permanent Joint Exchequer Board is en- 
trusted the duty of adjusting periodically the contribution 
of Northern Ireland to this country ; and to that end they 
are invited to look to a complex formula which endeavours 
to bring into relation the taxable capacity of the two 
countries. This was offered to the islanders, with full 
promise that it would enure immediately to their relief in 
‘ears of economic strain. They rejected it, on the ground 
that the relationship thus established would tie them to the 
British Exchequer. Yet even the lump sums they offered 
were to be spread over vears of payment, which would 
bring them into touch with that Exchequer in any Case. 
In these circumstances the Committee had to indicate, as 
regards the payments proposed, that regard would always 
be had to any difficulty which might overtake the industry 
and the commerce of the islands. No suggestion could 
have been fairer. In substance, therefore, the recom- 
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mendations are well founded, since the constitutional and 
the economic elements are afforded full consideration ; and 
ultimately it is hoped that the acknowledged loyalty of 
the islands will facilitate their acceptance. 


Notes of the Week. 


Politics and Parties—The last week or two has seen 
a conspicuous amount of activity in the political camps 
with regard to their own domestic affairs. The Liberal 
Land Conference (the principal political event of last week, 
whose significance we discuss elsewhere) has been fol- 
lowed this week by a meeting of the Central Unionist 
Associations. From the latter, as from the former, the 
Press were excluded, and official bulletins of the proceed- 
ings have been laconic enough to arouse dissatisfied com- 
ment in Conservative quarters. The principal points 
emerging out of the obscurity are that this congregation of 
Government supporters showed sufficient independence to 
protest strongly against the proposed grant for Civil 
Service sports grounds, and that the voices of the caucus 
proved sufficiently influential to compel the Cabinet to re- 
consider its original plan. The domestic affairs of the 
Labour party have also come before the public eye. Heresy 
hunting, recently indulged in by sections of the Liberal 
party, has now been banned by its leader, Lord Oxford ; 
but the sport has been taken up by the Independent Labour 
party, who have thought good to expel Mr Ben Spoor from 
their ranks for the heinous offence of advocating a limited 
form of co-operation with Liberals with regard to measures 
which command the common sympathy of Liberalism and 
Labour. In this case the “‘ heretic’’ merely passes from 
the offshoot to the parent body of Labour politics, and Mr 
Spoor, in the correspondence which has been published in 
the Press, makes his persecutors appear rather foolish. 
The event is of importance only so far as it shows that the 
question of future co-operation between the Liberal and 
Labour parties is a sufficiently live one to arouse violent 
feeling in certain Labour quarters. Another matter which 
is worth noting in connection with current political de- 
velopments is the attention given in the Unionist Press to 
the polling figures at the Darlington election. In recent 
general elections the system of the single vote in three- 
cornered elections has, generally speaking, operated in the 
favour of Unionists. At Darlington it brought about the 
loss of a Unionist seat to the Labour party. From the 
amount of attention paid to this fact we derive the hope 
that the urgent necessity of revising our electoral system, 
so as to reflect in Parliament the opinion of the country, 
has at last been brought home to the Government. : 


The Air Estimates.—The first of the Supply Estimates for 
the coming financial year, 1926-27, has been issued this 
week. The net Air estimates amount to £16 millions, 
and show an increase of £487,000 on those for the cur- 
rent year. Owing to reductions in that part of Air ex- 
penditure which falls finally on the Middle East vote in 
respect of Iraq, Palestine, and Transjordan, and on Navy 
votes in respect of the Fleet Air arm, there is a decrease 
of £454,810 in the gross estimates, which amount to 

20,864,500, against £21,319,310 for the current year. 
The decrease in the Fleet Air arm, which amounts to 
~,639,000, is mainly due, it is explained, to the non-re- 
currence of capital expenditure on new equipment ; there is 
to be no diminution in the strength of the arm in the com- 
ing year, ‘‘ but, on the other hand, the further increase to 
which reference was made last year has been postponed 
by agreement with the Admiralty.”” The increase in the 
net estimates reflects the higher level of Strength of the 
Home Defence force. The actual rate of expansion, how- 
ever, is reduced. Unfortunately, this is only temporary 
for, according to the memorandum by the Secretary of 
State which accompanies the estimates, it is ‘‘a conse- 
quence of a decision of His Majesty’s Government to relax 
in view of the international and financial situation the 
efforts which have hitherto been made to complete the 
authorised programme at the first possible date. When in 
1923 the then Government decided to increase the strength 


of the Home Defence force to 52 squadrons (39 regular) it 
was contemplated that this could be achieved by the year 
1928. It had already become apparent, however, that the 
very complicated interlocking programme of land purchase 
building, recruiting, training and equipment could hardly 
be completed before the year 1930. The effect of the 
recent decision is that in existing circumstances even this 
date need not be aimed at for completion of the pro- 
gramme, and that the advances towards it, in the next 
year or two at any rate, can be gradual and deliberate. 
This decision—which relates only to the rate of progress, 
not to the strength to be eventually attained—is open to 
review in accordance with the international situation, and 
in particular with the results of international discussions on 
disarmament. Apart from such contingencies, which are 
still in the future, the total of Air estimates will neces- 
sarily rise considerably in future years. The slackening 
of the advance makes it possible to avoid in 1926 the sub- 
stantial increase in expenditure which was impending, but 
the deferment is temposary.”” A decrease of 500 to 35,500 
is shown in numbers on the establishment, exclusive of 
those serving in India. The net provision in the current 
estimates for airship expenditure is reduced from £440,000 
to £332,000, the Air Ministry’s programme having been 
‘* considerably retarded by the break-away of the R33 in 
April last.’? Under the head of Civil Aviation, there is a 
net increase of £105,000, which is attributable to proposed 
expenditure on the enlargement and improvement of the 
air port of London at Croydon, and on the Egypt-India 
commercial air service. In the House of Commons on 
Thursday the Prime Minister stated that the Government 
intended to pursue the organisation of Imperial Defence 
on the existing basis of three co-equal Services. In these 
days of urgent need for economy the estimates for the 
three branches of the fighting services should be discussed 
as a whole and considered in relation to the proportionate 
needs of each. 


The Liberal Land Convention.—To submit a detailed 
scheme for re-adjusting the complicated system, or 
systems, under which land is owned and occupied in this 
country for discussion by several hundred delegates might 
well have been thought to be ‘‘ asking for trouble.’? The 
points involved are so intricate, and the opportunities for 
reasonable disagreement are so numerous, that it would 
not have been surprising if the Land Conference had 
ended in hopeless confusion. That this result did not 
happen, and that, on the contrary, the progress of the 
Conference was marked by increasing goodwill, and con- 
cluded in an atmosphere of more or less general agreement, 
must have been as satisfactory to its promoters as it was 
evidently surprising to its critics. On the Urban proposals 
the discussion involved little more than hair-splitting about 
phraseology. Many single-minded advocates of the taxa- 
tion of site values appear honestly unable to realise that 
anything more than the continued re-iteration of their 
shibboleth is necessary for the solution of all agrarian 
difficulties. They fail to see that the application of any 
principle, however sound in itself, must be adapted to 
varied conditions. By adroit phraseology they were re- 
conciled to an affirmation of their panacea in terms which 
allow of elasticity in practice. In their deliberations on 
rural land the Conference suffered from a serious, though 
unavoidable, defect in its composition. Very few of = 
constituency associations appointed delegates who direct Y 
represented the overwhelming majority of the agriculture, 
community—the farm workers. A few were present, - 
those who spoke made a distinct impression. There — 
many forcible speeches made by practised speakers, “ 
nothing more effective rhetorically was said during oe 
whole course of the proceedings than the appeal of the 
wife of an agricultural labourer, ‘‘ Don’t drive us - 
Socialism.’’ It was a timely reminder to the Conference 
that a policy may be approved by landowners and farmers, 
but if it is not also endorsed by the farm workers 't : 
futile. Disentangling the details of the resolutions S 
amendments around which discussion mainly revolved, the 
real issue was the question how far it is now necessary 
and desirable to interfere further with private rights an 
interests. It is an old issue in connection with the sane 
It arose very early in English history, when the State pu 
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restrictions on the right of Lords of the manor to enclose 
the waste, when it imposed restraint on the freedom of 
agricultural labourers to sell their labour, when it forbade 
the pulling down of cottages in rural districts. In modern 
times the same issue arose on the Agricultural Holdings 
Act of 1883, which interfered with freedom of contract be- 
tween landlord and tenant, and again on the Small Hold- 
ings Act of 1907, which gave power to local authorities, 
and also to the State, to take land compulsorily even by 
the displacement of existing tenants. The familiar argu- 
ments were again used at the Conference. The sanctity 
of freehold, and the inviolable right of a man to do as he 
likes with his own, were implicitly or explicitly urged in 
opposition to proposals that owners and occupiers should 
be piaced under an obligation to use their land properly. 
In the end a compromise embodying the principle of 
‘‘ sraduality ’? was agreed to which leaves the large 
majority of existing Owners and occupiers undisturbed. 
but provides for the wider distribution of land, and the 
establishment of ‘‘ cultivating tenure ’’ as estates and farms 
come into the market. In recognising the desirability 
of ‘‘a variety of tenures,’’ it proposes to add a new form 
of tenure to the number. It is a curious coinci- 
dence that this proposal should be made just at 
the time when one of the most ancient forms of tenure— 
that of copyhold, to which “‘ cultivating tenure ’’ has some 
resemblance—is in course of compulsory abolition. The 
political re-actions of the decisions arrived at by the Con- 
ference remain to be seen, but the Liberal party has at 
any rate made a definite contribution towards the solution 
of the land problem, and has forced that problem to the 
prominent place which it should occupy in current politics. 


Mr Runciman on British Shipping.—The Presidential 
address which Mr Walter Runciman delivered at the 
annual meeting of the Chamber of Shipping of the United 
Kingdom was devoted mainly to two themes—an exposi- 
tion of the great part played by British shipping in the 
national activities in war and peace, and a defence against 
charges of profiteering. Mr Runciman brought out the 
well-known fact that,-owing to Government control at 
Blue-book rates, British shipping made far less profits 
in war time than neutral shipping, and he reinforced it 
by giving some remarkable figures of replacement costs. 
‘In replacing war losses,’’ he said, ‘‘ we spent 
#134,000,000 more than was paid for the ships lost, or 
g2 per cent. more than the insurance money recovered. 
The loss on capital account has gone a long way to absorb 
and often more than extinguish the whole of the profits 
recorded during the war.’’ Going on to expound the 
cheapness of sea carriage, Mr Runciman produced some 
more figures which will interest the consumer. Here is a 
Striking passage :— 

We know that outward freights in 1925 were only 3 per cent. of 

the selling price of the manufactured goods which were carried, 
and that the food sold in this country, to which the Food Council 
had been devoting its attention for months past, bears scarcely 
any trace of the freights we charged for its carriage. We brought 
meat from the Argentine at $d per pound; grain from New 
York at a figure equivalent to only jd for a quartern loaf; rice 
from Rangoon at 33d per pound. “Even our clothes bore scarcely 
any trace in their price of the long journey which their wool and 
cotton had made across the world beneath and between our decks. 
The freight paid on the wool which went to make a square yard 
of woollen cloth would scarcely pay the price in the retail market 
of two single yarns of its warp or weft, while the cost of carriage 
of the raw cotton which went to make a cotton sheet is about one 
halfpenny. 
And here is another :—‘‘ We bring grain from Buenos 
Aires to London at 12s gd a ton, a distance of 6,294 miles, 
but for the shorter run of 66 miles from London to North- 
ampton the railway companies charge 14s from station to 
Station, I may point out that this is a so-called excep- 
tional rate; the class rate is higher.’’ Other features of 
‘in excellent address were his discussion of the contri- 
ution of shipping to invisible exports (in which connec- 
tion Mr Runciman agreed with the Board of Trade esti- 
mate), and a warning of the results which might accrue 
rom the establishment of State Socialism. 
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_ Short Weight and Measure.—The Food Council has 
issued a report* on short weight and measure in the sale 
of foodstuffs, in the course of which they review a mass of 
evidence presented to them on the subject, consider the 
present state of the law, and recommend fresh legisla- 
tion for the protection of the retail purchaser. The latter, 
so far as England and Wales is concerned, depends at the 
present time for this protection on the Weights and 
Measures Act, 1878, the Merchandise Marks Act, 1887, 
the Sale of Tea Act, 1922, and certain provisions of the 
Sale of Food Order, 1921, which are continued in force by 
the Expiring Laws Continuance Act. The report, while 
carefully disavowing any general indictment of retailers, 
presents a good deal of evidence to show that, as things 
stand to-day, short-weight sales are rather disturbingly 
common. The Council, therefore, recommends fres' 
legislation, and its main recommendations may be sum- 
marised as follow :—(1) That the sale of short weight or 
measure should be made a statutory offence; (2) that 
bacon, ham, butchers’ meat, butter, lard, margarine, 
cheese, flour, rice, sago, sugar, coffee, cocoa, jam, marma- 
lade, potatoes, and some other commodities should be re- 
tailed exclusively by net weights ; (3) that powers should 
be given to the Board of Trade to vary the list by regula- 
tions; (4) that various safeguards should be provided to 
protect retailers in cases where short weight sale is due to 
circumstances beyond their control; (5) that powers be 
given to inspectors to weigh the contents of packages 
on the premises of wholesalers, packers, and importers, as 
well as retailers. Most of the trading associations chiefly 
affected appear to agree with the general tenour of these 
recommendations, the Federated Grocers’ Association, ex- 
ceptionally, raising some objections. But the manifest 
danger arises lest such legislation as the Council proposes 
should create a horde of officials, whose existence and 
functions would be costly to the taxpayer, and vexatious to 
traders. Certainly the Council’s report demonstrates 
clearly that the short-weight scandal is sufficiently serious 
to make it desirable to consider means for applying stricter 
regulations in the interests of the public. The Council 
have issued their proposed solution. It remains for the 
Board of Trade and for Parliament to see whether the goa! 
at which the Council’s aims cannot be reached without 
creating the dangers which we have mentioned. 





Cenada and Preference. An Ottawa correspondent 
writes :—The debate on the Address afforded an interest- 
ing sidelight upon the operations of preferential tariffs. 
Conservative members were found vigorously assailing the 
new commercial treaty with Australia, which was hailed 
as such a notable step in Imperial reciprocity, and a 
veteran Tory has now given notice of a resolution urging 
its abrogation. Owing to its treaty arrangements with 
New Zealand, the King Government was forced to extend 
to the other Antipodean Dominion the benefits of the 
Australian pact by Order-in-Council a few days before it 
came into force on October gth, and now bitter complaint 
is made, particularly by the representatives of rural divi- 
sions in British Columbia, that, thanks to the duty being 
lowered to 1 cent per Ib, large quantities of New Zealand 
and Australian butter are coming into the Canadian 
market and depressing prices at a time when the Cana- 
dian farmers, burdened with the cost of winter feeding, 
want to have them high. The trade returns, indeed, indicate 
that there has been a marked increase of butter imports 
from the Antipodes since the Treaty came into effect ; for 
the whole of 1925 they amounted only to 99,748 Ibs, but 
already since the beginning of this year 600,000 Ibs of 
Australian and New Zealand butter have been landed in 
Vancouver, and a member asserted on the strength of 
Press reports that another 2 million Ibs were on the way. 
This inflow is probably responsible for the comparatively 
low prices of butter prevailing—at least, in Western 
Canada—and, while the urban population is disposed to 
welcome rather than bewail this development, the dairy- 
men are up in arms and the critics of the King Govern- 
ment are making political capital out of their discontent. 
But the cables report criticisms of the Manchester Guar- 
dian to the effect that the Dairy Produce Board of New 


* Cmd. 2591. H,M. Stationery Office. Price, 9d. 
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Zealand, now armed with very drastic powers, is curtail- 
ing its shipments to Britain with a view to bringing prices 
up, and it is a reasonable presumption that it Is finding 
an outlet in the Canadian market for butter which would 
in former years have gone to Britain. The result, how- 
ever, may well be that during the spring and summer 
months Canada will be able to export larger quantities of 
butter, and that the arrival of her extra supplies will keep 
down prices in Britain and defeat the purposes of the New 
Zealand Dairy Produce Board. The Canadian dairymen 
allege that they are hopelessly handicapped in competition 
with their Antipodean rivals, because the latter’s cattle 
can be fed in the open practically the whole year, and do 
not demand the expensive process of six months’ indoor 
feeding which in most parts of Canada climatic conditions 
necessitate. 


Increase in Petrol Prices.—The retail price of petrol, 
which has remained at 1s 6$d per gallon in London and 
adjacent counties, and at 1s 74d per gallon in the rest 
of England (1d dearer always in Scotland and Ulster) since 
September, 1924, was raised by 1d per gallon on Friday, 
February 26th, by the large petrol companies. The smaller 
companies are following suit. At the beginning of last 
year, it will be recalled, oil prices advanced in America, 
but the price of petrol remained stable in this country. 
The fact that a change is now made after a period of 
stability lasting 17 months, suggests that the large petrol 
companies do not regard the upward tendency in American 
oil prices as a passing phase. Petrol prices began, in 
fact, to rise in the United States at the end of October. 
Taking the 50-60 grade in the mid-continent districts 
(which is a good American quality, but an inferior grade 
to the standard brands marketed in this covrtry), the tank 
wagon price ex refinery had fallen to 8} cents per Ameri- 
can gallon by September last, and has now risen by about 
4cents. The employment of tankers in the long haul from 
California to Europe has also led to a rise in freights cor- 
responding to about 1 cent per gallon of petrol carried. 
This would justify a rise of about 2d in the price of petrol 
marketed in Europe. The significant feature of the Ameri- 
can situation is the continued decline in the production 
of crude oil, and the withdrawals from stocks. The daily 
average output of the American fields has fallen from 
2,148,000 barrels in September to 1,906,000 barrels by the 
middle of February. Two advances have been made in 
Pennsylvania crude oil, and one of 25 cents in mid-Conti- 
nent crude oil. The payment of premiums above the 
posted prices for crude oil in the mid-continent districts 
is still prevalent, and a further rise in the posted prices is 
therefore expected. Various discoveries of new producing 
areas have been made, but up to the present no big flush 
production is in sight. California remains the key to the 
general situation, seeing that a surplus of Californian oil 
can de shipped to the Eastern markets, and bring down the 
mid-continent prices, but at the present time the production 
of California is gradually declining, and apart from a dis- 
covery at Seal Beach, and an extension of the old Long 
Beach field, in the Los Angeles basin, no new production 
has been developed. The present feeling in the oil in- 
dustry is that before long the Californian output will be 
entirely absorbed by the markets of the Pacific coast. In 
these circumstances there is a greater degree of stability 
about the oil markets than obtained last vear. Probably 
prices of crude oil will advance further, and automaticafly 
the prices of refined oils will follow. 
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Stabilisation of Wages.—An agreement has just been 
arrived at whereby wage rates in the pottery trade are to 
be stabilised for a year. Such agreements are somewhat 
rare, though it might be expected that in these days, when 
wages generally are showing little movement, employers 
would find it to their advantage to remove any uncer- 
tainty as to wages for a few months ahead. A little over 
“a year ago there appeared to be a tendency towards an 
extension of agreements of this nature, but the anticipa- 
tion has not been realised. During the last twelve or fifteen 
months stabilisation agreements in several industries, in- 
cluding cotton, printing, gas supply, electrical contract- 
ing and domestic engineering, have lapsed, and have not 


been renewed. The question of extending the period of 
stabilisation does not appear to have been considered, jn 
the absence of any pressure on the part of the trade unions, 
At present there are agreements maintaining the present 
wage rates for a few months in the wool textile trade, the 
building industry, except in regard to bricklayers, masons, 
and plasterers, and in the vehicle building industry. [In 
certain other industries, such as the railway service and 
the boot and shoe trade, wages are virtually stabilised 
until the cost of living index number shows a fairly appre- 
ciable movement, and, as recently mentioned in these 
columns, the wages of a large number of iron and _ steel} 
workers appear to have reached a minimum level pending 
an improvement in iron and steel prices. In general, 
however, employers seem to be following a policy of 
laisses-faire, in view of the fact that a period of stabili- 
sation is probable without the trouble of negotiating 
definite agreement. The unions, on the other hand, with 
one or two exceptions, are holding back demands for in- 
creased wages until an improvement in trade presents 
them with a reasonable argument in favour of their 
claims. 


Dividend Difficulties. —A Stock Exchange correspondent 
writes :-—If there is one thing more than another which 
arouses exasperation on the part of a client, and leads 
to friction between him and his broker, it is the matter of 
dividends. The reason has to be sought in the diversity 
of procedure which is adopted by Governments, com- 
panies, corporations, &c., that pay the dividends. It was 
bad enough before the war, but since the introduction of 
the 5 per cent. War Loan, Conversion stocks,:and two 
or three others, confusion has become. still worse con- 
founded. With Consols it used to be the habit for the 
price to be marked ex-dividend a month before the cheques 
were distributed by the Bank of England, and this arrange- 
ment still holds good, the date of the ex-dividend marking 
in the case of Consols being governed by that upon which 
the Bank of England closes the transfer books of the 
stock. The April interest, which is payable on the 5th, 
will be posted to proprietors who are registered on 
March ist, after which the Bank books will be closed, 
and the stock will become ex-dividend in the Stock Ex- 
change on March 2nd. The enormous increase in the 
number of accounts which had to be opened in respect 
of loans raised by the Government during the war made 
it a matter of physical impossibility for dividend warrants 
to be prepared and distributed within a month, The Bank 
of England accordingly closes its books for preparation 
of dividend warrants in the case of the 5 per cent. War 
Loan, and some others, for five weeks in advance ot the 
actual payment of the cheaues. The 5 per cent. War 
Loan holders receive their interest) on June ist) and 
December 1st, but the price of the stock goes ex-dividend 
on April 27th and October 27th, or thereabouts, according 
to the date advertised by the Bank of England. With the 
4 per cent. Victory Bonds, the interest on which falls cue 
on Monday, the price went ex-dividend a week ago, while 
with the 34 per cent. Conversion Lean, which will receive 
its interest on April 1st next, the interest was deducted 
from the price last Wednesday. It will be seen that even 
in the small group of British Government securities there 
are three different methods adopted for making the prices 
ex-dividend, and it is not at all surprising that people, 
when they come to sell stock, are mystified by the divers!- 
ties that exist. In the case of home railway stocks, and 
in that of Other securities deliverable by deed of transler, 
excepting mining, oil, and rubber shares, together with 
registered debentures, the prices go ex-dividend on the 
account day following the date of the closing of the booxs 
for the payment of the dividend. To this, however, there 
is a variation, for the rule may be applied to the account- 
day following the date on which the dividend may have 
been declared, provided the dividend be made payan'e to 
the holders then registered. In the mining, oil, and rubbe: 
markets the rule is that the price of shares goes ¢* 
dividend on the account-day following the payment of the 
dividend, than which nothing simpler could be ces ised or 
wanted. It is frequently asked why this convenient rule is 
not extended so as to cover all the stocks in which the 
Stock Exchange deals, but such an extension, while - 
sirable enough, would be impossible in the case of stocks 
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domiciled at banks which close their books for dividend 
reparation a fortnight, a month, or five weeks before 
the sending-out of the cheques. There is one other divi- 
dend rule which is easily remembered, and that is in con- 
nection with securities to bearer. These are quoted ex- 
dividend on the day when the dividend is payable; the 
price of a bond bearing a coupon due on March 1st goes 
ex-dividend next Monday. Another and special rule relates 
to American shares only. But perhaps enough has been said 
in this paragraph upon the question of dividend difficulties 
to enable the investor who is not in constant touch with 
Stock Exchange procedure to understand, a little better 
than he did before, the rules by which Stock Exchange 
men work, and which govern the quotation of stocks and 
shares ex-dividend in most of the markets. The Stock 
Exchange Share and Loan Department issues fortnightly 
notices of the prices that will be quoted ex-dividend on 
the account-day following distribution of these lists, and 
if a client is in doubt upon any point connected with divi- 
dend payments, his broker can enlighten him at once. 





Tin Activity.—The sanguine views that were entertained 
of market possibilities in tin since the January statistical 
returns were published have been borne out bv subse- 
quent developments. These were particularly interesting 
in the first half of this week, prices having at one period 
indicated an advance of £4 12s 6d for cash and £2 58 
a ton for forward delivery, as compared with the close of 


. the previous week. As will be seen, the rise for actual 


tin on the spot was more especially pronounced, the pre- 
mium over the value of three months’ metal having been 
as much as 410 10s a ton. Cash tin sold up to £295, 
which is £5 over the extreme highest figure touched last 
year, but still £3 10s under the highest level attained in 
1924. Between the maintenance of an excellent consump- 
tion and the further depletion of the home stocks to a 
dangerously low level (1,672 tons), the position is be- 
coming increasingly tight, and this obviously accounts for 
the very heavy premium exacted for any tin available 
and in near positions. Oversold parties lately found them- 
selves in a tight corner in standard tin, and the position 
of near delivery was thus rendered rather artificial ; hence 
the cessation of urgent buying (together with profit- 
taking) helped in easing the market considerably on 
Thursday, when prices finally stood at about £291 2s 6d 
for cash and £281 7s 6d for forward delivery. Whereas 
it has been generally the practice to buy tin in Malaya 
for shipment within 60 days c.i.f. European or American 
ports, the fact deserves notice that prompt shipment has 
been rather frequently wanted lately, for which a pound 
or two premium was readily paid. Evidently there has 
been some apprehension as to the possibility of serious 
scarcity arising next month, while a very keen demand 
was experienced for March dates. With heavy American 
deliveries again this month, and rather smaller shipments, 
the visible supply is expected to fall to a low record. 





The Position in Chile.—The not-inconsiderable body of 
British investors in Chilean securities are awaiting with no 
small amount of interest, writes a correspondent, the first 
intelligence concerning the working of the new measures 
adopted upon the recommendation of a commission of 
American financial experts, who visited this South Ameri- 
can country nearly a twelvemonth ago. While to long- 
Standing investors in a country which has proved itself, 
in the past, unexceptionally recommendable from an in- 
vestment point of view, it must have seemed somewhat 
of an anomaly that it should have been necessary, at this 
late date, to have solicited and have adopted the financial 
Supervision and direction of a foreign State, there is little 
reason to doubt that the attention which has been applied 
to Chilean finance by United States experts has already 
been—and, in the future, may be even more—useful to 
that country. According to reports received by the last 
mail, the Chilean customs house accounts were found to 

ave been conducted in a manner far from economical or 
scientific, and several drastic recommendations have been 
Suggested, destined, perhaps, to provoke less enthusiasm 
among some of the employees than among the heads of the 
departments making use of their services. Other changes 
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business in connection with the East on terms o soy hed ~ 
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On CURRENT ACCOUNTS interest is allowed 7 2 per cent, 
annum on daily balances, provided interest for the half-year 
amounts to £1. JAMES STEUART, Chief Manager. 





introduced have had regard to a revised code of banking 
administration. 
public approbation. With the establishment last month 
(January 11th) of the Central Bank, an institution also 
placed under the temporary supervision of North American 
commissioners, a more stable condition of affairs, and 
greater public confidence, have been created. Since the 


This, it would seem, has met with more 


failure of the Banco Espafiol, and the arrest, upon a 
criminal charge, of its former manager, a feeling of un- 
easiness had prevailed among native depositors. Owing, 
however, to the fact that the business carried on by the 
Banco Espafol with the countries of Europe had 
already greatly dwindled, little repercussion was ex- 
perienced on this side. That the general confidence in 
Chile as a sound country for investment had suffered no 
diminution here was clearly evidenced a week or so ago, 
when the Government 6 per cent. loan issue of 
42,809,000 (part of an authorised total of £7,640,000) was 
more than fully subscribed within the space of an hour or 
two. 





Courtaulds.—In the accounts of Courtaulds, Limited] 
for the year ended December 31st last, is to be found 
a reflection of the increasing popularity of artificial silk 
products. The prosperity which has characterised the 
company since its inception thirteen years ago was carried 
a step farther in 1925. The progress of the undertaking 
will be seen from the following table :— 




























1918. | 1919. 1921. 1924. 
Profit.......++- 1,184,938 2,280,861 1g08 1,684,593 15432 916, 3880,746 
Brought forwd.. Hi 148,211) '229,078) '383,874 153,84 
mmm hte Tee ener 
Ordinary div. ©:| 60,002]1,200,001"1, 480 000|1,386;0001,800,000),80, 2,1004000|8/°00,000 
ee (SAK) Sou'333! oo Bool‘ sohyb) soon 600k 0006001000 S00 00,600 


Rese 
Carried forward 148,211) 229,078! 383,874 418,967) 636,899) 753,84 1,03%4,594/1,046,007 
* Free of tax. 


The net profits have risen from £ 3,880,745 to £.4,411,413. 
This year the profit figure is struck after allowing for 
certain allocations, which this year comprised £500,000 
to special reserve for pensions and £200,000 to insurance 
reserve. Last year the allowances under these headings 
were £250,000 and £400,000 respectively. The prefer- 
ence dividend on the present occasion requires £400,000 ; 
last time it took only £200,000. The difference is 
accounted for by the fact that in 1924 only six months’ 
dividend was payable on the newly-issued preference 
capital. The raising of the ordinary dividend rate from 
20 per cent. to 25 per cent. involved the distribution of 
#2,400,000 among shareholders, in comparison with 
% 1,800,000 in the preceding period. The reserve fund 
again receives £1,000,000—the same appropriation as 
has ruled since 1922—and £1,046,007 is carried forward, 
in contrast with £1,034,594 brought in. The company's 
American subsidiary—the American Viscose Corporation 
—had a good year, while production at the Canadian fac- 
tory started in May, and is stated to be proceeding 
satisfactorily. A new company has been registered in 
France under the title of ‘‘ La Soie Artificielle de Calais, 

the whole of the capital being provided by Courtaulds, 
while in Germany a new concern called “ Glanzstoff- 
Courtaulds ’? has been formed in conjunction with other 
In the balance-sheet the shares in the 
American Viscose Corporation are taken at the value 
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placed on them in June, 1924—£ 16,017,019. It_ is 
obvious that since 1924 the market value of this holding 
must have increased considerably. Much speculation has 
been aroused in Stock Exchange circles as to the actual 
worth of this investment. So far, however, the directors 
have not thought fit to enlighten the shareholders. We 
suggest that the time has now arrived when the actual 
facts should be divulged. 


Harrods’ Progress.—The accounts of Harrods, Limited, 
for the year ended January 31st last show that the pro- 
gress marked in recent years was continued during the 
period under review. Gross profits have risen from 
£1,983,722 to £2,092,225, while the net profit figure 
works out at £688,571, against £630,189 in 1924-25. In 
the following table we contrast results over a number of 
years :— 


ee ‘900.21 1921.22,| 1929-23 1923.24, 1924-25,| 1925-26. 


Soko £ 
Gross profit .. Reena eyes 


Net profit ....| 532,503} 196,072 479,7 
Brought frwed.| 206,890, 220,768, 10,985 


741,393| 416,840 
39,000... | 
Pref. dividend..| 142, 286,233) 
Ord. dividend ..| 335, 95,750) 
Q7%) | 6%) 
Carried forward ,768, 34,857) 
The excellent results enabled the dividend on the ordinary 
shares to be raised from 15 to 16 per cent., so that the 
distribution this time involves the disbursement of 
£.306,400, in contrast with £287,250. The allocation to 
reserve is kept at £25,000, and the sum carried forward 
is £87,457, compared with £54,427 brought in. The 
directors state that both the Brompton road and Man- 


? chester businesses have done very well, while the trade 


and net profits of the associated company of Dickins and 
Jones show an increase. The rebuilding of the first 
section of Swan and Edgar’s new premises is expected 
to be completed within the next few weeks. 


Bismuth.—A correspondent writes:—Developments in 
the position of bismuth have aroused considerable atten- 
tion amongst manufacturers and consumers of bismuth 
salts, having regard to the fact that, after being cut 
down by 50 per cent. within the last five months of 1924, 
or from 10s to 5s per lb, the price of metallic bismuth 
in the course of the past year was raised on three occa- 
sions, first to 7s 6d, then to 10s, and finally to 12s 6d. 
Therefore the fall of 50 per cent. in 1924 has since been 
followed by a rise representing in all 150 per cent. The 
cost of bismuth salts has obviously been increased much 
in the same proportion, the price of bismuth carbonate 
now standing at 15s od per lb, which is about double 
what it was a year ago. This is, of course, a matter 
which is not lightly regarded by users of the commodity, 
although consumption has been at a distinctly progressive 
rate. The current price of metallic bismuth of 12s 6d is 
up to the highest figure recorded within the war period. 
when the demand was more particularly urgent, and 
might be considered rather unduly inflated, but a cheapen- 
ing in the cost of the metal is ostensibly largely a matter 
resting with the International Bismuth Association, who fix 
or regulate the price according to their own ideas of the law 
of supply and demand. The cut of 50 per cent. in the price 
referred to in 1924 was due to the liquidation of a large 
accumulated surplus. On the basis of the “‘ bottom ”’ 
price the outlet quickly increased again, and market con- 
ditions were thus sharply reversed, and probably made 
the most of by the so-called “ ring,” and under the plea 
of scarcity trade buyers or manufacturers were more 
or less rationed. Whatever comments may be made 
having regard to the alleged arbitrary attitude of the 
leaders of the Bismuth Association on the two sides of 
the Atlantic, hopes on the part of users are that the 
high price at any rate should help in stimulating produc- 
tion in various parts of the world, and eventually lead to 
freer competition outside controlled sources of supply. 


Bolivia has been for many years the principal worlq’s 
producer, while the view has been expressed that she 
could easily supply the bulk of the world’s demand. 


Exploration Company. — Our mining correspondent 
writes :—The accounts of this mining finance conc 
which is principally interested in Mexican enterprises 
show a profit of £37,000—rather more than earned 
in 1924, but less than might possibly have been expected 
having regard to the increase in the dividend rate {rom 
1s to 1s 3d per share. Twelve months ago the directors 
adopted a conservative policy in regard to distributions 
carrying forward £21,000 as against £13,550 brought 
in; on the present occesion the balance to new account js 
422,400. The usual summary of the distribution of the 
investments shows fairly appreciable decreases in the 
amounts placed in gold and silver mining, also in 0}! 
shares; on the other hand, the interests in copper and 
copper shares, also in industrial shares, have been in- 
creased, and participations have been taken in tin and 
nitrate shares ; £20,100 Government loans are also now 
held. Reference is made to the improved prospects of 
the Buena Tierra and Santa Rosa undertakings, in both 
of which large interests are owned. It is hoped that the 
El Oro will shortly commence milling at the Noria pro- 
perty. On last year’s dividend the shares yield about 14 
per cent. 


ern, 


Shamva.—The risks attaching to mining shares are 
exemplified by this week’s experience of the proprietors 
of the Shamva, a notification having been issued that the 
usual quarterly dividend will not be forthcoming. The 
reason for this decision on the part of the directors con- 
sists in the diminution in the returns caused both directly 
and indirectly by the excessive rainfall. It is added that 
‘‘ the delay should give no cause for anxiety, seeing that 
the current developments continue to be favourable, and 
that the prospects of the mine are ia no way affected.”’ 
With the summary of operations for the quarter ended 
December 31st last is given a new estimate of the ore 
reserves, the tonnage being placed at 12,340,000, and the 
value at 3.7 dwts. The assay compares with 3.5 dwts 
at the end of 1924, reflecting the improved values opened 
up in the autumn of last year. The tonnage, however, 
shows a further reduction, the reserves at the end ot 
1924 being computed at 1,450,120 tons. A year previously 
they were 1,852,400 tons. This progressive decrease 1s 
the reverse of reassuring. The tonnage now available re- 
presents less than two years’ supply for the mill. 


Insurance Notes. 


The Insurance of School Fees.—The provision of funds 
for educational purposes has been the care of big offices 
for a good many years, and various methods have been 
adopted. The most common is that of school endow- 
ments, under which, in return for small annual payments 
from infancy, a fund is built up to meet the costs of school 
fees during the expensive period of school life. The Legal 
and General Assurance Society has tackled the problem 
from a different angle and put forward schemes for assur- 
ing the payment of fees and other school expenses in the 
event of a parent’s premature death. The method 1s the 
temporary life insurance of the parents by means of a 
group system, under which the school provides for com- 
pulsory assurance and charges the cost of it as part of 
the school fees. There are alternative voluntary systems, 
to be adopted officially by the school or left to the parents 
or guardians. Group insurance of parents, under a com 
pulsory system which includes all of them, appears to be 
the most satisfactory method, as it does not require medi- 
cal examination and few preliminaries are necessary, Pr” 
vided that the insured parents are under the age © 
60 and in reasonably good health. Under the voluntary 
systems medical examination may be required. The cost 
of officially adopted schemes by schools and parents : 
put at 5s per £10 per term fees for parents whose as' 
does not exceed 50, 7s 6d for those between 50 and A 
and 1os for those between 55 and 60, The ape 
deserve the attention of parents and guardians and ais‘ 
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Prudential Assurance Company.—The report of this com- 
panv, which has in force 1,107,272 life policies in its 
ordinary branch and 24,469,494 policies in its industrial 
branch, is always of great interest and importance. The 
outstanding feature of 1925, as of the previous year, is 
the rapid and progressive reduction in the cost of carry- 
ing on the industrial assurance branch. As a result of the 
reforms in the superintending and agency system, the ex- 
penditure in relation to premiums has come down from 
40.5 per cent.. in 1920 to 26.59 per cent. in 1925. There 
was a further economy last year of about 1} per cent. in 
this expense ratio—26.59, as compared with 27.86. In 
the ordinary branch 76,796 new policies were issued, 
assuring 414,641,970 at mew annual premiums of 
£004,776, and single premiums of £590,541. The 
ordinary premium income was 4£,10,676,733, an increase 
of £664,497, and the expenses and commissions was 11.7 
per cent. of the premium income. The ordinary life funds 
increased from £72,595,918 to £,76,667,882. The valu- 
ation at 3 per cent. interest of the ordinary branch lia- 
bilities was strengthened by the adoption of the British 
Offices instead of the older Institute tables, and a surplus 
was shown of £2,727,974. The directors have added 
£500,000 to the investment reserve fund (raising it to 
43,750,000) set aside £1,837,308 for providing bonuses 
to policyholders, transferred £202,718 to profit and loss, 
and carried forward £187,948. The bonus allotted to 
ordinary branch participating policies for 1925 is at the 
rate of £2 2s per cent. on original sums assured. This 
compares with a bonus of £2 per cent. for 1923 and 
1924. In the industrial life department the premiums 
were 415,883,871, an increase of £673,581, and the 
funds increased from £86,784,727 to £94,991,727. 
During the year 1,985,878 new industrial life policies 
were issued, and the total number in force (24,469,494) 
was in respect of £419,086,212. The average duration 
of the whole life premium paying industrial policies in 
force exceeds 17 years, and there are 2,375,467 free paid- 
up policies. The industrial branch valuation at 3 per 
cent. by the English Life (No. 8) tables showed a surplus 
of £4,359,811. The sum of £500,000 has been added 
to the investment reserve fund (raising it to £ 3,000,000), 
42,097,737 has been set aside to provide bonuses for in- 
dustrial life policyholders, £647,282 was transferred to 
profit and loss, £440,945 reserved for bonuses to the 
outdoor staff, £417,979 allotted to contingency funds, 
and £/255,868 carried forward. A contingent reversion- 
ary bonus vesting after 10 years from the date of the 
policy of £1 10s per cent. on sums assured has been 
added to all with-profit policies issued on and after 
January 1, 1923, and it has been decided that the rever- 
sionary bonuses declared for 1923 and 1924 should also 
vest after 10 years instead of after 15 years. Bonuses 
ure also granted to policies issued before January 1, 1923, 
on which 10 or more premiums have been paid. The total 
amount which has been allotted by the company under its 
profit-sharing scheme by way of bonuses to industrial life 
policyholders and to the outdoor staff now amounts to 
4:9,545,292. In the general branch, in respect of fire. 
sickness, accident, employers’ liability, and miscellaneous 
insurances, the premiums received last year were 
4854,596, an increase of £191,484, and the claims 
amounted to £316,186. The marine insurance premiums 
«mounted to £460,902, and the claims on 1925 and pre- 
vious years were £473,625. The marine insurance fund 
“ecreased from £555,822 to £531,150. In comparison 
with the amount (£3,935,045) set aside to provide bonuses 
‘o the ordinary and industrial branch policyholders, it 
may be noted that the amount allotted in dividend on the 

shares for 1925 was £850,000. 





Scottish Life Assurance Company—Valuation.—The 
Scottish Life Assurance Company, one of the few life 
ofices which found itself able to make a distribution of 


Profits in 1920, has issued a valuation statement in respect 
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€ past five years. Though the total market value of 
Stock Exchange securities is stated to be much in 
excess of the values in the balance-sheet, there has been 
no writing-up; the excess values are left as a hidden re- 
serve to meet possible depreciation in the future. 
Realised investment profits of £23,711 are credited to the 
revenue account. ‘The valuation of liabilities by the Om 
table at 3 per cent. interest disclosed a surplus for the 
five years of £615,731 (inclusive of £30,009 paid in 
interim bonuses) on funds of £ 4,501,991. The total 
amount distributed is £590,355, which includes £29,518 
credited to shareholders, leaving £25,376 to be carried 
forward undivided. The directors have declared the fol- 
lowing bonuses to policyholders for the quinquennium 
1921-25. On policies effected in and after 1920, £2 3s 
per cent. for each year of assurance completed (not ex- 
cluding first year, as hitherto), with intermediate bonus 
at the same rate on policies becoming claims before De- 
cember 31, 1930. On policies effected before 1920, £2 7s 
per cent. for each of the five years completed, with inter- 
mediate bonus of £2 3s per cent. per annum for policies 
becoming claims by death before December 31, 1930, and 
at the rate of £2 7s per cent. under claims by survivance. 
The higher bonus to older policies is granted exceptionally, 
at this time only, on account of transition in method of 
bonus declaration. The directors recommend that the 
shareholders’ dividend be increased to 18 per cent., less 
tax. The new business for last year consisted of 1,111 
policies assuring £946,253 net at renewal premiums of 
£26,367, and single premiums of £122,468. The corre- 
sponding new business for 1924 was £945,690 at renewal 
premiums of £/30,372, and single premiums of £74,446. 








Scottish Temperance Assurance Company.— As in the case 
of the Scottish Life this company shows a large increase 
in the amount of single premium life assurance issued last 
year. The number of new policies was 1,587, and the net 
amount 41,164,252, as compared with 1,896 policies, 
assuring 4,1,253,155, in 1924. The new renewal premiums 
last year were £34,506, against £49,584, and the single 
premiums £205,204, against £69,464. The effect of ‘the 
large amount of single premiums was seen in the pre- 
mium income which increased by £143,914 to £672,145. 
The life assurance funds advanced by £504,458 to 
£:4,847,148, and yielded £4 14s 9d per cent. net from 
interest. An extraordinary general meeting will be held at 
the close of the annual general meeting to make certain 
alterations in the constitution of the company, the effect 
of which will be to give participating policyholders a right 
to attend and vote at the annual meeting, and to be 
elected as directors of the company. The voting qualifi- 
cation will be a policy of not less than £1,000, and the 
directors’ qualification a policy of not less than £2,000. 
It is also proposed to pass a clause limiting dividends on 
share capital (£25,000 paid up) to 5 per cent. on the 
amount paid up, which is less than the capital is actually 
earning as at present invested. 





Pearl Assurance Company.—In the ordinary life branch 
of this company last year 44,152 new policies were issued 
assuring £,9,077,064 at annual premiums of £520,989, 
and single premiums of £-232,832. The ordinary premium 
income was £.3,482,137, an increase of £571,188, and the 
funds increased from £15,867,670 to £18,500,793. A 
valuation of the ordinary branch by the Institute of 
Actuaries table at 3 per cent. showed a surplus of 
£572,790, and the simple reversionary bonus for 1925 to 
Pearl participating policyholders will be £2 per cent. on 
sums assured. This is the same rate of bonus as for 1924. 
In the industrial life branch the premium income was 
£5,627,417, as compared with 45,291,725, and the funds 
increased from £15,341,314 to 417,414,050. The in- 
dustrial branch valuation at 3 per cent. by the English Life 
(No. 6) table showed a surplus of £292,760. Of the total 
surplus in the life branches of £865,550 the sum of 
£394,714 was allotted to participating policyholders, 
£228,225 to profit and loss, £100,000 to staff pension 
fund, and £142,611 carried forward. The distribution in 
dividend to the ordinary shareholders was £170,15¢. At 
the annual general meeting of this company, held on Thurs- 
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day, it was stated that the premium tables for the in- 
dustrial branch had been revised, and that the benefits 
arising out of the new tables would be made retrospective 
to existing policyholders. — The sums assured under 
policies affected by this decision amounted to £79,781,353 
and the increase made to the sums assured would be 
£:9,036,116, an average increase of over 11 per cent. The 
immediate cost of this concession would be more thar. 
£3,800,c00, and would be met by spreading it over the 
future duration of the policies affected. 





National Mutual Life Association of Australasia.—The 
report and accounts made up to September 30th last show 
that 15,534 new life policies were issued, assuring 
£7,051,894 at annual premiums of £271,110, and single 
premiums of £218,829. The net premium income was 
£:2,437,839, aS compared with £2,1555375 IM 1923-24, 
and the funds increased by £2,242,090 to £,22,607,250. 
The yield from interest was £5 11s 4d per cent. net, after 
deduction of rates and taxes. The investigation in re- 
spect of the three years ended September 30, 1925, dis- 
closed a surplus of £2,862,492, which amount included 
the reserve of £250,000 made in 1922 for suspended mor- 
tality. It was decided to make a reserve provision of 
£300,000 for suspended mortality and to carry forward 
£436,148 to strengthen the reserves. The balance has 
been allocated to members, and includes £582,811 allotted 
on September 30, 1923, and £686,163 allotted on Septem- 
ber 30, 1924. The reversionary bonuses added to policies 
show an increase on previous allotments. For the year 
ended September 30, 1925, under whole life policies the 
annual bonuses range from £2 4s per £100 assured to £4 
per £100 assured, and under endowment assurance the 
bonuses range from £2 to £3 4s per £100 assured. 





Phenix Assurance Company.—The valuation for the five 
years ended December 31st last has permitted the de- 
claration of a reversionary bonus at the rate of 45s per 
cent. per annum on all with-profit whole life and endow- 
ment assurances. This is the highest rate of bonus in the 
company’s history. Five years ago the surplus was carried 
forward undivided. For the current five years the interim 
bonuses payable on claims will be:—,2 per cent. per 
annum on claims by death, and 45s per cent. per annum 
on maturing endowment assurances. 





Oversea Correspondence. 


UNITED STATES.—MARKETS’ RESISTING POWERS— 
BROKERS’ LOANS— BAKING MERGER sUIT— 
AMERICAN CAN COMPANY. 

(FROM OUR CORRESPONDENT.) 
New York, February 12. 

THE markets have continued to give a good account of 

themselves during the past week, resisting well news that 

might have been considered unfavourable. Thus publica- 
tion by the Stock Exchange of the total of their members’ 
loans as of the first of the month, which disclosed a total 
of approximately three and a half billion dollars, did not 
provoke any considerable liquidation, even though the 
figure was considerably in excess of what most of the 
commentators had predicted. Certain of the news 
agencies and newspapers had estimated a total of about 
two and a half billions ; this figure had obtained, perhaps, 
the widest publicity, even though a few of the better- 
posted observers spoke of three billion or more. The 
Stock Exchange figure being published after the close of 
business on Saturday, the market had a chance to reflect 
on it over Sunday. When trading began on Monday it 
was soon apparent that the rank and file of traders were 
not upset over the size of the loan account. As for the 
significance of the figure itself, it must be noted that it 
includes not only the loans which Stock Exchange mem- 
bers have obtained to carry margin share accounts, but 
all the loans that these members have obtained to carry 
on the large and growing business in fixed-interest securi- 
ties. This means that the three and a half billions not 
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only include the loans made to carry on the regular dai 

trading in bonds on the Stock Exchange, but those made 
to carry the new capital issue business in which members 
of the Stock Exchange participate. While the figure is 
large, no one need assume that it represents a sum that 
speculation has drawn off from the other uses to which 
money and credit might be put. More probably it repre. 
sents an attempt to employ existing supplies of money and 
credit. After all, it must be remembered that this country 
now has about half the gold in the world, that it has 
imported a billion and a half of gold during the last few 
years, that this gold went into the reserve account of 
the banks, and greatly increased their lending power 

and that business is operating so efficiently that it has 
not wished additional supplies of credit. Under these cir- 
cumstances the great surplus of funds naturally found 
its way into securities and into loans on securities. If the 
money were to be withdrawn from employment in loans 
of this sort, call-money probably would drop to a very low 
figure—unless it were diverted to such things as real 
estate speculation. Most likely the money would have 
to be put back into its present use. Until business de- 
velops inflationary tendencies—-of which there are no signs, 
at present—or until there is a large gold movement from 
these shores—of which there also are no signs—loans on 
securities are likely to remain large. Meanwhile, publica- 
tion of the Federal Reserve Bank’s figures on street loans, 
which is impending, is awaited with interest. 

Coming right on the heels of the brokers’ loan data 
was another development that tested the market’s resist- 
ing power. This was the entering of the Federal Govern- 
ment’s suit to prevent the big Ward Baking Company 
merger. The suit was brought under the Sherman and 
Clayton Acts, and seeks to prevent the merger of certain 
big baking combines and certain other companies whose 
activities are tributary to the baking industry. Announce- 
ment of the suit was the occasion for heavy selling of the 
baking stocks that are concerned in the proposed merger 
and of other “ food ’’ stocks that had been boomed on 
merger prospects. Ward Baking B stock broke in a day 
or so from about 85 to about 55. Other food shares suf- 
fered not dissimilar declines. Yet the market as a whole 
remained unshaken, some of the speculative favourites 
continuing to advance sharply 

With regard to the significance of the Government's 
action, it may be said with much assurance that the 
suit does not represent any major change of policy. It is 
unnecessary to assume that the administration has be- 
come unfriendly to business, or that it is opposed to 
mergers in general. One circumstance that may have a 
bearing on the matter is the attacks which recently have 
been made on the Administration in Congress and in 
Opposition newspapers, on the ground that it is too 
friendly to the ‘‘interests.’’ The Attorney-General in 
particular has been subjected to sharp attack for his de- 
partment’s failure to prosecute the ‘‘ aluminium trust,”’ 
in which the Mellon family is interested. Perhaps the Re- 
publicans felt that some show of action was called for, 
and that a move against the proposed ‘‘bread trust” 
would be about as good as any. Besides, the Depart- 
ment of Justice may have felt that the baking merger raised 
an issue that might well be tested before the Courts. Just 
how much of a monopoly a baking merger can provide as 
long as it is possible for anyone to bake bread in his own 
house, remains to be seen. At all events, a baking merger 
clearly offers different possibilities along this line than are 
offered, for example, by an aluminium monopoly. As for 
other food mergers, it should be noted that discrimination 
should be made between the combination of companies 
that are competing in the same kind of business and that 
of companies that are dealing in non-competitive pro 
ducts. One suspects that the importance of the Govern- 
ment’s action has been considerably exaggerated in the 
popular mind. 

Meanwhile, certain of the leading shares have pressed 
forward to new high levels. The stock of the General 
Electric Company, for example, ran up about 30 points 
in two days to a top of 368. The motive behind the latest 
advance has been accumulation by those who realise that 
the directors of the company finally are to take steps [0 


split up the stock, probably on a five shares for one basis. 


This extraordinary company is now in an extremely strong 
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position. It has written all its many and valuable patents 
down to one dollar, and has done the same with all its 
office equipment. Its plants, which are insured for about 
$185,000,000, _have been written down to about 
$55,000,000. The company thus receives the use of its 
piants nearly free. Great reserves have been set up, and 
great write-offs have been made on the theory, adopted 
at an earlier time, that the company’s business is extra 
hazardous. Real earnings, in short, have been concealed, 
the company showing only about $27 a share last year, 
but paying federal taxes on a considerably larger sum. 
With the end of possible write-offs in sight, General 
Electric soon will have to reveal its real earnings, and 
this seems to have convinced the directors of the neces- 
sity of splitting up the shares. : 

Another company that recently split up its shares—the 
American Can Company—has just published its annual re- 
port for 1925, showing earnings of better than $32 a share 
on the old stock. In response to this the new shares, six 
of which were given for one old share, have sold above 53. 
The old shares, which were selling at about 250 when the 
split-up was announced, have reached 3173. Meanwhile, 
the General Motors Corporation has increased its regular 
dividend from $6 to $7 a share, the $6 rate having sup- 
planted a $5 one last year. The corporation’s annual re- 
port reveals net earnings of $115,980,099 in 1925, or $20.99 
a share on the common stock. Cash on hand and in banks, 
together with marketable securities, Government and 
otherwise, amounted to $145,152,087 on December 31, 
1925. With a cash position of such strength, it will be 
readily understood that the corporation did not need to 
lean on the banks for accommodation during last year. It 
was, in fact, a lender of money, and is even understood 
to have placed some in the London market. 








FRANCE.—FINANCE— BUDGET FOR 1926 — ARTI- 

PICIAL SILK. 
(FROM OUR CORRESPONDENT. ) 
Paris, February 24. 
THE extraordinary situation that has been created in 
connection with the Parliamentary discussion of the pro- 
posals put forward for the restoration of the finances re- 
mains as complicated as ever. There are signs, how- 
ever, that a solution is almost in sight. From the English 
point of view the entire situation of the French Budget 
for 1926 is .unthinkable. It will be recalled that some 
months ago. M. Caillaux laid before the Chamber his 
Budget estimates for 1926. In view of the whole situa- 
tion, it was decided to deal separately with the estimates 
of expenditure, which were approved and sent up to the 
Senate, leaving the revenue side of the Budget to be 
dealt with later. These latter were declared to be depen- 
dent on supplementary measures designed to furnish the 
Treasury with immediate money, to provide a basis for 
the progressive redemption of both the funded and the 
floating debt, and for the paying off of the debt due to 
the Bank of France, to wipe out the existing deficit, and 
to assure against further inflation. M. Caillaux’s plans 
to accomplish these objects were rejected and he resigned. 
M. Loucheur, who succeeded him, presented similar plans 
of a much modified character, and these were also 
rejected. 

M. Paul Doumer, who was the third Finance Minister 
within three months to tackle the thorny problem, then 
laid before Parliament proposals designed to bring about 
a balanced Budget, and also to ensure the paying off of 
the debt to the Bank of France at the rate of 
2,000,000,000f a year, and the cancellation of the public 
debt to a maximum of 2,500,000,000f per annum. To 
achieve this end he proposed, in addition to existing 
taxation, as revised in M. Caillaux’s proposals, to raise 
the necessary money as follows :— 


A tax on ents of for foodstuffs Francs. 
sold ee Seen oa eeeeeve ee .) ,000 
Revision upwards of the income-tax schedules ........ 300,000,000 
A slight increase in the tax on Bourse operations...... 100,000,000 
tax on exports (of 1-30 % at factory prices) ........++ 600,000,000 
inceensed tobacco prices (+ 66%) ....... cccccccece . 1,000,000,000 


© 20 % ‘exceptional increase ’’ existin 
taxes voted si ree 3,000,000,000 
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Practically the whole of this new taxation, it will be seen, 
would be indirect in character. The Finance Commission 
of the Chamber, which is in the majority Cartellist, pre- 
sented a report on the proposals which advised what was 
nothing short of their entire transformation. 
the whole of the indirect taxation proposals were rejected, 
including the proposed tax on payments, on which M. 
Doumer largely relied, and were replaced by a series of 
direct taxes on the wealthier classes. 
imposts were proposed on Bourse operations, the pro- 
posed increase in tobacco prices was reduced by one-half, 
a further 600,000,000f (in addition to the 300 millions pro- 
posed by M. Doumer) was added to the income-tax 
burden, provision was made for 
to be drawn from 
further 
mercial bills, 
extract an additional 400,000,o00f a year in the form of 
increased succession duties. 
Finance Commission recommended additional taxation 
estimated to yield 4,370,000 millions of extra revenue in 
plate of the 8,800 millions asked for by M. Doumer. 


Practically 


Swingeing extra 


100,000,000f more 
companies and a 
stamps on com 
c., and the proposal was made to 


insurance 
80,000,000f more from 


In the result, the Chamber 


When the Commission’s recommendations came to be 


discussed by the Chamber, it became abundantly evident 
that not a single group from the Right to the Extreme 
Left was free from an overwhelming fear of the elector. 
The proposed increase in tobacco prices was rejected 
bodily, as the tax on payments had been. On the other 
hand, clauses were adopted to bring the hitherto scanda- 
lously exempted agriculturists within the income-tax net. 


For agriculturists exemption was fixed at 3,500f a year, 


and a schedule rate of approximately 8 per cent. was im- 
posed on all incomes above this figure derived from farm- 


ing. On balance, the modifications made by the Cham- 
ber as a whole proved still more disastrous than those 


recommended by its Finance Commission. 


M. Doumer informed the Finance Commission of the 
Chamber yesterday that the Bill, as it left the Chamber, 
not only makes no provision for paying off the debt due 
to the Bank, and gradual amortisation of the rest of the 
public debt, but leaves (instead of 2,400 millions, as first 
stated) a deficit of 3,985 millions in the Budget for 1926, 
if any attempt is to be made towards financial restoration. 
The Finance Minister, in accordance with the undertaking 
he gave on the vote of confidence which resulted in the 
sadly modified Bill being finally adopted by the Chamber, 
has agreed to accept bodily the new resources adopted by 
the Lower House. He insists, however, that the Senate 
shall restore to the Bill his proposal for a tax of 1.20 per 
cent. on payments (which he estimates will yield 2,400 
millions, and which will leave practically intact the existing 
tax on turnover) ; that tobacco prices shall be increased to 
yield an extra 800 millions ; that the general customs tariff 
shall be raised by 30 per cent., to yield a further 400 mil- 
lions ; that provision shall be made for the sale of real 
estate and stocks belonging to the nation to the amount 
of 200 millions, and that the duties on alcohel, salt and 
coffee shall be increased to yield another 185 millions. 
There is every indication at present that the Senate 
will grant the Finance Minister’s demands, and 
that the Bill will be sent back to the Chamber modified in 
the sense he desires. It is expected that there will be a 
stiff fight over the proposed tax on payments, but that it 
will ultimately be accepted in default of other means. 

M. Henry Chéron, who was M. Poincaré’s Minister for 
Agriculture, and who has succeeded M. Henry Bérenger 
as Rapporteur-Général of the Senate Finance Commission, 
may be expected, if anyone can, to convince the agricul- 
turists of the necessity and justice of their shouldering their 
fair share of the nation’s burden. In a plain statement 
made to the Upper House this afternoon he recognised that 
the financial situation is serious, but refused to admit that 
it cannot be redressed. So far as the internal debt of 
283,000,000,000f is concerned, he insisted, it would be 
necessary merely to add a further 600,000, 000f a year to the 
annuities already being paid to pay it off in 80 years. If 
the Allies had been as considerate of France’s means of 
pavment as they had been of those of Germany, the foreign 
debt of 36,385 millions (calculated at par) could also be 
liquidated through the Budget. The man in the street re- 
garded the Budget figures as frightful, but it must not be 
overlooked that the deficit, . which amounted to 


satan: oe 1 a pee > aero eam Nepementnemtannnte: 


Smead Laas cana OS a feat ain meas gE 


Wye EIT ay LNT Me ARIS I IRR AM A RS VaR 
~. $k eee pats ain cin 





LI Ba i 


eaitron os eee ~ pean eden 


aetna an aoe 


[February 27, 1996. 


cpus ans SA ECCT ACETIC EDAD AAD AL TE EF hee ey Eg Pe ne ers 


20,000,000,000f in 1920, had already been reduced to 1,345 
smillions. Normal and permanent revenue resources, which 
stood at 9,707,000,000f in 1919, had risen to 30,446 mil- 
lions in 1925, and would yield without new taxes, accord- 
ing to M. Caillaux, 2,200,000,000f in 1926. Expenditure 
had been reduced from 40,000,000,000f in 1920 to 34 mil- 
liards in 1925, and of these 34,000 millions no fewer than 
20,000 millions were needed for the debt and pensions 
services. Of the 283,000 millions of floating debt, 41,800 
millions was short-term debt and 88,000 millions (including 
45,600 millions of National Defence bonds) was floating 
debt. In round figures 20,000 million francs of National 
Defence bonds had been paid off since 1921, and 5,000 
million of short-term debt. M. Chéron insists that the 
French floating debt is in no way extraordinary, as it 
amounts to only one-third of that of Great*Britain. , 
Interesting figures showing the progress of the artificial 
silk industry in this country, and the relation of the new 
product to the output of natural silk, which is one of the 
staple industries of France, have been made public by M. 
Fougére, the president of the National Silk Federatign, 
From these figures it is shown that in 1924 the total output 
of artificial silk in France was 6,000,000 kilos (6,000 tons), 
or rather less than 10 per cent. of the total world output of 
65,000 tons. In view of the fact that the total consump- 
tion of artificial silk in France in 1924, merely by the 
existing silk industries, was 6,300 tons, and in 1925 7,000 
tons, it is evident that a portion of the artificial silk ab- 
sorbed by this country is of foreign origin. Analysis shows 
that 50 per cent. of the total consumption was utilised for 
underclothing and other articles de bonneterie, 30 per cent. 
for piece goods, and 20 per cent. for ribbons and trimmings. 
On the other hand, the French silk industries absorbed in 
1913 5,000 tons of natural silk, in 1920 3,800 tons, and in 
1924 6,200 tons. Practically the whole of these quanti- 
ties, in view of the fact that France herself produces barely 
300 tons of natural silk within her own frontiers, must 
have been imported. The extent to which the Lyons dis- 
trict, the seat of the French silk industry, depends on ex- 
port trade may be gauged by the following production and 
export figures :— 
Output. Ex 


rted. 
Francs (Gold). ¥ 


Francs (Gold). 
e@eece ’ 000 
eecse 706,000,000 


{000,000 
816,000,000 
Provisional figures drawn up by the Syndicat des Fabri- 
cants de Soiries indicate that the value of the total out- 
put of natural silk by the Lyons district in 1925 may be 
estimated at over 4,000,000,000f (paper). 


GERMANY.—GOVERNMENT AND TRADE—FINANCES 


— CURRENCY AND CREDIT — INDUSTRY — 
FPORBIGN TRADE—BOUBSE. 


(FROM OUR CORRESPONDENT.) 


BERLIN, February 24. 


In addition to reducing those taxes which are supposed 
to be a special burden upon industry and trade, the 
Cabinet is taking measures of other kinds to better the 
industrial situation. While the Bill providing for general 
federal insurance of export credits is under way, a special 
Bill will be submitted authorising the Government to 
guarantee against loss of export credits to Russia if the 
States agree to share the risk. This measure was foreseen 
by the German-Russian commercial treaty. It is under- 
stood that the Republic’s share in the guarantee will be 
35 per cent., and that the German deliveries to Russia 
covered will have a total value of 300 million marks. The 
Russian orders have mot yet been defined, with the excep- 
tion of a 30,000,000 marks order to Otto Wolf. of 
Cologne, for tubes, sheets, drilling plant, &c. For. this 
the credit contract was signed on February 19th, but it is 
understood also to be contingent upon a .uarantee of 
35 per cent. by the Republic and of 25 per cent. by 
Prussia. Independently negotiations are proceeding be- 
tween the Ruhr industries and Russia for delivery of 
factory equipment and installations materials to’ the 
Ukraine. Reports from Moscow show that, owing to 
reduction of the grain export programme, Russia’s 


ability to import in the present business year 1925-26 
will be conditioned largely by her ability to obtain credit 
from foreign exporters. Even as it is, the Russian pro- 
gramme of output in all industrial branches has been re- 
duced by 7 per cent. to a value of 6,043 million roubles 
the programme for metal being cut by 9.6 per cent, 
electro-technical products 10 per cent., cotton goods 1s 
per cent., chemicals g per cent., and leather goods 6 per 
cent. In most cases the reason officially given is that the 
reduced export will not permit of sufficient imports of plant 
to make possible the execution of the original programme 
of largely increased output; in the case of cotton it is 
stated that the shortage will be in raw material. Thy 
revised programme provides for the consumption of 
14,800,000 puds of raw cotton, as against 17,260,000 
puds in the original programme. 

The promised Taxation Bills have not yet been sub- 
mitted. It is semi-officially stated that the Finance Minis- 
ter does not intend to abolish the Luxury Sales Tax of 
74 per cent. altogether, but only in so far as it burdens 
German quality production—this means that it would 
be retained for sales of pure luxuries, such as precious 
stones. The Railways Corporation has been granted a 
loan of 100 million marks to enable it to give immediate 
orders to industry. The Treasury monthly report for 
January shows receipts of 706,223,500 marks, as against 
540,146,300 marks in December. Taxes accounted for 
655,927,000 marks. The increase is mainly due to the 
quarterly payments of income, corporation-income, and 
sales taxes, falling due in January. Outlay was 
732,414,900 marks, as against 580,965,800 marks, sub- 
ventions to states and municipalities being 250,307,300 
marks, as against 171,939,000 marks; general adminis- 
tration, which also seasonally increases, 442,435,000 
marks, as against 368,601,300 marks; and Reparations 
payments 39,672,600 marks, as against 40,425,500 marks. 
(As usual, the receipts from Reparations pledged taxes 
are those of the preceding month.) Receipts in the first 
ten months of the financial year from taxation only, as 
compared with estimates (of the revised Budget) for the 
whole twelve months, are :— 


Whole Year. 
Reichsmarks. 
6,770,500,000 
4,911,000,000 


2,170,000,000 
180,000,000 


April-January. 
Reichsmarks. 
5,946,467,194 .. 
4,302,785,605 .. 


2,008,242,181 .. 
173,030,103 .. 


All taxes @eeeeseee e@eeeeeneeeeese ee ee 
Direct taxes and taxes on business... 
Whereof— 
BUEN 90 i504 0sacendeses 
Corporation tax ........sss00 
Property ” eerereeeseeoerse 180,944,654 
Sales ” eeeeeseeeesece 1,268,975,244 ee 
Traffic ” eseeeeeeesnegee 282,736,996 ee 
Indirect taxes.......... 1,643,006,870 .. 


Whereof— 
499,655,695 .. 


Customs e@eeeeeeeeeeeeseeeeeee 
Tobacco tax..ccccccccccecccss 519,705,504 ee 
192,242,698 .. 


219,777,792 .. 
119,889,925 .. 
66,262,471 .. 
Taken together, taxes yielded in the ten months 87.84 per 
cent. of the revised estimate for the whole year. The 
small yield of the property tax is due to the fact that twe 
quarterly instalments were not collected since in many 
cases the Valorisation Law upset the last assessments. 
The private discount rate has been reduced to 5 per 
cent., or three points below the Reichsbank rate. The 
Reichsbank states that it will consider a reduction six or 
eight weeks hence. The commercial banks have agreed 
to reduce their interest charges on current account credits 
to g per cent., which, as a commission of 2.4 per cent. 
per annum is charged, really means 11.4 per cent. In- 
terest on credit balances remains unchanged at 4 or 4 
per cent., according to nature of the account. The Ber- 
liner Handelsgesellschaft Bank has declared a dividend 
of 10 per cent. for 1925, as for 1924. Net profits were 
2,636,900 marks, as against 2,562,100 marks. The joint 
loan of the German municipalities is reported to have been 
oversubscribed in New York. A plan is under way '° 
“ mobilise’ valorised mortgages with American credit. 
Under the law of July 17, 1925, the valorised capital debts 
are not repayable until 1932; the measure now planned 
would enable creditors to get their money sooner, their 
security being transferred to the foreign lenders. Fore!s" 
capitalists may be warned against invitations. to lend 
money for mobilisation of individual valorised mortgag®> 


Spirits monopoly ...-+-..+..s 
ine tax ......... 
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because the entries in the real-estate registers 
(Grundbucher) are no longer even prima-facie proof of 
she validity of mortgage claims, and will not be until 
many thousands of iawsuits have been fought. Further, 
the legal ownership of thousands of estates and city 
houses has been thrown into doubt. The January stamp 
duty returns show a further sharp drop in the total of 
pills drawn. : 

Bankruptcies declined in the.third week of February. 
Local reports indicate an improvement in employment: 
Coal production in January was (without Saar mines) 
11,190,004 metric tons, against 11,928,542 tons in 
January, 1925. Potash sales at home and abroad in 
January are estimated at 150,000 metric tons of pure 
potash, which is much above the good monthly average 
of 1925. Goods traffic on internal waterways in 1925 
exceeded that of 1924 by 16 per cent. It is believed that 
the definitive foundation of the Western Steel Trust, 
which at present exists in the form of a “ study corpora- 
tion,’ with a nominal capital, will be proceeded with 
immediately. Siemens and Halske are reported to have 
received an order of 4 million marks for telephone 
materials for Kobe and Osaka. 

January, like December, showed an export surplus, the 
second since August, 1924 :— 

(000’s omitted.) 
Imports— Dec., 1925, Jan., 1926. 

Livestock ....secssececccccescvsecenes 5,610 .... 5,037 

Food and drinks.......eseeseees seoees 243,713 1... 224,387 


Raw and half-manufactured wares .... 405,183 .... 378,178 
Manufactured WATESccrscccessccccecce 103,065 sees 99,706 


Wares Only seseceessceecscccccccccees 797,571 .«... 707,308 
GOS . cccccesedetc coer euwe'seesbechis 7,099 eeee 26,079 


Totals ..sscceecssceecsceceeesess 164,670 .... 733,387 


fT 


Exports— 
Livestock eereee COeeeeseeeseseseseoese 898 eeee 975 
Food and drinks.........ssseeeeceesss 65,339 .... 66,204 


Raw and half-manufactured materials. « 162,307 eece 159,208 
Manufactured wares ....eesseeeeeesse2 565,387 .... 668,251 


Wanee OO cass peiciieiaetanssines sao. 793,931 .... 794,638 
Gold and silver @eeeeeeseseeee @eeeeses 4,415 eee 6,834 


seoeseee 798,346 .... 801,472 
At pre-war prices January imports, without gold and 
silver, were 544,920,000 marks; exports, 585,590,000 
marks. Imports under all four headings were smaller 
than in December; exports under the headings raw and 
half-finished materials declined, and under the other three 
headings increased. Exports of finished textiles in- 
creased by 7,900,000 marks, of rolled iron and steel and 
iron wares (without machinery) by 1,900,0co marks, of 
machinery by 9,700,000 marks. The return must be con- 
sidered satisfactory, but the continued decline in imports 
of materials is largely due to industrial stagnation coming 
alter many months of heavy importing of such materials ; 
and if industry recovers, as may be expected, more 
rapidly that export increases, 1enewed passive balances 
are probable. 


Totals eereeseseeeseoeeese 


[he general movement of the Bourse last week and 


on Monday this week was reactionary; but yesterday 
there was a considerable recovery. The Frankfurter 
Zeitung’s home stocks index (100 in January, 1925) 
‘hows 71.58 for February 2oth, as against 73.65 one 
week earlier. For last week’s decline no reason except 
profit-taking and the over-bought market condition can 
be discerned. The Reichsrat has sanctioned an addition 
of 17 stocks to the list of 48 securities which may be 
dealt in for future (fortnightly) settlement. Among the 
'7 are Daimler Motors, Aschersleben Potash, Salzdet- 
furth Potash, Kloeckner, Mansfield, and Schultheiss- 
Patzenhofer. An official gold prices index for the last 
twenty years shows the great difference between pre- 
Fg an pre-war stock movements. Between 1926 and 
ae reak of war the general movement of stock quo- 
ee was upward. Taking the average quotation in 
thet . 100, the highest point reached (1912) was 110, 
Owest in igor, 68, the figure for the beginning of 
896 73. Fluctuations were therefore within relatively 


narow fimits. On the outbreak of war the index stood 
: 88. At the beginning of 1918, when the 
eae was reopened, the index started at 100, rose to 
12 in the middle of the year, and fell to 10 at the end, 
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and to 3 in late 1922. This drop expressed partly the 
watering of capital and partly the fact that in the early 
inflation years paper-mark quotations did not rise in 
proportion to the paper-mark’s depreciation. In 1923 the 
index rose to 4o as the result of the rush to acquire ‘‘ real 
values,’’ and at the beginning of this year it was 20. 
For the end of February the figure is 26, or little more 
than a quarter of that of 1913; but it is not possible 
to say how far this is due to the watering of gold capital. 
(The index figures are all approximate.) 





CANADA.—BUSINESS CONDITIONS—THE POLITICAL 
SITUATION — CHARGES OF CORRUPTION — 
PROBABLE REDUCTION IN MOTOR DUTIES— 
BOOM IN MINING STOCKS — CONSOLIDATED 
SMELTERS AND THE C.P.R. 


(FROM OUR CORRESPONDENT.) 


Ortawa, February g. 


TrarFFic has been blocked and substantial damage done in 
the Maritime provinces by a fierce blizzard which visited 
that region last week, but otherwise Canada has so far 
enjoyed a very mild winter. There have been no long 
spells of severe frost, and the snowfalls have not been 
heavy enough to cause any serious inconvenience to the 
railways. Less lumber is being cut this winter, but the 
demand for pulp-wood is greater than ever, and the opera- 
tions connected with it absorb in the winter months a great 
deal of labour which would otherwise be unemployed. The 
car-loading returns, which are well ahead of the figures 
for 1924, and have shown a progressive betterment each 
week, indicate that the improvement in business which 
began last autumn is being well maintained, and the out- 
look for the spring and summer trade, especially in the 
Western provinces, is regarded as more propitious than 
it has been for some years. In the iron and steel trade 
orders are still hard to obtain, and the woollen manufac- 
turers complain that they cannot make any headway 
against external competition, particularly British. But 
the cotton mills are working well up to their full capacity, 
and expect to beaefit by the fall in the price of raw cotton. 
The furniture factories are also busy, and the farm imple- 
ment industry is at last emerging from the depression 
which has afflicted it since the war, both domestic sales 
and exports showing a gratifying increase. The invasion 
of American capital still continues; for instance, the In- 
ternational Harvester Company, operating through a sub- 
sidiary called Canadian Forest Products, Limited, have 
just acquired for six million dollars the large saw-timber, 
pulp-wood, and water-power properties previously owned 
in British Columbia by the White Bros. Lumber Company 
and the Beaver Cove Lumber and Pulp Company, and 
American capital is playing a very active part in the de- 
velopment of the mining fields of Northern Ontario and 
Quebec. There seems no lack of capital for enterprises 
commenced under reliable auspices ; some more artificial 
silk plants are projected for Eastern Canada, and in the 
West plans are afoot for a twine and cordage factory 
in Winnipeg which will utilise hemp grown in Manitoba, 
and for a new pottery at Estevan in Saskatchewan, where 
good clay and lignite coal are available close together. 
The King Government is still hanging on by the skin 
of its teeth, but its majority has never been higher than 
ten, and in one nerve-wracking division sunk to the 
danger-point of one. The Conservatives have now a very 
formidable array of debating talent, and are giving the 
Ministry no respite. They offered a strenuous resistance 
to the Government’s proposal that as soon as the debate 
on the Address was concluded the House of Commons 
should adjourn till March 15 to facilitate the process of 
Cabinet reorganisation, and through the mouth of Mr 
Stevens, the ex-Minister of Trade and Commerce, pro- 
pounded a series of very grave charges against the ad- 
ministration of the Customs Department, which they 
insisted must be answered or dealt with before any consent 
to an adjournment would be given. Faced with these 
grave charges, the Government consented to the appoint- 
ment of a special committee for their investigation, but 
their fears of the result have diminished with the dis- 
covery, now gleefully proclaimed, that one of the most 
serious of the charges brought by Mr Stevens had its 
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origin in a transaction which took place under the Con- 
servative régime, and in opposition circles there is some 
nervousness lest the researches of the committee, which 
will go back beyond 1921, may disclose the existence of 
just as seamy a state of affairs under Conservative as 
under Liberal rule. It seems altogether probable that 
grave corruption and laxity does prevail in the Canadian 
Customs Department, and that the smuggling trade is 
very large, although Mr Stevens probably exaggerated 
in placing its annual volume at 200 million dollars and 
the revenue loss at 30 millions. But protectionists should 
not lose sight of the fact that modern inventions like the 
motor-car, the gasoline launch, and radio have enormously 
facilitated the operations of smugglers, and that as soon 
as Customs barriers are raised above a certain point this 
improved technique is likely to be employed for the defeat 
of their chief obiect. 

If the King Government survives to sponsor another 
Budget in April, the only tariff change of importance is 
likely to be a substantial cut in the duties on foreign motor- 
cars, which is now at the high rate of 35 per cent. ad 
valorem. The Progressives insist as part of the price of 
their support that some downward charges must be made, 
and the motor duty is said to have been selected as the 
victim. The Canadian buyer of a motor-car is well aware 
that the tariff is largely responsible for the 30 per cent. 
that he is charged above the retail cost of a similar car 
sold by the same corporation south of the international 
boundary, and feels that he is being seriously penalised to 
promote the prosperity of a few towns like Windsor and 
Oshawa, and to swell the abundant dividends of Henry 
Ford and General Motors, Limited. Therefore, a cut in 
the duties which would inevitably lower the price of cars 
in Canada would be popular with the public, and would 
cost the Government nothing politically, as they lost at the 
General Election all the seats in which motor factories are 
located. Moreover, the Liberal Protectionists of Quebec, 
whose interests would not be affected, would acquiesce 
in this cut, while they would object to almost any other 
proposal for a reduction. . More cars would, as the result 
of the change, be imported from the United States, but 
the industry would not necessarily suffer greatly, for the 
Canadian subsidiaries of the great American motor cor- 
porations would continue to fill their orders for Britain 
and the other dominions and colonies in order to get 
advantage of the existing preferential tariff rates. Canada’s 
export trade in motors has been steadily expanding, and 
in 1925 58,005 passenger cars, and 16,146 motor trucks 
were exported, as against 43,883 and 12,772 respectively 
in 1924. These exports are distributed among about 40 
countries, and the most important customers are British 
India, the Dutch East Indies, Australia, New Zealand, 
and the Straits Settlements. 

Acting, as usual, in sympathy with New York, the 
stock markets of Canada have been very active, and the 
boom in mining shares, which began after the New Year, 
shows little sign of abatement. The public at last has 
gained confidence in the possibilities of the northern 
mining field, and there has been a steady buying for in- 
vestment purposes of the stocks of the well-established 
mines like Hollinger, Dome, McIntyre, Lake Shore, and 
also of the companies controlled by the Huronian Belt 
Company. But the greatest rise in recent months has 
been in Noranda, which, although its properties have not 
reached the producing stage, shows great promise. In 
the ordinary markets special attention has been directed 
to the stock of Consolidated Smelters, Limited, which has 
enjoyed a rise almost without parallel in the financial 
records of Canada. On December 31, 1924, its common 
stock of a par value of $25, making its total par value 
$12,129,100, was selling at 50, and six months later it had 
jumped to 84. Before the year 1925 ended it had risen 
to 180, and at the time of writing it is selling in the 
neighbourhood of 220, or almost ten times its par value. 
This corporation operates a very profitable smelter at 
Traill, in British Columbia, to which all the mines in the 
southern part of that province bring their ores; but its 
greatest asset is the ownership of the famous Sullivan 
lead mine, rated the richest in the world, and it is the 
possessor of other valuable mining properties. To assist 


. in the promotion of an enterprise which was likely to 


bring them a lot of traffic, the Canadian Pacific Railway 
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furnished more than a third of the capital, and the invest. 
ment has proved extraordinarily profiteble to them. Ac. 
cording to the last annual statement of the C.P.R. jt held 
in its treasury 177,025 common shares of Consolidated 
Smelters, and, in addition, bonds of a par value of 
$2,698,400. On July 1, 1925, these bonds were exchanged 
53,908 common shares, bringing the total known holdings 
of the C.P.R. up to 230,993. On December 31, 1924, the 
market value of the C:P.R. holdings in Smelters was 
$11,549,650, and the appreciation of some 39 odd million 
dollars, which has accrued in the intervening period, gives 
them a present value of $50,818,460, which is equivalent 
to a sum of $19.54 on each of the 2,600,000 shares of 
C.P.R. common stock. Even apart from Smelters, the 
net earnings of the C.P.R. for 1925 were very satisfactory, 
being placed at $40,154,775, which is a gain of 12 per cent. 
over the 1924 earnings of $37,227,241, but it is the realisa- 
tion of the windfall which has accrued, brought to the 
company by its heavy interest in Smelters, which js 
credited with the chief responsibility for the recent sharp 
rise in the stock. The very creditable results achieved by 
Consolidated Smelters in 1925, showing a gain of 37.8 
per cent. in the mineral output, are not in themselves 
sufficient to justify the phenomenal rise in the stock, but 
the value present and prospective of its mining properties 
is proving much greater than was ever suspected, and it is 
planning a policy of expansion, including the establish- 
ment of a smelter plant to serve the needs of the mining 
fields of northern Ontario and Quebec. 











ARGENTINA.—PUBLIC FINANCE—COST OF LIVING 
—GENERAL CONDITIONS. 
(FROM OUR CORRESPONDENT.) 
BuENos AIRES, January 23. 


ARGENTINE commercial and financial conditions for the first 
three weeks of 1926 have not been altogether on a par 
with expectations. As regards production, the general 
outlook is better than it was in January, 1925, although 
the prices for agricultural and pastoral products are at 
least 30 per cent. lower all round. Congress, though in 
theory holding its extraordinary sessions, has not as yet 
accomplished anything owing to the impossibility of ob- 
taining a quorum; for which reason it is doubtful whether 
the 1926 Budget will be passed at this present time. None 
the less, despite the dilatoriness of politicians, the general 
state of Argentina’s official finances can only be described 
as_ satisfactory. The floating debt is down to 
$485,200,000 paper; a manageable sum when compared 
with the amount of eight hundred million dollars paper 
at which it stood two and a half years ago. Estimated 
revenue, according to the 1926 estimates, is put at 
$670,182,000 paper, and though the sum is large, it must 
be remembered that it is, on the whole, destined to be 
spent upon the normal needs of the national administra- 
tion. The service of the debt, internal and external, calls 
for $165,000,000 paper, but, apart from this sum, the 
charges of the various Ministries remain reasonably con- 
stant, except in the matter of salaries. And although it 
is true that a bureaucratic career is still the chief ideal 
of Argentina’s youth of both sexes, the services of the 
national administration are to-day reasonably well tended, 
and the salary increases are accounted for by additional 
work and the manifest need for raising wages in order 
that the recipients may Be able to cope with the increased 
cost of living. 
It is impossible to lay too much stress on the multiple 
1esults that arise from the direct contact of this question 
of dear living with almost every phase of Argentine yr 
ties. It is checking immigration; it is reacting on th 
general movement of the import trade; and it is even 1n- 
directly responsible for the semi-collapse of sundry pro 


mising and novel productive activities, notably the growth 
and export of cotton. On balance, immigration in 19°) 
showed a net gain of 73,980 individuals; a figure W 
compares very unfavourably with the pre-war re 
touched their summit in 1910 with 209,000. Th 
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that German immigration hither actually marked a decline 
for the year 1925. It was but slight, the new arrivals 
peing 4,722, aS against departures of 4,839, but in view 
of all that has been written and spoken with respect to 
Germano-Argentine immigration, these figures can only 
be considered unsatisfactory. “The growth of Argentina’s 
opulation is not in accordance with the general movement 
of her trade, which, being based on production for 
export, is liable to be artificially stimulated as regards its 
import section whenever harvests are good or general 
prospects promising. Ina word, it leads to over-trading, 
with its consequent disappointment and loss to all those 
who have taken the panegyrics so liberally showered upon 
Argentina at their face value. Last year’s commercial 
failures averaged a million sterling per month, a figure 
that is only £100,000 sterling per month under the record 
totals of 1921. Nor is the worst yet passed, inasmuch as it 
now seems certain that the Argentine market is over- 
stocked in several important lines, and must absorb this 
surplus slowly, if it is to absorb it at all. Writing in a 
very general sense, one may affirm with small fear of 
contradiction that Argentina is over-banked, and also 
unduly well supplied with the subsidiary services called 
for by modern commerce, such as insurance and the hun- 
dred and one occupations generically described as 
“brokerage.’’ These conditions result in unduly facile 
credit, and in the abuse of the payment of what in England 
would be regarded as secret commissions, and therefore 
unlawful, although here and now payments of this nature 
are so genera! as to cause little or no comment. It has 
even been suggested that a measure should be laid before 
Congress to check what has become an intolerable abuse, 
all moral considerations being left out of the question. 
But meanwhile the evil continues, and is in itself con- 
tributory to increasing the general cost of almost all 
merchandise ere it reaches the consumer. 

As usual, the chief offenders in the matter of over- 
trading are the importers of dry goods, and there is reason 
to fear that, unless some unforeseen event occurs to add 
to the value of the large stocks of cotton and woollen 
cloths now held here, the first quarter of the year will see 
failures unusually heavy. The January returns may be 
light, but this is because the commercial courts are in 
recess. By the end of February it will be possible to see 
more clearly exactly how the land lies in this respect. It 
must also be remembered that the custom is growing of 
endeavouring to make use of the services so freely offered 
by the Banco de la Nacidén for arriving at a private settle- 
ment, as between debtors and creditors, in the case of all 
important commercial difficulties. ‘This custom, while it 
reduces the published totals, is not without its dangers, 
inasmuch as it encourages a tendency to postponement by 
granting extensions of time, and to that extent delaying 
the prospects of a general recovery. It also threatens to 
put an unfair strain on the resources of this powerful insti- 
tution, and to that extent may be said to weaken the con- 
sideration which it should enjoy in the market. From all 
of which it will be gathered that the immediate outlook in 
Argentina might be brighter, and much will depend on the 
results of the next few months as to whether 1926 is 
sufficiently prosperous to redeem the heavy losses that 
have marked business during 1925. 

Conditions in the local money market may nevertheless 
be considered as unchanged, with money still obtainable at 
7 per cent. to 8 per cent. per annum, and all national! 
stocks and bonds quoted at a very high level, a remark 
which includes the cédulas of the National Mortgage 
Bank ; the older series of which are close upon par, while 
the newer ones stand round about 96. Harvest require- 
ments have apparently been met without much difficulty, 
though it is symptomatic that both sterling and dollar 
exchange show no signs of touching parity, and are, in- 
deed, weaker viewed from the standpoint of the Argentine 
dollar, now little better than 464d and 106.20 respec- 
tively. Cereal shipments continue to be very small, with 
the prices of wheat and linseed declining daily. The 
former is barely $1 3-95 spot, with $15.75 for linseed; nor 
is this last quotation likely to be long maintained, given 
the huge crop now safely harvested, and estimated at 
fully 2,000,000 tons exportable. There has also been a 


remarkable slump in the River Plate freight market, up- 
river charters for January loading having been fixed at 
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158, with 13s 6d and 14s 6d for February, while for Bahia 
Blanca 15s 6d for January, and 15s for February, has been: 
accepted. And though some recovery is expected, it must 
be admitted that the outlook is by no means bright, as 
was generally considered would be the case a month ago. 
All things taken into consideration, it will therefore be 
seen that at the present time undue optimism should be 
deprecated. One factor there is, however, which may 
tend to improve the results of the year. The conditions 
of the growing maize are very favourable, and if sufficient 
rain is received in the North the crop may be expected to 
surpass all previous figures. As, however, at least six 
weeks must elapse ere any definite proncuncement on this 
subject can be made, it is inadvisable, for the time being, 
at any rate, to give too much weight to this possibility. 





NORWAY.—CURRENCY COMMISSION'S REPORT — 
BANK ACCOUNT—BUDGET DISCUSSIONS. 


(FROM OUR CORRESPONDENT. ) 

Osto, February 16. 
Tue Commission appointed by the Government at the 
instigation of the Storting, to consider the exchange posi- 
tion, have made their report. This is an extensive and 
valuable document. The Committee do not recommend 
efforts to bring the krone back to par, still less a devalua- 
tion. They rather recommend that it should be kept 
steady where it is now, and that the authorities should 
wait and see how things develop before further steps one 
way or the other are taken. Meanwhile, it seems as if 
the contents of the report have been wrongly understood 
abroad, where it has been taken as recommending efforts 
at bringing the krone back to gold parity as soon as pos- 
sible; the rapid rise of the krone during the last few days 
may to some extent perhaps be taken as a sign of such 
misconception. At any rate, the sudden rise from about 
kr. 23.90 to the pound sterling to kr. 22.98 is unnatural, 
and not justified by the law of supply and demand, but 
must be, partly at least, explained by speculative pur- 
chase. 

All the important private banks now have published 
their accounts. Deposits are in every case reduced. 
Many circumstances go to explain this fact, one 
of the most noteworthy being that Government and 
municipal loans, through higher interest than that offered 
by the banks, have attracted very large sums, which had 
to be taken from bank deposits. The dividend uniformly 
declared is 8 per cent., this being also the dividend an- 
nounced by the Bank of Norway, whose accounts were 
published yesterday. Large amounts were written off by 
all the banks, including the National Bank, on account 
of losses on bad debts contracted during the boom. The 
shareholders are earnestly hoping that the bottom may 
soon have been reached, so that the earnings may go to 
dividends, and to the strengthening of the position of the 
Peitlialiaie of the Budget has begun in the Storting. 
The bourgeois parties very strongly demand the curtailment 
of expenditure. They further demand that—if not exactly 
just yet—s5o million krones of Government debt should be 
paid off annually, and new loans should be avoided. These 
demands are supported by public opinion, and no doubt 
will carry great weight in the further Budget discussions. 
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Letters to | the Editor. 


THE ROAD FUND. 
7O THE EDITOR OF THE ECONOMIST. _ 
Six,—May I support Mr Allen’s letter appearing in oe 
week's issue? Among the theoretical objections to earmarking 
a particular revenue for a particular expenditure are these :— 
(a) that it ties the hand of the Chancellor, and (b) that when the 
yarticular revenue is ebundant, wasteful expenditure ensues. 
Both these theoretical objections have been proved in_ the 
experience of the Road Fund. The embarrassment of Mr 
Churchill is proof of the first. Any thinking motorist can find 
proof of the second. That megalomaniac nightmare, the Great 
West road, cost, I believe, about £2,000,000. It is a terros to 
those motorists who dislike the atmosphere of a racing track, 
a danger of the first order to cyclists, and a certain death-trap 
to pedestrians. Apart from providing the local coroner with 
a steady income, it has nothing to recommend it. Now the 
same game is being played with the Oxford road, which carries 
all its traffic comfortably in its present state, but is being cut 
about and broadened at great expense and for the good of 
nobody except the road-hog. At Dashwood Hill a ridiculous 
loop road is being started, which must cost many thousands of 
pounds and is absolutely unnecessary. Why this wasteful ex- 
penditure? Simply because the ear-marked money is there and 
has got to be spent.—Yours, Xc., D. E. W. Gres. 
Lloyd's, February 22nd, 1926. 


TRADE AND MONETARY POLICY. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—It is the fashion in certain quarters to blame the 
British manufacturer and the British workman for the present 
deplorable state of our industries, thus diverting the attention 
of the *‘ man in the street’’ from what is the real cause of 
our economic troubles, namely, the deflation policy of succes- 
sive Governments. Even the Prime Minister himself would 
appear to subscribe to this view, for in his speech at Sunder- 
land he said that for the last six years we seemed to have been 
asleep whilst others had been awake, and urged employers 
and trade union leaders to visit America and study American 
methods. But let us go back and see what was the state of 
America in 1921. Fortunately, we have indisputable evidence 
in a letter addressed to the Secretary of the American Treasury 
by the editor of the well-known journal, The Manufacturers’ 
Record, protesting against the policy of deflation then being 
pursued by the United States Government. The letter is 
dated September, 1921, and in it he says “ Under deflation we 
have the following :— 


60 mm 


5,700,000 men and women gut of employment. 

“The production of iron and steel being the lowest in pro- 
portion to capacity ever known in the history of this industrv ; 
and iron and steel largely typified the conditions in lumber, in 
the textile industry, and in many diversified manufacturing 
industries. 

“Greater poverty and financial distress among the farmers 
of the West and of the South than at any time since during 
the fearful agricultural depression from 1892-96, with millions 
of farmers seeing everything which they had accumulated 
wiped out, and thousands of farms sold under mortgage. 

** Railroads seeking almost in vain for traffic sufficient to 
Pay operating expenses, with thousands of locomotives lying 
idle in the round-houses, and hundreds of thousands of cars 
standing idle on the tracks. 

“A large proportion of the industrial interests of the 
country either completely closed or running on short time; and 
mercantile interests suffering a loss in business and in profits, 
which has to a considerable extent wiped out all of the profits 
made during the period of prosperity 

“Thirty billion dollars decline in the value of products of 
farms, factories, and mines and securities, or an amount far 
io. cost of — war to this country.” 

e above is extraordinarily interesting, for it shows that 
under the same policy of deflation as is — being peuctiond 
in this country the condition of America at that period was far 
worse than our candition to-day. What followed is instructive 
to us at the present time, when our coal, cotton, engineering, 
shipbuilding, iron and steel, and other industries are in the 
same parlous condition. In the continued attempt to bring 
down prices the American Government at last came up against 
the miners, who refused to have any further reduction in their 
wages, and struck work. The strike lasted some months, and 
in the end the miners were successful. The Treasury, appar- 
ently realising it was useless to carry the deflation policy 
further, gave up the attempt to force prices lower, and con- 
fined their efforts to keeping prices as far as possible stable 
with the result, as all the world knows, that great prosperity 
has taken the place of great adversity. ‘ 

Now, what was the position in this country at that time? 
Let us -carty our minds back to the election in 1921. Mr 
Lloyd George then came into power with a huge majority, and 

started with energy redeeming his promises—education, 
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housing, back-to-the-land, corn production, &c. The year r915 
Was a prosperous one, trade was booming, industry was in full 
swing, and the difficulty was to get workmen. The pro. 
fessional men—lawyers, doctors, accountants, house agents 
&c.—were busier than ever in their history. Revenue came jy, 
above expectations, and 4,200,000,000 was available for deb; 
reduction. Then something happened. The Internationa! 
Convention of Economists, held at Brussels, decided that steps 
should at once be taken to get back to the ‘ complete and 
effective gold standard,” and at the end of 1919 our Govern- 
ment, in pursuance of this resolution, restricted the issue of 
currency notes, which are mainly used for the payment of 
wages. Bankers, through lack of legal tender, called in over- 
drafts, and orders from abroad were cancelled because 
merchants could not get their bills discounted. Trade was 
pulled up with a jerk; the whole position was altered, and 
unemployment rapidly spread. Phen came demands for 
reduced wages, resulting in strikes, which again increased the 
distress, and with a falling revenue, due to the reduction, and 
indeed in many cases the total absence of profits, with not a 
few heavy losses, Mr Lloyd George had no alternative but to 
scrap his schemes of social reform. In turn the nation 
scrapped him, another victim crucified on a cross of gold. 

Until the restriction on the issue of currency notes we were 
prosperous and fully employed. Is it reasonable to suppose 
that in the space of a year or so British manufacturers and 
their workpeople have suddenly become incapable and inefii- 
cient ? America in 1921 was in a worse state than we are to-day ; 
is it reasonable to suppose that they have as suddenly become 
a race of supermen? Of course, both suggestions are absurd. 
It is as clear as the noonday sun that it is the financial policy 
adopted by Governments which makes or mars. Let our 
Government give up deflation, and by means of a ‘‘ managed 
currency ’’ keep prices stable, in other words, adopt the 
financial policy of America, and there will be no necessity for 
either employers or trade union leaders to cross the Atlantic 
in search of salvation. 

As one who has recently been in America, I can safely say 
that a good deal of nonsense is talked about the superiority 
and productivity of the American workman, at any rate so 
far as the pottery trade is concerned. The one advantage 
and it is a very great one, that the American pottery manu- 
facturer has over his English competitor is his apparent) 
unlimited command of capital (due to the prosperous condition 
of his industry), which enables him to take risks which, under 
present conditions, no English potter would dare to do, indeed 
he would be a fool if he did. But in 1919, before the policy of 
deflation was adopted, he was as enterprising, and taking these 
risks just as freely, as his American competitor is doing to-day. 

No. The trouble is the monetary policy of the Government, 
and the blame must not be put on the shoulders of the British 
manufacturer or the British workman.—Yours faithfully, 

T. B. Jounston. 

The Bristol Pottery, Fishponds, Bristol, February 15th, 1926. 


BOMBAY STOCK EXCHANGE. 


TO THE EDITOR OF THE ECONOMIST. . 

Six,—Your Calcutta correspondent, in his letter of Novem- 
ber 12th, appearing in your issue of December 26th last, makes 
a disparaging statement regarding the Bombay Stock Ex- 
change which is at once ill-informed and misleading. 1 would 
not have troubled you with a request to publish this letter, but 
my stay in England for some years has convinced me of the 
paucity of the information about India on your side, and con- 
sequently of the wrong impressions created as a result of a 
sided and misleading statements appearing in a leading journa 
like yours. Your correspondent, who writes 1,200 miles awa} 
from the storm-centre, seems to rely purely on hearsay, or al 
best on information supplied by interested individuals —. 
having burnt their fingers im speculating on the eEenanee 
have for the nonce succeeded in stam ng the Gaeernmes 
into an unnecessary interference with the working of a pee 
financial institution. The famous Atlay Committee th : 
a couple of years ago made recommendations which, with t 7‘ 
solitary exception of modifying the rule on corners, oe ; 
the ridiculous aspect of employing an elephant to pic a 
needie. Even the Hon. Mr Lawrence, who introduced. (" 
Stock Exchange Bill in the Bombay Legislative Counc! | 
October last, showed a very keen sense of fairplay in ce wm 
out that the present managing committee of t aceon 
““ have discharged wey Soe functions and have undert: 
very heavy responsibilities.” 

Y aii, Sir, in daily touch with the working of the ee 
though not a member of it. I have seen the actual oes ‘ied 
of the London Exchange for three years, and re * ” oa 
that of other important exchanges of the world, and ae 
now I am prepared to say that the Bombay Stock * ‘iffer 
cannot compare unfavourably with others. Where a 
from men of your correspondent’s ilk is in my strong oor 
viction that Acts of Parliament can neither prevent per cael 
crises which are bound to come nor can they make eer ae 
by extinguishing the gambling instinct in 7 held 

Patel Mansion, Gowalia Tank road, Bombay, 

January 19th, 1926. 
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Books and Publications. 


MONEY RATES AND SPECULATION.* 


Tus study, which is one of the volumes produced by 
the American Institute of Economics, examines the fre- 
quently accepted theory that stock-market speculation is 
voverned primarily by variations in interest rates ; that is 
to say, that low interest rates cause increased borrowing 
for Stock Exchange speculation, and a consequent rise in 
stock values, while high interest rates check speculation 
and produce a fall in stock prices. A statistical investiga- 
tion has been applied covering the history of interest rates 
in relation to Stock Exchange speculation in the New York 
money market over a period of some 50 years, and the 
conclusion reached is that neither economic analysis nor 
historical research reveals any foundation for the accepted 
theory. The authors point out that the theory overlooks 
the fact that in a speculative market what is generally 
known is discounted. They do not contend that there is 
no relationship between these markets, ‘‘ but we feel cer- 
tain that interest rates are only one of many factors which 
determine the course of prices in the stock markets...... 
Interest is one of the costs which the speculator must 
carry, just as commissions are a cost, and exchanges in 
interest rates affect speculation just as do changes in com- 
mission rates. Both are probably of negligible proportions. 





« “Interest Rates and Stock Speculation.” By Richard N. Owens 


and rr O. Hardy. (London) George Allen and Unwin, Limited. 
8s 6d net. 





THE STANDARD LIFE ASSURANCE COMPANY, 
1825-1925. 


Wirn the skilled assistance of Sir William Schooling this 
Scottish company has issued in a well printed and bound 
volume an account of its hundred years of history. It is 
not easy to make life assurance history interesting; the 
more successful a business is the less exciting it has been. 
Stull Sir William Schooling and the officials of the com- 
pany have done their best, and volume can be read with 
profit and pleasure. Very few, if any, life offices started 
in Scotland have come to grief, and it will please Scots- 
men to learn that when the Standard was founded in 1825 
as ‘‘ The Life Assurance Company of Scotland ’’—the 
name was changed in 1831—the four native Scottish offices 
then in existence are, like another Scottish product, ‘‘ stul 
going strong.’? They were the Scottish Widows’ Fund, 
the North British, the Edinburgh Life, and the 
Scottish Union. The Standard was one of the 
iirst British life offices to develop business in India 
and in what we now know as the Dominions, and 
in the middle period of the nineteenth century acquired the 
Colonial and General, the Colonial, and the India Life 
ofices. These names must not be confused with those of 
life offices started subsequently. European business was 
also begun in 1890, and carried on successfully, but the 
outbreak of the war in 1914 put almost a complete stop 
to it. Much of that business has been transferred to 
foreign companies, and the rest is being run off. The 
close of the company’s centenary was marked by the fund- 
ing of the shareholders’ capital and the transfer of future 
control to the policyholders—a process to which was given 
the dreadful name of mutualisation. 





A VALUABLE WORK OF REFERENCE. 


IX a good many respects the 1926 edition of the ‘‘ Stock 
Exchange Year-Book ’’* is a decided improvement over 
Previous issues. During the past year 8,703 new com- 
pines, with an authorised capital of over £134 millions, 
\ere registered. Further additions have, therefore, had 
to be made to the Year Book, with the result that the 
number of pages has increased to 3,400. This continued 
expansion, while desirable from the point of view of use- 
fulness, tends to make the book somewhat unwieldy. We 
Suggest that it would be easier to use were the size of 
the pages increased. 

In response to a large number of requests from sub- 
‘cribers, a new feature has been added this year. This 


I Se eer ll Te 
_‘*The Stock Exchange Year Book, 1926.'’ (London) Thomas 
Skinner and Co, Price, 50s net. ? 
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is a list of members of the Stock Exchanges of Great 
Britain and Ireland, and of kindred associations. A par- 
ticularly noteworthy feature of the book has always been 
the comprehensive index, which has been further extended 
on the present occasion. The Year Book is a most useful 
guide for investors and others interested in Stock Ex- 
change and financial matters. 


PE 


BOOKS RECEIVED. 

Palgrave’s Dictionary of Political Economy. Edited by 
Henry Higgs. Vol. III., N to Z. Macmillan and 
Co., St Martin’s street, London. 36s net. 

Cambridge Legal Essays. Written in honour of and pre- 
sented to Doctor Bond, Professor Buckland, and 
Professor Kenny. W. Heffer and Sons, Limited, 
Petty Cury, Cambridge. 12s 6d net. 

National Finance. By J. H. Morton. (London) Gee and 
Co. 6s net. 

Alfred Marshall, 1842-1924. Published for the British 
Academy by the Oxford University Press, Warwick 
square, London. ts net. 

The Profession of an Accountant. By Albert Crew. Gee 
and Co., Limited, 6 Kirby street, London. 5s net. 

By M.;:E. Askwith. With a foreword 

by the late Lord Leverhulme. Duncan _ Scott, 
Limited, Bush House, Strand, London. 

The Stock Exchange Year-Book for 1926. Thomas 

Skinner and Co., Gresham House, Old Broad street, 





London. 50s net. 
‘‘ Fairplay’s’’ Annual Summary of British Shipping 
Finance. ‘‘ Fairplay,’’ 51-56 Palmerston House, 51 


Bishopsgate, London. tos 6d net. 

Annual Report of the Directors of the Mint for the Fiscal 
Year ended June 30, 1925. Government Printing 
Office. Washington, D.C. 


Manual of Argentine Railways for 1926. By Sir Stephen 


Killik. Effingham Wilson, 15 Copthall avenue, Lon- 
don. 2s 6d net. 

Mining Manual and Mining Year-Book for 1926. By 
W. E. Skinner. W. Skinner, 15 Dowgate hill, 
London. 20s net. 

The Year-Book of the National Farmers’ Union for 1926. 
National Farmers’ Union, 45 Bedford square, Lon- 
don. Is. ; 

Bulletin of the British Library of Political and Economic 
Science. February, 1926. London School of Eco- 
nomics, Houghton street, Aldwych, W.C. 2. 

Handbook for Speakers and Writers on the So-called 
Temperance Question. 7th Edition. Freedom Asso- 
ciation, 62-63 Amberley House, Norfolk street, 
Strand, London. 

The Round Table. March, 1926. (London) Macmillan and 
Co., Limited. 5s net. 

A specially interesting number, containing articles on ‘* The 
Next Imperial Conference,” ‘‘ Fascist Reforms in Italy, 
“American Prosperity and American Policy,” ‘“‘ India: The 
Brighter Outlook,” &c. 

The Rubber Quarterly, February, 1926, London General 
Press, 3 Arundel street, Strand, London. 1s. 
International Crop Report and Agricultural Statistics, 
February, 1926. (Rome) International Institute of 

Agriculture. 

Financial and Economic Annual of Japan, 1925. 

Government Printing Office. 


OFFICIAL PUBLICATIONS RECEIVED. é 

The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Air Estimates for the Year 1926. No. 16. 2s 6d net. 

Memorandum by the Secretary of State for Air to Accom- 
pany the Air Estimates, 1926. Cmd. 2589. 3d net. 

Civil Services Appropriation Accounts, 1924-25. No. 6. 
10s net. : 

Evidence submitled to the Focd Council on the Question 
of Short Weight and Measure in the Sale of Food- 
stuffs. Vol. IV. Oral Evidence, January, 1926. 
Written Evidence, October, 1925, to January, 1926. 
Is net. 

Report by the Food Council to the President of the Board 
of Trade on Short Weight and Measure in the Sale of 
Foodstuffs. Cmd. 2591. 9d net. 


(Tokio) 
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Second Report from the Select Committee on Estimates 


nistry of Agriculture). No. 165. 6s net. 
ntacdaeaa 5 the Receipts into and Payments out 
of the Road Fund in the Year ended March 31, 1925-. 
No. 12. 2d net. 
Colonial Reports. No. 
of Kenya. 1924. 


EERE 


TuE 1926 edition of ‘‘ The Stock Exchange Official In- 
telligence,”? which is the official publication of the Stock 
Exchange, will be published on March 25th, 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


The Bank has close working arrangements with Agents and Correspondents 
prin throughout the world, and is ina position to offer 
eae Serie pactlisies and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch ° 1, Pall Mall East, 8.W.1. 
Liverpool Foreign Branch - * - 45, Castle Street, Liverpool, 
Manchester Foreign Branch - 94, Portland Street, Manchester. 
Bradford Foreign Branch - - - 18, Market Street, Bradford. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET, | Account, 
March 3. March 4. 


The second month in the present calendar year comes to an 
unwept end so far as the Stock Exchange markets are con- 
cerned, for business is as quiet as rumours of financial trouble 
are active. This trouble is said to be spread over several 
directions, more particularly in the provinces, and is declared 
to stretch its roots into Mincing lane as well as into the Stock 
Exchange. ‘The public are uneasy, and people who bought 
rubber shares last year have reached a point that approaches 
exasperation by reason of the fal! in the prices of their shares. 
Nevertheless, good stock continues to be absorbed with facility 
and promptitude. 

The War Loan is an uninteresting market, and deduction 
of the 28s per cent. net interest from the price of Conversion 
32 per cents. on Wednesday in this week failed to strengthen a 
price that had been weakened by fairly extensive sales from 
the country. The London County Council’s new seven million 
pounds 5 per cent. loan at 99} came as a surprise, but not an 
unwelcome one, and the loan was quickly taken. Subscription 
lists for the London Power Debenture, the Argentine Refinery 
6} per cent. bonds, and one or two other new issues were 
closed soon after their opening. Foreign bonds keep good, 
and once more it has to be said that this section is one of the 
firmest round the House, as well as being decidedly popular. 

In Home Railway stocks the feature is the flatness of London 
and North-Eastern preferred and deferred, the draft made upon 
the company’s reserves in order to pay dividends on these 
two stocks causing anxiety and sales. On Thursdav after- 
noon a little support appeared, and other Home Railway 
stocks are fairly steady. Argentine rails have been inclined 
to droop. San Paulo continued to improve; other Brazilians 
are on the dull side. 

The rubber market has been weak as a whole, with a mild 
spasm of improvement towards the latter end of the week. 
Business is extremely limited. Tea shares, after giving some 
evidence of firmness, hesitated, and failed to make headway 
on balance. Dimbulas are good upon an excellent report. The 
oil market has been again upset by another violent break in 
British Controlled shares. This inspired some of the rumours 
of trouble, and spread weakness throughout the market gene. 
rally. Oil shares are, indeed, the storm centre of the Stock 
Exchange at the moment. A jump in Swedish Match is ene 
of the bright spots in the Industrial market, which however, 
has lacked public interest. Insurance shares are dull Pru. 
dential shares weakened on the dividend announcement The 
banking list attracted no fresh buying. sPhis 7 
‘ The shipping group is very quiet. 

ave improved again, though the rises ; i 
scale than that of a ok ago. Sedans eae 
land shares have Sesden aves 
an eased off from the best. Sudan Plantations 
however, hold their rise. Tobacco shares are somewhat heavy. 
Courtaulds rose upon publication of the company’s remarks Ie 

: , ort vs able 
figures, but the textile market is disposed to sag. Iron and 
steel shares have given way a trifle. Babcocks stand out a 

- i Ss ith 
a rise on account of the expectation that the company will 
benefit from the Government's Kent coalfield and electrical 
power schemes. Siemens are good in the cable equipment 
groups. Wireless and cable issues remain extremely quiescent 


1282. Colony and Protectorate 


lrust companies’ stocks 


The Chartered meeting led to a little selling of Chartereq 
shares by those who had hoped for a more optimistic speech 
than the chairman delivered. After a dip to 25s, the price 
rallied on bear closing. Rhodesians, on the whole, have proved 
a disappointing market to proprietors of shares. The Kaffir 
Circus has been what the Stock Exchange calls silly, business 
being so idle as to lead to no changes other than insignificant 
declines. Diamonds moved erraticaily, and the recent rise jn 
copper became checked by profit-taking sales, There is more 
business doing in tin shares, owing, of. course, to the further 
rise in the price of the metal to over £290 per ton. Russian, 
Canadian, and Mexican mining shares show no elasticity. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- 


wogpe 
— eo 


First 


Payment, _ bility. 
& a 


Amount previously recorded 38,457,373 


NaTIONAL SavinGs CERTIFICATES. 
Net Receipts into THE Excurquer DURING THE _— ae Fes, 20, 1926. 
April 1, 1925, to Feb. 20, 1926. ...£4,900,000 .. 


To the Public— 
Lonéon County, £7,000,000 5 % 
Cons. Stock, issued at 994 
red. Oct. 31, 1940 to Oct. 31, 
_— _ 24) 53 000/000 cose Wi 
London Power, . 
Deb. Stock, at 96% (Feb. of 3,000,000 
International Pulp & Chemical, 
8 % Cum. Ptg. Pret., 
£1, at par (Feb. 20) 
Argentine Refinery Co., £500,000 
% 1st Mt. Debs. Red, 
finally March 1, 1947, issued 
at % (Feb. 24) 
British Houses, 
Ord. Shares, £1, at par 
Raysheen, Limited, 164.843 Ord. 
Shares, £1, at par (Feb. 22)... 164,843 


Total offered to the public.... ee 
To Shareholders :— 
Telogoredjo United Plantations, 
245,000 Shares, £1, at £2 10s 245,000 
Nirmala (Java) tlantations and 
ds, 20,000 Ord. £1, at par 20,000 
Porcupine Goldfields Develop- 
ment and Finance, £100,C 


Notes at par, 
red. at 120 % 

Rhodesian Congo Border Con- 
on 50,000“A’’ Shares, £1, 
at 

Shropshire, Worcestershire, and 
Staffordshire Electric Power, 
10,685 **A”’ Ord., £1, at 22s.. 10,685 .. 11,753 11,753 .. 


Total offered to shareholders ip es 944,253 .. 336,755 .. 607,500 
Total offered for subscription to date ; Total offered for subscription for whole 
in— £ ear— £ 


51,083,969 
28,782,546 


-. 2,850,000 


570,000 


442,500 
223,125 
148,359 
. «10,498,984 


612,500 
20,000 .. 


367,500 


100,000 100,000 .. 


50,000 200,000 .. 50,000 .. 


London County Council.—This is an issue of £7,000,000 
of § per cent. consolidated stock, 1940-60, at £993 per cent. 
Redemption will take place at par on October 31, 1960, though 
the council reserves the right of repayment at par on or alter 
October 31, 1940, on three months’ notice. The stock, which 
is a trustee security, will be secured on the whole of the land, 
rents, property, revenues, &c., of the council. The annual 
assessable value of the County of London is approximatels 
4£550,394,000, and the total outstanding net obligations are 
£59,006,000. The money is required for housing, main drain- 
age, education, tramways, and other purposes, and the stock !s 
a first-class investment. 


London Power Company, Limited. — Share capital, 
£50,000, in £1 shares, all of which have been issued. This o 
an issue of £,3,000,coo 5 per cent. redeemable debenture stock 
at £96 per cent. The stock, which is a trustee security, 's 
repayable at par on October 1, 1972, but the company reserves 
the right of redemption at par on or after October 1, 1952, 0" 
three months’ notice, while an annual sinking fund of 1 per 
cent. per annum, commencing in 1927, will be applied in pur- 
chases at or below par or by drawings at par. The compan) 
was formed in 1920 as a private concern to secure co-operation 
of the London electricity supply companies. It was subse- 
quently converted into a public company. Each of the ten 
constituent companies agreed with the company that if in 4M) 
year the receipts of the company on revenue account are - 
sufficient to meet the charges payable thereout (which include 
interest on the debenture stock and contributions to the sinking 
funds which the company is required by the Act to establis 
for amortisation of capital expenditure), such constituent com 
pany will provide a part of the deficiency equal to the er . 
tion that the amount paid by it for electricity purchased by 1 
during the year bears to the total amount paid for epee 
supplied by the company during that year. The proceeds of the 
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resent issue are required to provide for the acquisition and 
extension of certain of the existing generating stations and 
main transmission lines, and to pay off obligations of some of 
the constituent compznies as helow mentioned and for the 
general purposes authorised by the Act of 1925. An excellent 
rity. 
somnly. Water Company. — Authorised capital 
£655,000, of which £595,000 has been issued. Of the autho- 
rised loan capital of £268,500, £202,768 | has been raised. 
This is a sale by tender of 5,000 ordinary ‘‘ B’’ shares of £10 
each, the minimum price being #1 1§s per share. ‘The com- 
pany was incorporated in 1862, and supplies about 160 square 
miles in the East Surrey district. The net revenue for the last 
financial year was £55,230, and after paying loan interest, a 
balance of £42,522 Was availabie for dividends. The amount 
required to meet maximum dividends on the share capital is 
£28; o12. The shares now offered bear interest not exceeding 
er cent. per annum, which rate has prevailed for 25 years, 
‘vith the exception of 1920-21, when it was 5 per cent. The 
capital is required for new works and extensions, &c. A well- 
secured issue. 

Raysheen, | Limited.— Authorised share capital, £350,000, 
in £1 shares, in addition to which there is loan capital of 
£125,000 in 5 per cent. debentures, 1928-36. Of the latter, 
£585,000 is guaranteed under the Trade Facilities Act by the 
British Government, and £40,000 by the Government of 
Northern Ireland. The debentures have been privately placed. 
This is an offer for sale of 164,843 ordinary 41 shares at par. 
The company has been incorporated to manufacture artificial 
silk yarn by the Viscose process, and has acquired certain 

properties in Northern Ireland, which are to be equipped for 
7 190,835. The offer for sale is a most unsatisfactory docu- 
ment, and contains only a meagre amount of information. No 
yaluation, for instance, is given of the properties acquired. In 
the absence of more particulars, it is extremely difficult to gauge 
the extent to which the company will be able to compete with 
existing producers. The shares now offered can only be 
described as very much of a speculation, and not a very attrac- 
tive one at that. 

British Drug Houses, Limited.—Authorised share 
capital £,642,000, all of which has been issued. This is an 
offer for sale by the British Shareholders’ Trust, Limited, of 
255,500 ordinary shares of £1 each at par. The company was 
formed in 1908 to amalgamate a number of London firms of 
manufacturing chemists and wholesale druggists. The auditors 
certify that profits, after charging all expenses but before allow- 
ing for loan interest and taxation, have varied from £531,348 in 
1922 to £55,300 in 1925. In 1919 they were £'55,032. The 
net assets are stated to amount to £/414,852, of which £288,195 
represents properties and plant, &c. The proceeds of the pre- 
sent issue, it is reported, will be applied to extinguishing a 
bank loan, &c. It should be noted that this is not a prospectus, 
but the issue is not without attraction. 

Argentine ee Company.—Share capital, £575,000, 
of which £'383,333 has been issued. There is also outstanding 
£60,000 of 5 per cent. first mortgage debentures. This is an 
issue of £500,000 63 per cent. first mortgage debentures at £: 933 
per cent., redeemable by purchase or drawings commencing in 
1926, at or under par. The final redemption date is March, 1947, 
but the company reserves the right of repayment at par on or 
after 1935, on three months’ notice. The company was estab- 
lished in 1887, and acts as refining and selling agent for Argen- 
tine sugar factories. Profits during the last five years, after 
allowing for depreciation but hefore providing for debenture 
service, have varied from £88,206 in 1923 to £72,420 in 1925. 
Land, buildings, and machinery appeared in the balance-sheet 
at April 30, 1925, at $5,212,408 (£999,045 at par). 


AOTIVE SECURITIES. 
The foll 


owing tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
be 
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Colonial and Foreign Railways. 
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Foreign Government Securities. 
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ANALYSIS OF BALANCE-SHEETS. 


COURTAULDS, LIMITED. 
December 31, 1925. 





LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
angen. 31, _ am am 
Ord. shares (£1).. 12,000,000 .. Properties, &c., 4.298961 . - +1,240,077 
5% cum. prf.(£1) 8,000,000 .. Stock-in-trade.. 1,545,848 .. + 280 
Creditors ...... 4,804,100 .. + 250,620 | Investments.... 26,253,906 .. + 959, 
Capital reserve.. 210,641 ..+ 1,034 | Debtors........ 794,777 .. — 2,115 
Special reserve Cash .e..cccese 2,164,982 .. — 17,890 
for insurance., 1,037,726 .. + 237,726 
Employers’ res.. _ 760,000 .. + 510,000 
General reserve 5,000,000 .. - ens 
Profit and loss... 3,146,007 . + 461,413 
Total .... 35,038,474 e+ +2,460,793 Total ...... 35,038,374 .. +2,460,793 
HARRODS, LIMITED. 
January 31, 1926. 
LIABILITIES, Compared ASSETS, Compared 
with Jan. with Jan. 
Amount. 31, 1925. Amount. 31,1925. 
ont 191 £ Pro awe and good- £ £ 
. shares ...... 15,000 .. ws will, &@. ....... hg 
eee aa ecveee 4,000,000 .. oe Sundry leaseholds 199,174 . ae 93,930 
iéesee 985,657 .. — 3,935| Freeholds ........ 3.545,158 .. — 24,501 
Seay a 940,026 .. + 46,041/ Plant, &. ........ 939,551 .. . + 72,407 
Vievéaone - 720,710 .. + 26,613 suenasn, vane, 6... 20,876 .. — 8, 
Sinking funds .... 258,336 .. + 21,192/ Investments ..... » 1,954,805 oo + 96,644 
Unclaimed divs. . 3,726... —  A9| Stocks............ 1,680 ..— 53, 


726 oo ™ Ad Stocks 
Profit and loss .... 492,257 .. + 52,179| Unexpired insur... 
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MINING OUTPUT STATISTICS FOR JANUARY, 1926. 
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e co Nacional Ultramarino .. Sys mob 38 tom wx Yn 8 ti ieee 
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f ft o A SE an British Linen Bank eeveseeseeer ee ee ee 16 16 
in Insurance. 
in. i cil ae -- | Less tax 
: nw. ..1 as os toh ee y 5 5 
, Renong eb cniihiiebheowaiel 18 (First half of Feb., 1926) East Pool and Agar r ead vs és Mar. 25 Sal 
Chinese Engineering ...... 36,554 | Sold during week ended Feb. 20th. Toad He pm meimasianae - Se ” . Ws UD 
T Rubber, 
Execrrotytic Zixc Company.—Production during four-weekly period ended | padek ap ond Rennes seewce| 15%* Less tax at 4/13 a . 
id February 10th, 3,558 tons zinc; silver lead product for sh t to Port Pirie | British Borneo Para Rubber sare Mar. Less tax a Py 
for realisation containing 590 tons lead, 94,000 ozs silver. e above production | Gromlix Rubber ........ 20% + oe “a 5 10 
: includes 125 tons zinc used at com y’s works at Risdon. Dimbula .........- ~ oe ee 40 oe 
: i] Worxinc Prorit, TRansvaalL.—The total estimated working profit of the gold Hope Tea .......-++ 10%* ee ° ee sy 
a mines of the Transvaal for the month of January, 1926, amounted to :—Witwaters- | Kyala Muda Rubber .. 12. %* Mar. 23) Less tax 4 mi 
f rand, £1,017,618; Outside districts, £12,752; :; dotal, £1,030,370. The estimated | Kuxicherra Tea ...... Se Less tax ss a 
working Biss" in December, 1925, was: —' Witwatersrand, £1,024,844; outside | Ratanui Rubber ....... Bat ee va 224 4 
districts, ; total, £1,038,829. Other Compani 
i American Trust ......... > ee Less tax a 10 
: Artizans’ Dwellings .... ee ee . - 
Assets CO. «==. -cnaceceeseeees em Ot Tess tax at 4h | 7 | 10 
; Australian ‘arms . re - 
| RHODESIAN GOLD OUTPUT. Birmingham Railwa. + 10 | io 
Bournemouth and 
ie tricity Supply seccececscece+| St (&bonusiof 4% x) Less tax | 14 | 14 
Month. 1823 Dournemremte Gas cad Wee) chs 
ie Z Do Orig. shares .........+e00+| os “6 vs 84) 8h 
ie January 961,310 British American Tobacco ......|/10 p.s.*|Mar. 31] Tax free ee an 
i Fe SneeresnRereeannPnnae® British Automobile Traction....|  .. . - 10 | 16 
ei ‘it Ceerosecesecesseseceeese 237,018 British Land 7 am i ys 64 | 6 
3 Seeceseeeeoeteseeseseseseeeese 211,379 ee oe ee oes ee Ee 
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A Sen COOKS OLS eeereeeesoeseseseeS 245,870 O.C. Hawkes ..........:; .| + ote Tax free 10 8 
4 3 5 SOC e- ceesereeesseoeseseses 253,226 on Heng Investment Trust %t ee Less tax = | ee 
- et roccesene| 944,848 ity Safe "oe saccaneet 09 oe ee 5 
es er = rior Clyde Valley Blectric Power . 5%+ o“~ Less tax 8 8 
; 4 October eecece 246,616 Cork Gas Consumers. seeececese- 8 ee s@ ee | .. 
; 4 oan 246.943 Si Ma eo ee Less tax s 62 
ee oe oya on) Trust...eccoces| es a ee a 
it December Peresececsseceseseseos 240,531 Direct West ee eam 4% Mar. _ _ 9 | 9 
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ii He oom weecoee seerceseeeess ee oe oe j 
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ie nee. SITTIN!) t0e ps. |Mar. 3. ‘ he 
ree > THE International Investment Trust..| 53% 7 ‘ 8 7 
i 5 Isle of Thanet Electric Supply..| _-. os ; 23 | nil 
ae J.P. Restaurants .... | et Mar. 8 ° oo foe: 
Ha i Lancashire Shipping. Feb. 24] Less tax § 5 
Ve Leeds Dwellings............ Tax free *; 4 
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KE ; . Pennsylvania Water — — $2 p.s. April 1 Quarterly is | is 
a Price 20/- net. —_ eae ees ceerceecceees | ee os 5 | 5 
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Rivet, Bolt, and MGB. ccccccocces] oe | be she leet 74 | 173 
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COMPANY MEETINGS, &c. 





LONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY. 


RESULTS OF A DIFFICULT YEAR. 
LABOUR AND WAGES. 
CAPITAL’S SHARE OF SACRIFICE. 
RESULTS OF AMALGAMATION. 
CHAIRMAN CONFIDENT OF THE FUTURE. 


The ordinary general meeting of the London Midland and 
Scottish Railway Company was held, on the 26th instant, at Euston 
Station, London, Sir Wiliam Guy Granet, G.B.E., the chairman, 
presiding. 

The secretary (Mr R. C. Irwin) having read the notice conven- 
ing the meeting, 

The Chairman said: Ladies and Gentlemen,—I shall try this 
year to take up rather less of your time than I did last year, and, 
therefore, with your permission, I will address myself immediately 
to those parts of the accounts which require comment before 
making any general observations. 

Now, if you will turn to accounts Nos. 8 and 9g, I should like 
to go over the principal figures with you. Your railway receipts 
were £78,991,000, as against £80,588,000, or worse by £1,597,000. 
Your railway expenditure was £64,869,000, as against £65,792,000, 
or better by £923,000. 

I shall deal with expenditure more fully later on, but I should 
like now to make one observation. It is not always realised that 
the greater portion of railway expenditure—probably 60 per cent. 
—does not vary with volume of traffic, even over a lengthy period. 
In the circumstances, therefore, I trust you will agree with me that 
this reduction in expenditure is commendable. 


NET RECEIPTS. 

Your net railway receipts are, therefore, £14,122,0c0, as against 
£14,796,000, or £674,000 worse. Other businesses are worse by 
£51,000. Your miscellaneous receipts are better by £101,000, 
which is principally due to increase of rents by £39,000, and to 
the item of general interest being greater by £111,000, as against 
diminished receipts of £43,000 from the Northern Counties 
(Ireland) Committee. That brings your total net income to 
£18,002,000, as against £18,626,000, or worse by £624,000. Then 
to that total you have to add the amount brought in from last 
year, £270,000, as against £341,000; your appropriation from 
reserve, {1,000,000 as against £1,300,000 last year; and then you 
add the £625,000 transferred from suspense account, and the result 
1s that your met income at this point is 419,897,000, as against 
£20,267,000, or £370,000 worse than last year. 

I may say here that this amount of £625,000 brought in from 
Suspense represented a sum which was received, but was never 
brought into revenue, but was transferred to a suspense account, 
because, owing to pending litigation, it was uncertain whether we 
should be able to retain it. That risk is now definitely over, and 
that sum comes properly into revenue. 


INTEREST RENTALS AND FIXED CHARGES. 


“a te to deduct your interest rentals and other fixed 
‘“ ges. ey ee to £5,484,000, as against £5,241,000, or 
cnt: more. This increase is almost entirely due to the growth 
“os Superannuation funds, 
fi Se ae Superannuation Act, 1924, certain sums 
met a ons = the fund as at October 1, 1924, and this year has 
three sess aa eae sums as compared with only 
towth of ‘“ im 1924, and this factor, coupled with the ordinary 
€ accumulated fund, results in an increase of £198,000. 


Thi 
‘ makes your balance, after payment of fixed charges, 
» aS against £15,026,c00, or £613,000 worse. 


£14.413,000 


The dividends on guaranteed and preference stocks amount to 
£8,452,130, as against £8,091,927, or £360,000 more. This is 
practically all due to the fact that we have issued £7,500,000 new 
5 per cent. redeemable preference stock. 

The balance available for dividend on ordinary. stock is, there- 
fore, £5,961,000, as against £6,934,000, or £973,000 less. The divi- 
dend at the rate of 6 per cent. absorbs £5,712,000, and that leaves 


£249,000 to be carried forward to next year’s account. 


ANALYSIS OF TRAFFIC. 


Now, I should like to say a word or two about the details of the 
traffic. First of all, dealing with passenger traffic, your passenger 
receipts were £32,519,000, as against £33,005,000, or less by 
£486,000. 

You carried 47,000 more first-class passengers, but you carried 
6,530,000 fewer third-class, out of which no less than 4,173,000 
were workmen. But, as the average fare by third-class ticket was 
1s 74d, and by workmen’s ticket was only 3}d, it was better for 
you financially that the greater reduction should have been in 
workmen’s tickets, though it is an indication of bad trade. It 
may interest you to know that, taking the total seating capacity 
of your rolling stock, every first-class seat earned £23 15s and every 
third-class seat earned £25 55. 

I think on the whole the condition of the passenger traffic was 
satisfactory. We have passed through a year of acute trade 
depression, and we are comparing with the Wembley year. But 
the volume of traffic is greater than in 1913, and the receipts 
show a greater increase than that arising out of the higher level 
of charges in force. 


FREIGHT TRAIN TRAFFIC RECEIPTS. 
MERCHANDISE. 


Coming now to your freight train traffic receipts, the first 
item is merchandise. Here your receipts were £120,000 less, but 
your expenses of collection and delivery were £72,000 less, so 
that your net loss was comparatively small at £48,000. 

Your tonnage was less by 557,000 tons, but your merchandise 
ton mileage was more by 7,000,000 ton miles, indicating that 
your average haul was longer, and you must remember this when 
considering the locomotive running expenses. 

The receipts are relatively satisfactory, having regard to the 
depressed condition of trade. 

The two most striking features about this part of our business 
are that the decrease in receipts is relatively less than the decrease 
in tonnage. This is due to two facts. First, as I have just ex- 
plained, that your average haul was longer, and, second, that 
the heavy and low-rated traffic has shunk, while the lighter and 
higher-rated traffic has expanded. 

Our handled tonnage has increased in each of the last two years. 
In 1923 it amounted to 27,347,00c tons, in 1924 it amounted to 
29,019,000 tons, and in 1925 it amounted to 29,151,000 tons. The 
second point for comment is that this increase in handled tonnage 
has been accompanied by a greater increase in the number of 
individual consignments. These have grown from 94,953,000 in 
1923 to 106,003,000 in 1925. The trader, at the moment, is living 
on a much finer margin of stocks, and this means more small 
consignments, and, incidentally, greater cost to the company, more 
clerical work, and less opportunity for making the best use of our 
wagon capacity. 

COAL TRAFFIC. 

When we come to coal traffic, we come to the real source of our 

trouble. Our receipts were less by £691,000, and our tonnage was 


down by 5,218,000 tons, and this, you must remember, follows a 
loss of 7} million tons in 1924. The cause of this shrinkage 1s 
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well known to you all. Happily, at the moment the coal trade 
shows considerable movement, and if the tendency towards better 
understanding in the industry, which has recently shown itself, 
continues and gathers strength, it is not unreasonable to hope that 
a fair and honourable settlement of the differences between the 
owners and the men may be arrived at before May. If such a 
settlement can be made, I have no doubt whatever that we can get 
back our lost traffic. 


OTHER MINERALS. 


When we come to other minerals, we have a loss of revenue of 
£263,000 and a loss of tonnage of 1,641,000 tons. For this the 
depression in the iron and steel trade was almost entirely re- 
sponsible. 


EXPENDITURE. 


Now, I would like to turn for a moment to the question of ex- 
penditure, the chief heads of which you will find in Account No. 1o. 
The expenditure on maintenance has been reduced by £175,000. 
The only item on which there has not been a saving is main- 
tenance of locomotives, which shows an increase of £93,000. The 
process of replacing locomotives, which ought to have been re- 
newed during the war, is going on, but is not yet completed. 
Until that task is done we shall be forced to spend an undue 
amount on repairing locomotives. 

Last year I told you we had not starved the line. 


This year 
I repeat that statement even more emphatically. 


RENEWALS. 


We have relaid 431 miles of track, against 375 miles in 1924. 
We have renewed 285 locomotives, against 121 in 1924. 

We have renewed 779 coaching vehicles against 529 in 1924. 
We have renewed 20,819 wagons, against 18,823 in 1924. 


STOCK WAITING REPAIR. 


When we look at the statistics of stock awaiting repair at the 
end of 1925, as compared with the end of 1924, you will see that 
under this head, too, sone progress has been made. 


1925. 1924. 
IND |: xccecBincemnarietnnittiahtiniensee 1,375 against 1,856 
COM WORRIED on nccc cece cccncscnsecscece 2,451 » 2,610 
ITED * <sansconptennenscigesnsatsiiidadiiinsiacs 11,847 ss 13,159 


OPERATING EXPENSES, LOCOMOTIVE RUNNING, AND TRAFFIC EXPENSES. 

Your operating expenses under the heads of locomotive running 
and traffic expenses have been reduced by £696,000. I think this 
is very satisfactory, and reflects credit on the officers concerned. 
Of this amount £187,000 represents what I venture to call true 
economy resulting from improved organisation. This amount 
would ‘have been greater, but for the period of continuous fog, 
frost and snow, which disorganised our traffic at the end of the 
year, and which added considerably to our wages bill. 

I do not think it is realised how such weather affects our work- 
ing. Just to give you an indication of our difficulties, in Lanca- 
shire alone we exploded more detonators in one month than had 
been used in the whole of the three preceding years. And re- 
member, when the fog lifts it does not mean that we get back to 
normal working. It takes many days to re-arrange the traffic 
after it has been thoroughly disorganised. 

Another circumstance out of our control which prevented the 


_ economies being greater was that by reason of the sliding scale 


arrangement our wages bill was increased by £230,000 for the 
year, of which the amount debitable to the operating departments 
was £140,000. 

The balance of £509,000 was reduced expenditure on locomotive 
coal. This resulted as to £147,000 from the decreased price, but 
the balance—and this is a satisfactory feature—was practically all 
attributable to decreased consumption per engine mile, viz., 57-40 
Ibs, as against 58.12 in 1924. For the whole year our locomotives 
consumed 5,776,000 tons of coal, as against 5,860,000 for 1924, a 
decrease of 84,000 tons. 


GENERAL CHARGES. 


Here we have an increase of £68,000. This was more than ac- 
counted for-by the fact that the full year’s cost of the new super- 
annuation fund was met, whereas in 1924 the fund had only been in 
existence for three months. As against this, there is a saving of 
£92,000, or nearly 12 per cent. in salaries and office expenses. 

It may interest you to know that this item of expenditure has 
decreased every year from £961,000 in 1922 to £702,000 in 19265. 
This is due to staff rearrangements consequent on amalgamation, 
and represents reductions in headquarters’ staffs. 


RATES AND TAXES. 


In spite of an increase in the average poundage, shows a de- 
crease Of £75,000, which reflects very favourably on the officers 
who have been able to secure substantial reductions in our valua. 
tions. ‘ z : . - len. . 


which we have taken to help the dividend. 
it ever strikes you that this £10,288,000 represents £11 in the 
market price of the company’s ordinary stock, a very high propor- 
tion of that price. 


£21,655,000, an increase of £1,695,000 on 1924. 
to say last year on the subject of reserves, but it is obvious that 
when you look at the other side of the balance-sheet and look at 
the item of £34,138,000 of investments, you must remember these 








GOVERNMENT DUTY. 


Government duty, at £147,000, is practically stationary. But it 


may interest you to realise in this connection that in effect the 
company pays a tax of £1 per annum on each first-class seat pro- 
vided. 


NATIONAL INSURANCE, 


This shows a decrease of £11,000, but you should realise that the 


new Act will cost us at least an extra £189,000 per annum. 


GENERAL RESULT. 
The general result is that your total traffic expenditure shows 


a decrease of £893,000, which, especially having regard to the facts 
to which I drew attention when discussing operating expenses, 
I consider—-and I hope you will agree with me—to be satisfactory. 


BALANCE-SHEET. 


I will now deal shortly with some of the principal items on the 


balance-sheet, Account No. 18. 


DEPRECIATION. 


On your liabilities side your depreciation funds amount to 


£28,126,000, as against £30,194,009, a Ciminution of £2,068,000. 
Having regard to the very large amount of renewal work which 
has been carried out and paid for during the year, the cost of 
which was over £7,000,000, I regard this as satisfactory. 


GENERAL RESERVE. 


Your general reserve at £10,288,000 is down by £1,000,000, 
I do not know whether 


SAVINGS BANK. 


The funds now held by the company emount to £6,791,900, an 


increase of £433,000 over last year, and an increase of £1,413,000 
over 1922. 
of 7,328 over last year. 
that each individual’s deposit account should be kept private. 
Interest at the rate of 4 per cent. is paid on the fund. 
creased use of the savings bank by the staff is undoubtedly a 
healthy sign. 


The number of depositors is now 73,468, an increase 
Adequate provision is made to ensure 


The in- 


SUPERANNUATION FUND. 


Superannuation and other provident funds now amount to 
I said all I wanted 


large liabilities in respect of the savings banks and the super- 


annuation funds. 


HOUSES FOR STAFF. 


On the assets side the only item to which I wish to draw your 


attention is the sum of £278,000 in respect of advances to the staff 


for housing This sum is well secured, and the policy of helping 
the staff in their housing difficulties is one which I am sure 1S 
beneficial and is appreciated, and will commend itself to you. 


GENERAL. 


Now, ladies and gentlemen, I have done with the accounts. I 
trust I have not wearied you, but I feel that in order that you 
should be able to get a true view of the operations of this gigantic 
corporation it is essential that I should go into figures in some 
detail. 

MATTERS OF GENERAL INTEREST. 


There are many on which it would be possible to enlarge. ! 
shall, however, confine myself to only a very few. 


WAGES. 


I dealt with this, and the general programme put forward by 
the N.U.R. and the R.C.A. at great length last year. It is not 
necessary to go over the ground again, but as you know the 
whole question at issue was considered at great length by the 
National Wages Board. 

Apart from the rejection by the board of the general programme, 
we practically obtained no relief. I am not a believer in a policy 
of general reduction in wages, but I did hope that in a year of 
very great difficulty it would have been possible to persuade the 
men, that in the interests of the railway industry in particular, 
and of industry in general, they might well consent, at any rate 
as a temporary measure, to some modification of their rates of pay 
and conditions of service, but it was not to be. In the course of 
the discussions it was said, why should labour alone make a sacti- 
fice? Why should rot capital bear its share? Not an unfair 
question in itself, but the answer is so clear. Ever since 1913 
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capital has been bearing its share. I think I can put it to you 
in a very convincing way by giving you a few figures. Taking 
our own line and comparing 1913 with 1925, what do we find? 

In 1913 £19,688,000 was paid in salaries and wages, and 
£18,283,000 was paid in interest and dividends. In 1925 
148,287,000 was paid in salaries and wages, £18,236,000 was paid 
in interest and dividends. ; 

That 1s to say that whereas the amount paid to labour increased 
by 145 per cent., the amount paid to capital decreased by 0.26 per 
cent. In other words, the 1atio of capital payments to labour 
payments 

was as 100 is to 108 in 1913, 
and was as 100 is to 265 in 1925. 


I do not think, in face of these figures, that it was unreasonable 
to ask labour to make a little sacrifice. 


RESULTS OF AMALGAMATION, 


Now, ladies and gentlemen, one word about the results of amal- 
camation. ~ We are told that the policy of amalgamation has been 
Pp failure, that railway companies have not risen to their oppor- 
tunities, that no economies have been effected, that the trader has 
received no benefits. 

Well, I am not called upon to defend the policy of amalgamation, 
but I wish to take the opportunity of asserting that railway com- 
panies—at any rate your company—accepted the situation created 
by the policy, and set out to secure all the advantages that it could 
Tw not deny that amalgamation has produced administrative 
difficulties, most of these foreseen, but many of these can only be 
solved by the process of time. We have not yet surmounted all of 
them, but we are well on the way to do so. 

We have effected considerable economies. I have told you what 
we have done in the year. But perhaps you do not realise that, as 
compared with 1922, we have decreased our annual working ex- 
penditure by £4,000,000. . 

When you realise that even comparing this bad year with 1922 
there has been a considerable increase of traffic, which can be 
measured by an increase of 884,000,000 ton miles and 12,000,000 
train miles, I hope you will agree that this reduction of expenditure 
is something to set against the gloomy criticisms of the pessimists. 


RATES AND FARES. 


Then, since the date of the amalgamation we have substantially 
reduced our rates and fares. This was done deliberately and 
voluntarily, so as to assist the trade of the country, upon the well- 
being of which the prosperity of your company entirely depends. 
To show what this means to you, if the traffic of 1925 had been 
charged out at the rates which were in force immediately before 
August 1, 1923, your receipts last year would have been increased 
by £2,800,000. 

Measured in the terms of the value of money, our rates and 
charges are below pre-war level, though so to 60 per cent. higher 
in terms of currency. 

Railway rates are as 155 is to 100, and, on the other hand, the 
average price levels of 1925 are as 175 is to 100. 

At the same time, we have not hesitated to spend money wisely, 
I believe, but freely. The amount of our purchases for our various 
requirements this year amounted to over £22,000,000, and all of 
this sum, except as regards payments for timber, copper and oil, 
was spent in this country. 


THE FUTURE. 


And now, only one word more. What is our position? What 
may we look to in the future? I told you last year that I was 
confident as to the ultimate well-being of your undertaking. 1 
am still more confident to-day. 

We have had the most difficult year from a railway point of 
view that I can remember. We are still in the middle—or perhaps 
a little beyond the middle—of the great administrative difficulties 
inherent to amalgamation, and we have been faced by a terribly 
depressed condition in the coal, engineering and steel trade. 

There are indications that trade is on the mend. I have told 
you of our economies this year and since 1922. And though we 
have been economising, it has been legitimate economy. In no 
Sense have we starved the undertaking. We have not only spent 
adequately on its maintenance, but we have provided the fullest 
Sums necessary for renewal. 

In this year we have debited revenue with 5} millions of pounds, 
4S Provision for renewals. I do not say that this is more than 
what was necessary to keep up the proper standard of equipment 
of the undertaking. But I mention it to make it clear that when 
times become more prosperous, as they surely will, we shall not 
have to dip specially into your revenue in order to make up pro- 
“isions which ought to have been made in bad times. 

T cannot hold out the hope that economies will go on at the same 


rate. But they will certainly go on, and if at the same time we 
can run in to a period of better trade, I certainly hope that you 
will be able to look back at 1925 as marking the lowest point of 
your prosperity. 

I now beg to move :—‘ That the report now read, with the 
statement of accounts, be received and adopted.” 

Mr E. B. Fielden, M.P. (deputy chairman) seconded the reso- 
lution, and it was carried unanimously after a long discussion. 


DIVIDEND RESOLUTION. 


The Chairman next moved: ‘‘ That final dividends for the 
year ended December 31st last be hereby declared (less income- 
tax) as follows:—{£2 per cent. upon the 4 per cent. guaranteed 
stock; £2 per cent. upon the 4 per cent. preference stock; £2 108 
per cent. upon the 5 per cent. redeemable preference stock (1926) ; 
£2 10s per cent. upon the 5 per cent. redeemable preference stock 
(1955); £2 per cent. upon the 4 per cent. preference stock (1923) ; 
£3 108 per cent. upon the ordinary stock, making, with the 
interim dividend of £2 10s per cent. paid in August last, £6 per 
cent. for the year.” 

This was seconded by the deputy-chairman and unanimously 
approved. 

On the motion of the Chairman, seconded by the deputy-chair- 
man, it was also unanimously agreed that: 

“Sir Alan Garrett Anderson, K.B.E., 

James Hamilton Houldsworth, Esq., 

Charles Ker, Esq., C.A., 

General the Hon. Sir Herbert Alexander Lawrence, G.C.B., 

Frederic James Ramsden, Esq., 

Sir Thomas Royden, Bart., C.H., 

Douglas Vickers, Esq., and 

Alfred Harold Wiggin, Esq., 
be and they are hereby re-elected directors of the company. 

The auditor, Sir Nicholas Edwin Waterhouse, K.B.E., was re- 
elected on the motion of Mr Sutcliffe Thomas, seconded by Mr 
Garnett. 

Sir William Fry proposed a vote of thanks to the chairman 
and directors. 

Colonel Hilder seconded the resolution, and it was carried 
unanimously. 

The proceedings then terminated. 
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GREAT WESTERN RAILWAY COMPANY. 
CHAIRMAN AND RAILWAY RATES. 

The annual general meeting of Great Western Railway Company 
was held, on February 24th, at Paddington Station, London, the 
Right Hon. Viscount Churchill, G.C.V.O., presiding. 

The Chairman, in reviewing the accounts for 1925, stated that 
the decrease in receipts was mainly accounted for by the depression 
in the coal trade and in the iron and steel industries, but that 
economies had been effected in working expenses, resulting in their 
reduction as compared with 1924 by £881,782. The balance avail- 
able for dividend on the ordinary stock enabled the payment of a 
dividend for the last half-year of 4} per cent., making, with the 
interim dividend, 7 per cent. for the year. 

During the year they carried approximately 138,500,000 pas- 
sengers, Which was about 1,750,000 less than in the preceding year. 
This reduction in numbers accounted for the diminution of about 
£200,000 in their receipts from this class of traffic, and was 
probably due to the abnormal numbers carried in 1924 in connection 
with the Wembley Exhibition. Freight traffic originating on the 
company’s system amounted to 60,925,929 tons, a reduction of 
approximately 6,000,000 tons compared with 1924. This was almost 
entirely represented by the falling off in the coal traffic, and the 
drop was even more significant compared with 1913, as there was a 
decrease of no less than 11,500,000 tons in relation to that year. 


BALANCE-SHEET. 


The outstanding feature in the balance-sheet was that the reserve 
for contingencies remained at approximately the same figure as last 
year. This was accounted for by the fact that they had been able 
to transfer to that account a sum of roundly £770,000, which had 
been held in suspense pending the settlement of certain claims 
arising out of the control of the railway by His Majesty’s Govern- 
ment. For example, the amount included part of the sums allowed 
by the Government for interest on capital expenditure on works 
brought into use during the control period, and an amount repre- 
senting the increase in goods rates which operated for the second 
half of the year 1913, but which was not included in the 1evenue 
for that year owing to legal proceedings which were pending. 

The renewal funds (including arrears of mgintenance) showed a 
combined decrease of approximately £1,300,000 as compared with 
the previous year, which was due principally to the overtaking of 
arrears of repairs and renewals. Turning to the assets side of the 
balance-sheet, the cash position was approximately the same as 
at the end of 1924, whilst the stock of stores and materials was 
higher on account of the extensive programme of repairs and 
renewals work which was being carried out. The schemes of the 
company in connection with advances to building societies and to 
members of the staff for housing purposes had been explained to 
them fully on previous occasions, and they would notice that the 
amount outstanding at December 31, 1925, showed an increase of 
approximately £270,000 as compared with a year ago. 


DIVIDEND MAINTAINED. 


With the accounts showing such adverse results, they could hardly 
hope to maintain last year’s dividend. They felt, however, that, 
having regard to all the circumstances and to the period of 
transition through which they were still passing, they were justified 
in drawing upon the reserve for contingencies to augment the net 
receipts available for dividend, and they transferred a further 
£800,000 from this fung to enable a dividend of 7 per cent. for 
the vear to be paid on the ordinary stock. 

The Chairman said that there could be no doubt whatever that, 
had the railway companies—certainly the Great Western—not 
reduced their rates in August, 1923, they would have been able to 
pay their dividends without drawing upon reserves, and the 
extent to which they had drawn upon their reserves in the last 
three years is an indication of the Great Western Company’s 
earnest desire to assist the revival of trade. They hoped that the 
loss of revenue would be more than counterbalanced by increase of 
business. Unfortunately, however, business has decreased, and 
although special measures were taken to curtail working expenses, 
they had not been able to do this to the material extent which they 
had hoped so far as reduction in wages cost is concerned. : 

Indeed, the Board of Trade statistics of cost of living throughout 
last year stood at a higher level than for the year 1924, with the 
result that the cost of living bonus still paid to a large number 
of men was 1s more per week throughout the past year, involving 
the company in increased expenditure of about {90,000. The 
present position was that the general level of railway rates remained 
at about 50 per cent. above pre-war, whereas retail prices were 
considerably higher. 

Railway companies had done more to reduce the price of the 
commodity they sold, viz., transport, than almost any other section 
of the industrial community. His statement was confirmed by 
the Royal Commission on Food Prices, whose xeport issued in 
April last stated: “Railway rates in general have increased by a 
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little more than 50 per cent., which is less than the average increase 
of food prices. Railway rates are therefore a factor which tend ¢., 


reduce food prices below the ‘normal’ level of 60 per cent. to 
80 per cent. above 1313, rather than to increase them.” 


UPWARD TREND OF PRICES. 


A review of the upward trend of prices during the last two or 
three decades before the war indicated that, notwithstanding the 
additional burden thus placed upon the railway companies, their 
rates remained practically constant. To appreciate how great was 
the increase in prices generally, it was interesting to compare these 
for the years 1897 and 1913. In 1897 the Great Western Company 
purchased 1,110,000 tons of coal at an average pit-head price per 
ton of 7s 10.3d. In 1913 the price of coal at pit-head had increased 
to an average of 13s 5.7d per ton, and the coal purchased in that 
year—i.e., 1,600,000 tons—cost about £450,000 in respect of 
increased price alone. Other individual commodities might be 
mentioned, but, taking the whole of the company’s purchases o/ 
materials, there was an increase of 58 per cent. in the prices paid 
in the vear 1913 compared with 1897. Whilst, therefore, the 
increase in railway rates since 1913 compares favourably with the 
increase in retail prices generally, an extension of the comparison 
back to 1897 brings out the striking feature that whereas the 
increase in railway rates still remains at between 50 per cent. and 
60 per cent., the increases in prices were far greater. The Rail- 
ways Act, 1921, places an obligation on the Railway Rates Tribunal 
to fix rates and charges at such a level as will, together with 
other sources of revenue, in their opinion, so far as practicable, 
yield a certain standard net revenue. Until these charges are 
fixed the companies are entitled to charge the rates which were in 
operation in August, 1921, subject to the right of appeal by the 
traders to the Railway Rates Tribunal. The company had no 
desire to increase rates; indeed, they had gone tu very great 
lengths in the other direction, but he must reiterate his warning 
of last year that if traffic does not improve an increase in rates is 
inevitable. 

QUESTION OF WAGES. 

This led the Chairman to the question. of wages. Last year he 
told the proprietors that the railway companies were submitting 
proposals to the National Wages Board, the request being that 
there should be an immediate flat rate reduction of 6s per week in 
rural areas and 4s per week in London and industrial areas. The 
National Union of Railwaymen also submitted a most elaborate 
piogramme, which was estimated to cost about £45,000,000 per 
annum. Evidence was given on behalf of the companies that their 
wages bill had increased from £47,000,000 in 1913 to £120,000,0008 
in 1924. It was also shown that net receipts had gone down year by 
year since 1923, and that they were far below the amount to which 
the companies are entitled under the provisions of the Railways 
Act, 1921. To the companies it appeared that the case was over- 
whelmingly in favour of their own request, yet the board reported 
that they were not satisfied that in present circumstances a sutfi- 
cient case had been made out by the railway companies for a 
reduction of wages. It was true that the board also refused to 
entertain any of the applications made on behalf of the trade 
unions, and the only measure of relief which had been secured tv 
the companies is that, as from February 1st, new entrants 
appointed to adult grades in the permanent service are to be paid 
at the basic rates of wages—that is, without the cost of living 
bonus. 

On the question of road motor competition, Lord Churchill stated 
that the National Wages Board in their award unanimously 
expressed the view that the rapid growth of rcad motor transport 
undoubtedly constitutes a serious menace to the railway industry ; 
that road transport undertakings contribute only a small propor- 
tion of the cost of maintaining the roads, of which they have un- 
restricted use; that railway companies are called upon to contri~ 
bute a disproportionate share, through local taxation, of the cost 
of maintaining roadways, and generally that they are facing a 
subsidised form of competition, which constitutes a state of affairs 
that ought rot to be allowed to continue. 

The Chairman said that, whilst reluctant to take upon himself the 
réle of prophet, he should like to say that with the turn of the 
year the outlook has distinctly improved, and that the traffic 
receipts showed an increase over the corresponding period of last 
year. 

The company were not unmindful of the competition which their 
customers had to face in disposing of their commodities, and were 
doing all they could, consistently with the protection of their own 
interest, to ensure that rail transport continued to play its proper 
part in the revival of trade. In their extensive purchases of 
materials for the upkeep and maintenance of their undertaking the 
board had borne in mind the desirability of supporting home manu- 
facturers; practically the whole of their orders had been placed 1n 
this country. 

The report and accounts were adopted and the Bills submitted to 
the Wharncliffe meeting approved. 
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SOUTHERN RAILWAY COMPANY. 
GREAT SUCCESS OF ELECTRIFICATION. 


rhe annual meeting of the Southern Railway Company was held, 
on the 25th instant, at the Cannon street Hotel, London, the 
chairman (Brigadier-General the Hon. Everard Baring) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—Capital expenditure during the past year amoun- 
ted to £4,013,143, Of which Suburban Electrification took 
£2,143,000. The sum of £2,000,000 was spent out of reserve funds 
for renewals and improvements all over the system, and the in- 
crease in net revenue for the year was £06,777. 

The board consider that we are again entitled, in order to main. 
tain the same dividend as in previous years, to take the sum 
of £200,000 from the reserve for contingencies and recommends this 
to vou accordingly. After bringing this amount of £200,000 into 
the accounts we are in a position to declare the same dividend 
as in 1924, and to ‘carry forward” the sum of £245,000, compared 
with £258,000, to next year’s accounts. 

The board have decided to go ahead with the enlargement of 
the docks property at Southampton. Our trade at Southampton 
continues to show considerable expansion. 


CONTINENTAL TRAFFIC. 


Our Continental traffic still shows ample signs of expansion. 
Last year there were carried by all our routes to and from the 
Continent 1,959,000 passengers, an increase over the previous year 
of 106,000. Our cargo tonnage also showed a slight improvement 


f 7,300 tons. 
In connection with our Continental traffic, the two new vessels 


we have put on the Dover-Calais service (the Maid of Kent and 
the /sle of Thanet) have given very great satisfaction to our 
passengers. 

With regard to electrification, in April last we introduced 
electric working on the old Brighton section from Victoria to 
Coulsdon and Sutton via Croydon, and in July we opened the 
services from Waterloo to Guildford and Dorking, and on the 
South-Eastern section from Victoria and St. Paul’s to Orpington 
and the Crystal Palace. The results in all these cases have more 
than exceeded our expectations, and the number of passengers to 
and from the stations in these newly electrified areas shows an 
increase as compared with the corresponding period of 1924 of no 
less than 3,200,000, or nearly 12 per cent. To-day the extra revenue 
from electrification is covering the extra cost of the improved ser- 
vices, and there is every reason to believe that in a short time 
the interest on the capital expenditure will also be met. 

Our experts are at the present time considering plans and esti- 
mates for the extension of the electrification to complete the whole 
of our suburban area, and we expect to make a start with this 
during the current year. It involves the electrification of the 
services from London Bridge and Victoria to Sutton and Epsom, 
Epsom Downs and Purley, with possible extensions to Caterham 
and Tattenham Corner and from Crystal Palace to Beckenham. 

| should like to ask for the support of the shareholders in regard 
to the competition from which all railway companies are suffering 
as a result of the impetus which has been given in the last few 
years to road motor transport. We have to pay a very high price 
for the land upon which our railways are built, and we have to 
construct and maintain a very expensive system. On the other 
hand, road motor hauliers do not contribute towards the capital 
cost of the roads they use, and only pay a comparatively small 
proportion of the upkeep. 

Of the £50,000,0c00 for the maintenance of roads, only about 
£8,000,000 is contributed from the Road Fund, and the remaining 
£42,000,c00 has to come out of the pockets of the ratepayers, cf 
whom the railway companies form a large proportion. It would 
Seem to be only right that at any rate the cost of repairing the 
damage done by motor transport should be borne by the users of 
the roads in the same way as the proprietors of the railways have 
‘o bear the whole cost of the upkeep of the permanent way. 


KENT COALFIELDS. 

_The proposal to exercise the powers to subscribe towards the East 
Kent Light Railway Company’s capital brings up the whole ques- 
tion of the Kent coalfield. Chislet and Tilmanstone collieries are 
tegular producers. A certain amount of coal has been obtained 
from Snowden Colliery, but this colliery has been recently taken 
over by Messrs Pearson, Dorman, Long, who have closed it down 
= order to carry out a large measure of improvement in connec- 
tion with the procuring and hauling of coal, and who expect to be 
‘trning out coal in commercial quantities by the end of the present 
year. Messrs Pearson, Dorman, Long have acquired the principal 
a the coalfield, and are spending a large amount of money in 
cain @ pit near Betshanger, from which they expect to. be 
ins - out coal in 1927. It is the advent of this very responsible 
te ‘nto the Kent coalfield that has within the last few years 
Mtrely altered the aspect of affairs. 


in conclusion, let me say that your board are in no way in accord 
with the pessimistic views that have been expressed in certain 
quarters as to the future of British railways. The results of the 
electrification that has already been carried out have been 
extremely good, and although we are not earning quite the stan- 
dard revenue which forms part of the 1921 Act, yet we are much 
nearer to it than any other group. The traffic in our suburban 
area 1s increasing by leaps and bounds. We again created a 
record in the number of passengers we carried from London to 
our seaside resorts, nearly every one of which had a larger access 
2 visitors than in i924. We look to the future with every confi- 
ence, 


The report and statement of accounts were adopted. 
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UNDERGROUND GROUP. 
LORD ASHFIELD ON LONDON TRAFFIC PROBLEMS. 


The jomt annual general meeting of the Metropolitan District 
Railway Company, London Electric Railway Company, City and 
South London Railway Company, Central London Railway Com- 
peny, and London General Omnibus Company, Limited, was held, 
on the 25th instant, at 55 Broadway, Westminster, London, the 
Right Hon. Lord Ashfield (chairman and managing director) 
presiding. 

The Chairman, in the course of his speech, said: Once more 
I find myself engaged in the task of explaining to you why it is 
that the affairs of your companies are not so prosperous as we all 
cculd wish, and why you are still without that reasonable return 
upon the capital invested in these undertakings to which you are 
entitled. For you must have realised that once more we have 
experienced an unsatisfactory year. This is a disappointment for 
you, but a much greater one for us, who are responsible for con- 
ducting the affairs of your companies. It is especially disappoint- 
ing when, in what is easily a record year, there was a gross 
income of over £14,000,000, out of which there remained only 
£825,000 available for dividends on a total ordinary share 
capital of £19,750,000. This result, when measured either by the 
capital invested in the undertakings or by the volume and 
importance of the work performed, provides, indeed, a meagre 
reward, and is discouraging to everybody concerned. 


IMPROVED SERVICE. 


If we turn now to the work which your companies have per 
formed for the benefit of the passengers which they carry, we 
shall see one reason why the great progress which we have made 
has not brought us any real satisfaction. ‘The measure of the 
work done is the car mileage. In 1921 we ran 144} million car 
miles, and each year this car mileage, including both trains and 
omnibuses, has increased at a slightly faster rate than that of the 
traffic, until we come to this Year 1925, when we ran 209} million 
car miles. This year passengers and mileage advanced for the 
first time at approximately the same rate—namely, 7 per cent. 
Yet in the four years, while passengers increased by just over 
41 per cent., car mileage increased by almost 45 per cent., so that 
over the period, for one cause or another, we*have not been able 
to work our services as efficiently as we could wish. 

There are several causes which have led up to this situation. So 
far as the railways are concerned, we have added to the route 
mileage operated, for one thing, but in the main we have improved 
the services upon all lines by working the trains at cicser intervals 
with the object of making our services as attractive as possible. 
So far as motor-omnibuses are concerned, we have been compelled 
to augment our services without regard to other forms of transport, 
owing to the rapid increase in the number of independently owned 
buses which have been placed upon the streets. Unfortunately, 
we have not been free agents in this matter of services, for we 
have been compelled to look to the future to the neglect of the 
in:mediate position of your companies, and to anticipate the 
growth of London traffic as a whole. Thus there is, I feel, this 
consolation, that, generally speaking, we have now established 
services capable of dealing with a larger volume of passengers 
during many hours of the day than we are now carrying. As 
1925 is better on the whole than 1924, so we may look with some 
certainty, in existing circumstances, to 1926 being better than 1925. 
At any rate, the present year starts with an improved position 
when compared with last year. 

While the last five years have been distinguished by a con- 
siderable rise in the total volume of traffic carried, there has beer 
throughout these years a steady drift of traffic from the railways 
to the omnibuses. What we need for the re-establishment of our 
financial position as a group of companies is an increase in the 
number of passengers carried by our railways, and while there are 
indications in recent months of some improvement, the numbers 
must be greatly increased before we can regard the situation as 
satisfactory. It is in an attempt to improve this situation that 
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SPREE IE RIE : 


we have undertaken considerable works of improvement on the 
railways. 


COMPETITION. 


During last year the Minister of Transport made orders which 
have had the effect of stereotyping the services which may be 
given by omnibuses upon all the main traffic routes within Greater 
London. This would seem a necessary step, having regard to the 
disturbance and impoverishment which the unrestricted competi- 
tion for transport upon the streets was occasioning, not only to 
tramways, but also to underground railways. The effect of the 
orders has been to define narrowly the numbers of omnibuses 
which can be worked, and to leave slender scope for development. 
We have not, therefore, increased our fleet appreciably during the 
last year, and since the commencement of the present year we 
have withdrawn from the fleet a considerable number of pre-war 
omnibuses. At the close of 1924 there were 499 independent omni- 
buses licensed by the Metropolitan Police. At the close of 1925 
there were 646, an increase of 147, or 29 per cent., and last week 
there were 662, showing a further increase, making the percentage 
still higher at 33. This increase was put into service at a time 
when Parliament had indicated its intention to establish restric- 
tions on the number of omnibuses employed on the streets, in 
order to mitigate congestion and to secure, so far as that is 
possible, that the tramways should be self-supporting. But in spite 
of this avowed intention of Parliament, this large increase in the 
number of independently owned omnibuses has taken place. I 
think I am only asking what is eminently fair and equitable when 
I suggest that if omnibuses are to be withdrawn, those which have 
come on the streets at this late stage, and with full knowledge of 
the situation, should be the first to be entirely withdrawn, and 
only after this withdrawal is complete should any further measure 
be introduced. 

But the withdrawal of omnibuses will not in itself solve the 
traffic problem. I remain convinced that the establishment of the 
agencies employed in London traffic, on a stable and satisfactory 
basis, demands some wide scheme embracing both a common 
financial interest and a common management. The year 1925 has 
seen limits set to the competition of vehicles for passengers in the 
streets, but the competition still remains, and with it elements of 
unsafety and disorder, for try how you will, competition cannot 
be held within rigid bounds. I re-affirm what has been said at 
these meetings before, that, on behalf of your companies, we are 
prepared, with the assistance and support of the Minister of 
Transport and Parliament, to enter into negotiations with other 
transport undertakings for the purpose of seeing whether it is 
possible to devise machinery which will permit of the common 
management of all, with guarantees to the public that the services 
provided for their use shall be adequate, convenient, and cheap, 

but equ@lly with guarantees to the shareholders that the common 
management shall aim at securing a reasonable return upon the 
capital employed. 


THE FUTURE. 


Before closing I* should perhaps venture a word about your 
future prospects. As I have already said, the present year starts 
off favourably. Each company shows an improved position, and I 
am, therefore, prompted to think that when we meet again I shall 
be privileged to give you an encouraging account of the full year’s 
working. bye 

The report and accounts of the separate companies were adopted, 
and the Bills deposited in Parliament were approved. 





SPENCER, TURNER, AND BOLDERO, LIMITED. 
CONTINUED PROSPERITY. 


The thirty-second annual general meeting of this company was 
held, on the 25th instant, at 18 Duke street, Lisson grove, London, 
Mr John Boldero (the chairman) presiding. 


The Chairman said that, speaking of the trade during 1925, he 
would describe it as uneventful, slow, and not easy to do, 
requiring the best efforts of all inside and outside the house. 
Efforts had been made to extend and increase the business, but 
these had hardly had time to yield much fruit. The indications 
were favourable, and the directors looked forward with some 
confidence to the results. They felt sure that the shareholders 
would be pleased with the profit shown. It was a little less than 
last year, but this was the general experience among similar 
houses. Fortunately, there was a spell of fine hot weather in June 
and the first half of July, and also a cold spell before Christmas. 
Both helpei to move seasons’ goods, but when trade had to be 
pushed all the 12 months the rate of profit was apt to fall by a 
small fraction. The good old days, when children’s dresses, hats, 
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wearing apparel, even boys’ and men’s shirts, were made at home, 
had gone. Articles ready to wear were now so tasteful, so suit- 
able, and inexpensive that women were compelled to buy these, 
saving time and giving opportunities of relaxation. 

The net profit for the year was £66,517, against £75,081 in the 
previous year, and notwithstanding the decrease the directors felt 
confident that shareholders would regard it as entirely satisfactory 
and encouraging. The directors had no hesitation in recommend. 
ing the same dividend on the ordinary shares as that paid last 
year—namely, a final distribution of 6} per cent. actual, making 
10 per cent. for the whole year—and they were increasing the 
carry-forward from £43,359 to £46,482. The reserve funds now 
totalled the very substantial figure of £158,000. 

The report was unanimously adopted. 
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BRITISH TRADE CORPORATION. 
STRONG LIQUID POSITION: 


The ninth ordinary general meeting of the British Trade Cor- 
poration was held, on the 24th instant, at the Institute of Chartered 
Accountants, Moorgate place, London. 

Lord Faringdon, C.H. (the governor), said that the accounts 
presented showed that the total liabilities on current, deposit, and 
other accounts amounted to £783,365, while the liquid assets, con- 
sisting of cash, £150,815; money at call and short notice, 
£315,000; and Government securities, taken at market value, 
£401,775, totalled £867,590, or practically 110 per cent. of the 
before-mentioned liabilities. The investments stood at £279,755. 
Many of these were quoted securities, and, at the figure at which 
they appeared, should be worth fully the value placed upon them. 
Their stake in the Levant Company’s share capital had been 
disposed of. Acceptances amounted to £1,553,697, or £328,432 
more than a year ago, and reflected some improvement in the 
general business of the country. 

He referred a year ago to the difficulties they were experiencing 
in connection with banking transactions in Turkey. During 1925 
the National Bank of Turkey curtailed their operations, ceased to 
enter into new transactions, requested their regular customers to 
withdraw their balances and deposits, and generally limited work 
to the liquidation of their position. To meet the obligations of the 
bank it became necessary either to make a call upon the shares 
held by the corporation or to make advances against their liability 
for calls, and they decided upon the latter course. Consequently 
their stake in the concern was greater than the sum represented 
in past balance-sheets as the cost of their share holding. They 
had now parted with all their interests in the bank, and the 
lizbility attaching to the shares had passed to the purchaser. 
They had in reserve the necessary sums to enable this sale to be 
effected without trenching upon their other resources. 

The profits for the year amounted to £77,112, and he had hoped 
that the directors would have been in a position to propose @ 
dividend on the ordinary share capital. They had found, how- 
ever, that there was still some dead wood to be cut away, and it 
had been essential to write off out of profits £40,000 for contin- 
gencies. He hoped they might now consider they had touched 
rock bottom. It was proposed to pay the cumulative dividend of 
6 per cent. upon the ‘“‘ A” shares and to carry forward £28,304 
subject to income-tax. 


The report was unanimously adopted. 
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PEARL ASSURANCE COMPANY, LIMITED. 


CONTINUED PROGRESS AND PROSPERITY. 
GREAT CONCESSIONS TO INDUSTRIAL POLICY HOLDERS. 
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The sixty-second annual general meeting of the Pearl Assurance 
Company, Limited, was held on February 25th at the registered 
offices, High Holborn, London, W.C. a : 

Mr G. Shrubsall, J.P. (managing director) presided in the 
absence of the chairman. 

The secretary (Mr F. J. Roll) having read the notice convening 
the meeting, the managing director said : Ladies and Gentlemen,— 
Before addressing you on the report and balance-sheet which has 
been submitted to you, I must express my deep sorrow that our 
chairman, Mr F. D. Bowles, is prevented, owing to indisposition, 
from occupying the chair at this meeting, and I am sure you will 
all wish him an early improvement in health, 

It gives me great pleasure to come before you, and, in review- 
ing the affairs of the company, to be enabled to unfold a tale of 
continued progress and prosperity. The year under review has 
not been unattended with difficulties for us--difficulties mainly aris- 
ing from the continued unsatisfactory state of trade in various 
parts of the kingdom, and especially in some of those areas where 
we are most strongly represented. 

It has been emphasised from the chair on_many previdus occa- 
sions that the success and progress of our business are largely 
dependent upon the health of the community, and in this connec- 
tion health may be used in two distinct senses—the bodily health of 
the individuals composing the community, and the economic health 
of the community, as shown by its trading capacity and the pace 
of its advance along that road which should lcad, through pros- 
perity, to improved conditions of life. 

GENERAL CONDITIONS. 


Notwithstanding the fact, however, that national progress has 
not been so great as we hoped for a year ago, there is yet room 
for satisfaction when looking at the changes that have taken place. 
There has been no great industrial strife, and what is even 
better, there appears to be on all sides a growing appreciation of 
the advantages of settling differences in the points of view of em- 
ployers and employees by peaceful rather than by forceful methods, 
in the conference room in preference to the camp. 


From a commercial and economic point of view there are two 


outstanding events of the year 1925. The Locarno Conference, 
with its happy issue, is a great advance towards peace and 
understanding between nations, many of whom are still feeling 
rancour from past events, and are subject to apprehensions as 
to the future. The other events, the return by this country to the 


gold standard, marked the end of a long and difficult return to 


sound conditions, the departure from which was necessitated by 
the war. This stabilisation of the value of the currency, following 
a long depreciation, removes a great handicap on the capacity 
of the nation to export its goods and manufactures, and, we hope, 
heralds the commencement of better times for depressed indus- 
tries such as coal, iron, and steel, shipbuilding and engineering. 

Any substantial recovery in these great industries should react 
powerfully upon a business which is in such close contact with 
the workers as is ours. 


ORDINARY BUSINESS: RECORD INCREASE. 


I now propose to deal in some detail with the figures shown 
by the report and accounts. 

Our progress in the ordinary branch is again most satisfactory. 
The new business of the year consisted of 44,152 policies, assuring 
£907,064. The yearly renewal premium income on this new 
business amounts to £520,989, and, in addition, single premium 
payments were received of £232,832. Corresponding figures for 
the year 1924 were 49,594 policies, assuring £7,905,531, with yearly 
Premiums of £479,511, and single premiums of £15,030. The 
average sum assured per policy under this new business is £205, 
compared with £195 in the year 1924. The premium income of 
this branch amounted to £4 3,482,137, having been increased by 
no less than £571,188. This is the biggest increase ever recorded 
in this branch in the history of the company. 

™ figures given are very gratifying, and show that this com- 
Pany is foremost in impressing the public with the need for more 
adequate assurances. It has been stated many times in the annual 
address here that the British people are much under-insured. It 
: far too common an event for families to be left in the most 
— Straits on the death of the bread-winner, and while 
a remain people who think that a nominal assurance of about 

*tourth of a year’s income is sufficient, these distressing cases 
are likely to continue. : 


A GREAT PUBLIC SERVICE. 


In this branch we cater for a class who in the main are un- 
affected by the provisions of the Widows’, Orphans, and Old Age 
Contributory Pensions Act, and having regard to the value of 
the contracts we offer, the persisient and regular service in what 
is practically personal collection of the premiums, either yearly, 
half-yearly, or quarterly, and the high rate of bonus declared each 
year on with-profit policies, it is not surprising that we do so 
much business, but rather that we do not do far more. We have 
continued, with great success, our policy of providing assurance 
for those whose health, or whose expectation of life, is below the 
average, and in this way we are rendering a very great service 
to those who would normally find difficulty in making adequate 
provision for their dependent families, or for their own later 
years. We have a considerable experience of this type of business, 
and very few of those who apply to us for the protection of sound 
life assurance are turned away, whatever may be their state of 
healta. , 

We are pleased to record a further decrease in the expense rate 
of this branch, the comparison showing a decline from 11.79 per 
cent. to 11.36 per cent. of the premium revenue. Although this de- 
crease is partly due to the unusually large item of single premium 
business, the reduction is particularly gratifying when regard i3 
had to the record achieved in the matter of the sums assured under 
the new business of the year. 


HEALTHY EXPANSION OF INDUSTRIAL BRANCH. 


Taking into account all the conditions attendant on the past year, 
the premium income of the industrial branch continues to show a 
satisfactory and healthy expansion, the amount being £5,627,417, 
which is an increase of £335,692 over the previous year. We should 
have had a greater increase than this but that towards the end of 
the year we deemed it necessary to withdraw from the prospectus 
two tables under which a considerable amount of business was 
normally transacted. The tables in question have proved useful in 
the past, but changing conditions have tended to render them 
obsolete and disadvantageous. I shall deal at a later stage in my 
remarks with some important changes in the tables and rates of 
the industrial branch prospectus. 

The expense rate for the year in this branch was 37.59 per cent. 
of the premium income, which, I am pleased to say, is a decrease 
of one-half of 1 per cent. as compared with that of the previous 
year. The course of this rate is most carefully watched by us, and 
we intend gradually to reduce it year by year. It must be recog- 
nised, however, that an unusual increase in the business in any one 
year will necessarily be reflected in heavier immediate expense, 
since much of the expense of such increase has to be paid for on its 
introduction. Judicious expenditure on good new business is, how- 
ever, legitimate and commendable, and should ultimately result in 
benefit to all concerned. 


MORTALITY EXPERIENCE. 


Claims by death remain at a satisfactory level, well within the 
amounts expected and allowed for by the valuation tables. Those 
of the industrial branch show an increase in amount which is in 
the normal course to be expected on all older business, and on an in- 
creased amount of sums assured at risk, while those of the ordinary 
branch show an actual decrease in amount, although there is a 
much larger business. 

This favourable claim experience is due to the fact that the year 
1925 was free from any serious epidemic of that modern scourge 
influenza, but the results also show that we continue to exercise 
most efficient supervision over the acquisition and acceptance of 
business. 

So widespread is the business of the company, that scarcely any 
disaster of any magnitude occurs without involving upon those 
responsible for the prompt and efficient settlement of our claims the 
duty of seeing that the benefits of the company’s policies are realised 
as speedily as possible, and with the minimum of formalities, by 
those entitled to the moneys assured. Recently we have paid claims 
in respect of the unfortunate victims of the Dolgarrog dam disaster 
in North Wales; the tragic loss of the s.s. ‘‘ Sutton e in Cardigan 
Bay last November, and in the disaster to Submarine ‘‘ M.1” in 
the English Channel. 


FIRE BRANCH. 


The premium income during the past year in the fire branch 
amounted to £471,882, whilst fire losses paid, including full pro- 
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sision for all outstanding losses, after deducting recoveries made } tunity which they will have of building up business more rapidly, 
or to be made under re-insurances, absorb a sum of £272,537 will increase rather than diminish their earnings. | Tha agree 
which is 57-7 per cent. of the premium income. The commission } ments with agents appointed on the old terms Temain unaltered. 
and expenses of management amounted to £166,506, which is 35-3 | Certain tables of a not specially advantageous kind are withdrawn 
per cent. of the premium income. ue from use, but the benefits attaching to the better tables and rates 

As regards the trading results in this branch, it will be found | of the new prospectus should ensure that the position of the 
that, after adjusting the premium reserve to* 40 per cent. of the agents is materially improved. 
year’s income, the operations resulted in a total surplus, including We next considered the position of the existing policyholders in 
interest, of £50,616, which has been added to additional reserve. relation to the change in benefits offered. The last occasion on 

The fire insurance fund of the company at the end of the year | ynich an increase of benefit on an important scale was made was 
was £ 370,049. in 1906, and that increase was made fully retrospective to all 
policyholders. That change meant an increase in the sums assured 
under the then existing whole-life policies—the bulk of the business 
—of from 5 to 7} per cent.—an entirely voluntary grant on the 
part of the company, and the immediate cost of that grant was 
estimated at the sum of £482,000. Before anything further could 
be done on similar lines the war intervened, and since then we 
have been engaged in recovering from its effects, strengthening our 
organisation, and building up resources rendering possible another 
great forward step. 

We have now decided to continue the policy inaugurated in 1906, 
by making the increased benefits shown in the new prospectus 
under our revised whole-life tables applicable retrospectively to 
all similar existing policies. I may say that the contrary decision 
would at once raise questions of equity and some questions of 
practical difficulty. Further, we had in mind that the resources 
rendering such a step possible were built up in large measure from 
the contributions of the policyholders affected, while in the case 
of more recently effected policies where this could not be claimed 
present-day conditions seem to justify the larger benefits we are 
giving them. 










































































ACCIDENT BRANCH. 


In the personal accident, employers’ liability, and general busi- 
ness accounts the premium income amounted to £80,604. The 
claims paid and outstanding, less recoveries under re-insurances, 
amounted to £36,746, or 45.6 per cent. of the premium income. 
Commission and expenses of management were £29,952, Or 37 per 
cent. 

After adjusting the premium reserve and transferring £2,000 to 
profit and less account, £10,016 has been added to additional 
reserve. 

The total accident funds of the company are now £82,083. 


INCOME AND FUNDS. 


The total income of the company for the year amounted to 
£11,292,229, being an increase of £1,091,689 over the previous 
year. We here make another record worthy of note, as this is the 
first time that the increase in our annual income has exceeded a 
million pounds. It is interesting to look at the growth of our 
gross annual income over the last 20 years, and I find that the 
figures at decennial periods are :— 


£ The sums assured under the policies affected by this decision is 
BQOE  sonccscncvcccscccacccscosccvescosonsesnsocosens 1,499,102 479,781,353, and the increase proposed amounts to /9,036,116, 
UE tia ais ial sane ana ceanaahines 3,627,051 bringing the total amount assured up to £88,817,469, which is an 
DIRE, | aicisthiccisisharencedinenntitinthotaesbyadoines 11,292,229 average increase of over 11 per cent. The immediate cost of this 


concession is stated by the actuary to be upwards of 3,800,000, 
which cost will be met by spreading it over the future duration of 
the policies affected. 

The magnitude and importance of this concession may be better 
appreciated by a comparison with the bonus increases given in the 
ordinary branch, although there is a strong distinction to be drawn 
between the two cases. An ordinary branch with-profit policy- 
holder is entitled to share in divisible profits, while an industrial 
branch policyholder has no such title, and possesses a legal right 
only to the sum assured expressed in his contract; any addition 
that is made thereto is a purely voluntary act on the part of the 
company. From the profits of the ordinary branch we are applying 
the sum of £394,714 to meet the cost of a bonus which is at the 
rate of £2 per cent. on all Pearl policies entitled to participate 
in full profits. This is a very large sum, but it looks quite small 
when compared with the £3,800,000, which is the cost of thé 
concession to beneficiaries in the industrial branch. Although an 
increase in our industrial branch policies does not come every year, 
it must, I think, be admitted that when it does come it is ol 
substantial and generous amount. 

The effect on the future profits of the company of this huge 
increase in policyholders’ benefits will probably be exercising \our 
minds, as it naturally did the minds of your directors betore 
coming to a decision. By putting the whole of the business 
upon the basis of the new rates, future profits will be dependent 
upon the safety margin in those rates as determined by the con- 
ditions under which the business may be conducted. This margin 
will vary favourably or the reverse according to three main infiu- 
ences—the rate of interest at which the funds are improved, the 
rate of mortality experienced, and by the rate of expense of work- 
ing the business. Perhaps the last is the most important factor: 
but with the new arrangements we have made and the much 
greater volume of business that may reasonably be expected, we 
are confident that the road now lies clear before us for a col 
stantly increasing biSiness with steadily reducing expense Tt: 

Having regard to all the considerations mentioned, we do 0°! 
doubt that we shall meet you in the future, as in the past, with 
reports satisfactory in every way. 

I regret that at occasional intervals articles are contributed to 
and accepted by certain papers gravely reflecting on the conduct 
of industrial insurance, and suggesting that the business 1s Tl 
with an entire disregard for the interests of the public; that the 
latter are in fact simply exploited for the benefit of shareholder . 

How far from the truth is any such suggestion may be seen 
from our report and proceedings. Thus the amount taken DY 
shareholders from the profits of the industrial branch is less than 
2 per cent. of the income of that branch, and is quite —— 
ficant in comparison with the benefits we voluntarily give ‘° as 
policyholders. 


oe 2 : metimes ™ 
Similar imputations to those referred to are somtetunes 


This rate of progress was certainly not anticipated 20 years ago. 

An increase of nearly £5,000,000 in our funds during the year— 
to be exact, £4,923,859—brings our total funds to the imposing 
figure of £38,207,623. 

As regards the investment of these funds, the gross rate of 
interest earred in the year shows little alteration, but the net rate 
has improved. Having regard to the large proportion of British 
Government securities held by the company, and the difficulty 
which has been experienced during the year of foreseeing the 
future trend of interest rates, your directors are satisfied with the 
result which has been attained. 


INDUSTRIAL BRANCH DEVELOPMENT. 


I will now deal with a most important development in the policy 
of the company. 

For a long time past the question of premium rates in the 
industrial branch has had our most serious attention, as we felt 
that the time was ripe for a considerable change in favour of the 
assuring public. Our actuary, therefore, prepared new tables, 
and, further, suggested the withdrawal of certain of the old tables 
which were out of accord with present conditions, and after careful 
consideration the suggested changes were approved by your 
board. It is probably known to you that of recent years there has 
been a strongly progressive movement in industrial assurance, 
based upon a better delimitation of collecting areas, resulting in 
gieat saving of work and energy in the collection of a given 
amount of weekly or monthly premiums. It is our aim that this 
saving of energy should be transformed into a reduction in expense 
rates, thus cpening the way to granting better benefits to policy- 
holders, while maintaining, or, as we believe possible, improving 
considerably the total earnings of the agency staff. Other factors 
entering into the calculation of revised rates are the improvement 
shown in the health and longevity of the nation, and the rate of 
interest that is earned by the invested reserves. 

Changes of this character in a company of the magnitude of the 
Pearl raise, among others, two most important issues—the 
remuneration of the staff who are responsible for getting the 
business, and the effect of a change in rates on those who have 
become policy-holders prior to such a change. 


REMUNERATION OF REPRESENTATIVES. 


For several years past we have had in operation, and have 
steadily adhered to, an agreed scale of remuneration to our repre- 
sentatives, and it became evident that such a change in benefits 
as we contemplated, and which indeed is necessitated by the 
changing conditions under which we do business, must involve 
some modification of the scale referred to. In the case of all new 
agents now being appointed, we have consequently made a varia- 
tion from the old agreed scale, but we are confident the change 
is of such a nature that, in conjunction with the increased oppor- 
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1 questions in the House of Commons, and must, I think. be 
1! i* . a , 
ignorance of the conditions of our business on the part of 


due to } 
the members who are prompted to make such reflections on us. 


BONUS TO POLICYHOLDERS. 


From the report of the actuary you will see that a satisfactory 
rofit is shown in both the life branches after a valuation made 
sound bases. 
ordinary branch a bonus at the rate of £2 for the year 
rg25 upon each £100 sum assured upon all Pearl policies entitled 
to participate in full profits is recommended, and a bonus at the 
£1 16s per cent. on similar policies in the London, 
and Glasgow fund for each year of the past quin- 


I 
on vers 
In the 


rale of 
Edinburgh. 
quennum 
The actuary’s recommendations have been given effect to, and 
these bonuses have been declared by your directors. 

As the valuation of the London, Edinburgh, and Glasgow 
Fund, with the attendant distribution of profits, is made only 
once in five years, we are pleased to announce that for each year 
up to the next valuation date, on such policies as become claims 
there will be allotted an interim bonus of the same rate as is 
declared for the quinquennium just closed. 

This is the second successive year in which a bonus of £2 
per cent. Pearl policies has been declared, and I think our 
with-proft policyholders will be very gratified to see their assur- 
ances increasing in such a satisfactory manner by the additions 
of bonuses regular in distribution and substantial in amount. 
nce again earnestly impress upon our field staff the 
sdvisability (1 would almost say the necessity) of strongly influenc 
ing all these members of the public with whom they can establish 
contact towards assurance, or increased assurance, under the 
Pearl Conipany’s with-profit tables. In so doing they will benefit 
not only themselves, but those whom they thus influence for their 
ultimate good. 


I would 


STAFF PENSION FUND. 

The amount of this fund shown in the balance-sheet at the 
end of the year is £520,905. To this we are recommending a 
further addition of £100,000 from the profits of the year. 

The pension fund has heretofore, by its constitution, been liable 
only for pensions upon retirement at the age of 65, after 20 years 
of service with the company. Naturally, however, we have to 
consider many cases for pensions or grants to members in circum- 
stances other than retirement at age 65, as, for example, on a 
breakdown in health. During the past year the total amount 
spent under the heads of staff pensions and grants amounted to 
£39,473. and this is constantly growing as the staff, as a whole, 
gets older. 

We have revised the scheme from the form in which it has 
existed for the past 22 years, and so far as new entrants into the 
service are concerned, and those older members who care to 
transfer 1 the new conditions, we have made it more complete 
in its protection. 

the present is the fourth successive occasion on which we have 
asked you to confirm the allocation of £100,000 to the fund, and I 
know that there is never any hesitation on your part in endorsing 
our recommendation, and that you, like ourselves, are pleased that 
obligations so intimately affecting the happiness and contentment 
of our staff should be backed by such substantial resources. 


SURPLUS. 


The total surplus shown by the report amounts to £865,550, in- 
cluding £125.190 brought forward. This is disposed of as follows :— 
£394,714 to participating policyholders, £228,225 to profit and 
loss account, £100,000 to staff pension fund, leaving £142,611 to 
be carried forward. Of the transfer to profit and loss account 
£130,000 is taken from the industrial branch and £98,225 from 
the ordinary branch. The balance of the profit and loss account 
at the end of the year was 453)247, which, when added to the 
sums now appropriated from the life branches, totals £281,472, 
and from this it is proposed to distribute £170,150 to the 
“idinary shareholders. 

The managing director then read the auditor’s certificate, and 
_— : “ That the report, balance-sheet, and statement of accounts 
or the year ending December 31, 1925, be received, adopted, and 
entered on the minutes.”’ 2 

Mr A. T. Abel seconded the resolution, which was unanimously 
agreed to. 

E = > Jaques proposed ‘‘ That the retiring directors, Messrs 

‘tu owles and G. Tilley, be re-elected.” 

A res tion was seconded by Dr A. S. Woodwark and carried. 
Cunha ane of thanks to the directors was proposed by Mr L. 

ee seconded by Mr W. Parker, and duly carried. 
heart managing director, Mr G. Shrubsall, J.P., proposed a 

y Vote of thanks to the staff, which was seconded by Mr J. 


McInty , . 
the nae The secrétary, Mr F. J. Rol; responded on behalf of 
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WESTMINSTER ELECTRIC SUPPLY CORPORATION, LIMITED. 


RECORD NET PROFITS, 


The ordinary general meeting of shareholders of the Westminster 
Fiectric Supply Corporation, Limited, was held, on the a2gth 
instant, at the offices, Eccleston place, London, the Right Hon. 
Lord Wargrave (chairman of the company) presiding. 

The general manager and secretary (Mr W. A. Pearman) having 
read the notice convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: In presenting the balance-sheet for your approval 
the board do so with particular satisfaction this year, as it records 
the largest amount of net profits ever achieved by the company in 
a single year, and it is especially satisfactory to-day, because I 
suppose this is the last time the Westminster Company will meet 
exercising the full authority which it has had over its property 
during its long period of existence. This year the increase is over 
£25,000, and while maintaining the dividend as before, it has 
enabled us to add over £80,000 to general reserve and depreciation 
fund, making that fund up to £630,000, and to carry forward 
£34,708. These sums, after deducting the depreciation for the 
year, will add to our ‘“‘ free reserves.” 

The increase is due to the expansion in output, which has 
increased by nearly 4,000,co0 units, the total costs remaining 
Stationary; they are about the same as in the previous year. 
Already this year we have increased our output by over 1,000,000 
units, which is very satisfactory as showing that the advance is 
still continuing. 

As mentioned in our report, the Bill which was before Parlia- 
ment when we met last vear has now become law. ‘The order of 
the Electricity Commissioners has also been enacted. ‘This Act 
gives us an extension of our undertaking until 1971, when the 
existing assets have to be transferred to the Joint Electricity 
Authority free of charge. For the purpose of amortising these 
assets a sinking fund, known as sinking fund ‘‘ A,’’ has to be set 
up which will give effect to this on or before that date. Provi- 
sion is contained in the Act that for all assets subsequently 
acquired a sinking fund, known as sinking fund ‘ B,’’ has to be 
cieated, the period of which has to be determined by the Com- 
missioners; the Joint Authority in 1971 will pay the cost of these 
assets subsequently acquired, less any amount which is standing 
to the credit of this sinking fund “ B.” 


SLIDING SCALE AND DIVIDENDS. 


Under the Act the Commissioners have decided that the sliding 
scale of prices and dividends is to come into operation as from 
January 1, 1926. We have to agree with the Joint Authority a 
schedule of all the existing assets which have to be depreciated in 
accordance with the scale allowed by the Income-tax Commis- 
sioners, so as to enable us to arrive at the amount of our free 
reserves. ‘These figures involve elaborate calculations, and they 
have been ascertained and submitted to the London County Council 
acting on behalf of the Joint Authority, but we have not yet 
received confirmation of them. 

Another calculation which has to be made and submitted to the 
London County Council is the computation of the standard prices 
which are to govern any excess dividend over and above the 
standard dividend as authorised by the Act. These figures have 
also been calculated and submitted to that body, and they await 
their confirmation. 

When these confirmations have been received the board will then 
proceed to capitalise the free reserves as outlined in the resolution 
passed by the shareholders at the last annual meeting. 

The directors hope that the company, with the extended security 
of tenure that has been obtained, will be able to extend their 
distribution system with much greater freedom so as to meet any 
possible demands of supply. 


REDUCTION IN PRICE TO CONSUMERS. 


The Westminster Company with each increase in prosperity has 
always set the example in reducing prices to consumers, and a 
further substantial reduction as from January rst last has been 
made. 

Steps are being taken to expedite the linking up between the 
existing stations of the companies comprised in the London Power 
Ccmpany, and also to make provision for their extension and the 
building of new ones. You will have received, in common with 
the sharebolders of all the constituent companies, a prospectus 
from the Power Company raising fresh capital to enable this to 
be done, and also to repay certain specified amounts which have 
been secured on the assets which have to be transferred to that 
cempany. ‘This issue has been made on very favourable terms, 
and, I am glad to say, has been a great success—subscribed for 


‘many times over. 


Sir James Remnant, Bart, M.P.. seconded the resolution, which 
was carried unanimously. 
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SELFRIDGE AND COMPANY, LIMITED. 


SPLENDID PROGRESS 
MR SELFRIDGE 


The eighteenth ordinary general meeting of Selfridge and Co., 
Limited, was held, on Thursday, the 2sth instant, on the 
company’s premises, Oxford street, London, W. 

Mr H. Gordon Selfridge, chairman and managing director, 
presided, and, in moving the adoption of the report and accounts, 
said: Ladies and gentlemen,— 

At the close of our fiscal year on January 3oth this house of 
business was 16 years 10} months old, and these past 52 weeks 
have been a period of splendid progress and of development 1n 
practically every part of the business. And not only to this under- 
taking, but to the commerce of Great Britain as a whole have 
these months contributed their share of progress. 

There is, we believe, evident at this moment throughout this 
land a greater spirit of enterprise, of self-confidence, of ‘* happy 
discontent,’ of ‘‘ what was good enough for our grandfathers is 
not good enough for us,’”’ than we have ever seen either before or 
since the war. 

We delight in this new spirit. We applaud the man or the 
house of business which accepts the work of the day as a splendid 
game—a game, if you please, full of obstacles and difficulties, and 
thereby requiring greater skill, ability, and energy, but a game 
nevertheless. 

We all take our hats off to that man who cheerfully negotiates 
with success a difficult race, and we look with a certain, not very 
agreeable pity upon him who is continually complaining of his 
hard road, of his assumed handicaps and of lack of help. 

As we read history we do not remember that those sturdy, 
wonderful old merchant-adventurers of Elizabethan times were 
calling for help from anyone, or were talking much of handicaps. 
And yet with their nerve and courage they were risking their 
lives and their fortunes in striving for business in the most distant 
countries of which they had any knowledge. They feared no 
competitor, but met each who showed himself with an absolute 
confidence. These great men built the foundations of British 
commerce, but they were Empire builders as well, for it is to them 
chiefly that Great Britain owes her magnificent Colonies. 

Now in this twentieth century we want more of that fine old 
spirit of adventure and enterprise, and less, much less, of the too- 
frequently-used phrase, ‘‘ Safety first.”’ At least, so we think. 

But let that pass. 

A chairman’s address on the occasion of his annual meeting is 
not usually a medium for sermonising. We have, however, been 
tempted to make this digression because we have detected vastly 
mere of the spirit of try during the last year. 


RECORD PROFITS. 


So now to the figures of the balance-sheet, with which we assume 
you are all familiar. But before reviewing that in your hands 
oe it may not be uninteresting to glance at the profit results 
of this house of business from its opening day, March 1 

Here they are :— — eer 


Net Profit. 
at a f 
ear ending March 1s, SOND. cxbhttnnckicetusee 6,102 
10; months ending January 31, BEE crcnccennges 36,261 
Year 93 9» IN ccestnisins 50,247 
2” 39 33 TQ 3 ..eceecceeee 104,029 
2 % % IQ 4...0eseeseee 131,546 
2” ” 33 IQI5 petecccccece 134,79! 
23 9 9 1916..........44 150,222 
ae ae 33 IQU7.ccccccesees 225,137 
29 % = STB cceseisecds 258,764 
” % 99 BQED.000.4.0008 322,824 
39 39 93 1920... ..0eseeee. 3723479 
% ” 9 IQ2T.....seeeeee 375,031 
% 9 % 3QBZ..0000. soe. 342,665 
3 99 99 EQB3o.006...0008 320, 309 
% 99 o a 332,052 
: % 9 1Q25.00.....ceee 3535399 
9996...0.5ss000. 504,160 


99 399 9 

This profit of £504,160 108 10d as above indicated is by far the 
greatest we have ever been able to show, but this is not the only 
record figure we may refer to. For example, during the past year 
we have to our credit :— 

The greatest annual returns and record returns in nearly every 

t. 

The greatest number of customers and individual transactions 
—the latter exceeding sometimes 200,000 in a day. 

The greatest amount of cash received. 


AND DEVELOPMENT. 


REVIEWS A RECORD YEAR. 


The greatest number of account customers and the greatest 
increase in the number. 

The greatest number of parcels delivered in town and country, 

The greatest number of letter orders received and fulfilled. 

The greatest number of employees on staff and, of course, the 
greatest amount paid out on pay roll. 

The greatest number of times stock has turned. 

The greatest amount in cash paid out in expense, but the lowest 
cost per cent. for expense. 

And so on, but, of course, we anticipated these things, and while 
the congratulations have been many and very enthusiastic we are 
in no way over-impressed by these results, and we certainly expect 
to beat them year after year—at least that is our determination. 
We recognise here no such thing as finality in a distributing 
business like this, and we never shall. We have slightly altered 
our manner of showing figures by charging income-tax after 
striking the balance instead of before as heretofore. The reason 
already explained is to bring our balance-sheet more truly in line 
with those of other businesses for comparison’s sake. The amount 
to reserve for income-tax is £45,000. The corresponding amount in 
1925 for this item was £42,017. 

SOUND FINANCIAL POLICY. 


Our depreciations and writing down of investments are larger 
because we believe in,such a financial policy. Eventually we wish 
to reduce these items to zero, which is only another way of keeping 
so much money in the business, and inasmuch as the ordinary 
shares are all held by ourselves, we have no apologies or explana- 
tions to make to holders of such. The placing of last year’s 
accounts in red on our balance-sheet seems to us to make the 
figures easily read. 

To touch on the balance-sheet in detail we may point out that 
we are buying and cancelling the debentures at the rate of £7,000 
or more each year. The reserve is increased by £50,000. The 
difference in amount reserved for taxation is explained by our 
change of method of striking a balance. 

BUILDING OPERATIONS. 

On the other side of the sheet an addition of £65,000 has been 
made to the first item—this being the balance of the cost of the 
building corner Oxford and Orchard streets. We shall commence 
the erection of the middle building in Oxford street within a 
few weeks, thus tying the two wings together and giving us a 
beautiful, unbroken facade over 500 feet long and a dignified main 
entrance. The fixture account is only a little reduced, although 
depreciated by £25,000, because of additions during the past year- 

Stock-in-trade is up by £50,000, and book accounts by nearly 
£60,000. This latter increase is chiefly owing to additions 1D 
hire-purchase accounts. 

Investments which represent businesses which we have pul- 
chased and opened are worth fully the original amount of £725,000, 
but are now written down to £625,000. 

The cash is a little less than a year ago, and the carry forward 
is about £9,000 down at £137,995. 

This, then, is briefly a review of the balance-sheet, but there are 
one or two other points to which we wish to refer. 

We look upon those who have invested in the preference and 
preferred ordinary shares and in what is left of debentures as 
partners in the business, and the payment of the dividends or 
interest is our first duty. Doubly do we feel this because of the 
great numbers of holders of such securities and the small average 
amount of each holding. The number of shareholders and debea- 
ture holders is about 18,000, the average holding being about £189. 


EMPLOYEES’ THRIFT. 


But we have an example of delightful thrift within our Ow? 
organisation which you may be glad to know of. We have 4 
system of profit-sharing which entitles our members to buy from 
their savings staff-participating, non-transferable shares at pat 
and receive up to 12 per cent. upon them. We also have a staff 
savings bank, in which deposits of 6d up are received upon which 
5 per cent. is paid. In these two “ encouragers of thrift x we 
have 1,700 investors—all members of our staff—and their saving%+ 
which are constantly increasing, amount to-day to £93,50- The 
savings bank deposits are invested in securities, and not used in 
the business, and form no part of the balance-sheet. 


AN ASSET TO THE STATE. 
Another thought which it is just as well to remember 1s that 


great distributing houses such as this are all doing their best t 
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keep well employed as many as they can of that part of the public 
who wish employment. We think that that business which has on 
its pay-roll very large numbers of money-earning members is an 
asset to the State, and especially is this true in these times of 
unemployment and unhappy doles. Our own and our neighbours’ 
distribution each week of vast sums of money for salaries, wages, 
and commissions helps enormously in keeping great numbers of 
homes going, and in making the hearts of a substantial part of the 
community beat with contentment and joy rather than with possible 


discontent. ' 
The report and accounts were unanimously adopted. 





BURNLEY BUILDING SOCIETY. 
RECORD FIGURES. 


The annual meeting of members was held at Burnley, Mr John W. 
Heap (the chairman) presiding over a large attendance of members. 

The Chairman said: The statement we now present is better 
than anything previously submitted to you. The figures are the 
highest in the history of the society, and they represent not only 
quantity, but, what is of infinitely greater importance, quality. 
The shares and deposits in the society, at £4,181,711, show an 
increase over last year of over £442,000. On the assets side of the 
balance-sheet we have mortgages amounting to £3,473,190; and I 
would here say that these mortgages are all repayable by instal- 
ments, and are first charges on the properties held as security. 
Moreover, I would add that the society has no properties in 
possession, and that, with negligible exception, it has no difficult 
accounts. Other assets are £250,000 of 5 per cent. War stock, 
immediately convertible into cash if urgent need should arise. We 
have also loans to corporations, which are all repayable on short 
notice or within short periods. Corporation loans are not, as you 
are aware, subject to fluctuation of market prices, and they are for 
that reason a specially suitable security for a building society. 
The society’s business premises are valued at what they would be 
likely to fetch on sale. The last item of cash in bank and on hand 
calls for noremark. In every respect I recommend this balance-sheet 
to your careful examination as one of which you have every reason 
to be proud. It discloses a highly satisfactory liquid position to 
enable us readily to meet all likely demands while maintaining a 
reasonable income. 

One more daily branch is being added to our list, almost imme- 
diately, at Blackpool. We have bought premises there, and have 
reconstructed them for our own purpose, and for letting off a 
considerable portion of the building at a profitable rental. 

Our reserve funds make a good showing now, and are of such 
an amount that they provide full protection to our members and 
depositors. That is what reserve funds are for, to ensure that 
security which every investor is entitled to when he entrusts his 
money to an institution like the Burnley Building Society. 

I would again refer to the board’s intention to rebuild the head 
office premises in Grimshaw street. The somewhat larger amount 
cairied over to next year is a measure of preparation for the outlay 
which that project will necessarily entail. 

With regard to income, the interest obtainable on mortgage 
advances has been well kept up, and the demand for loans is so 
strong that there is no likelihood of any early fall in the rate. The 
Position is somewhat different with regard to money loaned to 
corporations, on which interest rates are at least 1 per cent. under 
the very high levels of 1919-1920, when some of our present loans 
Were arranged. In this direction our income must diminish 
stightly as these older corporation loans fall in. 

Last year mention was made of the agreement between the 
Ministry of Health and the Building Societies’ Association, under 
which a guarantee could be given by a local authority in support 
of a building society advance in excess of its normal figure. That 
“trangement, which was settled after much negotiation with the 
Ministry of Health, has now been approved by the Association of 
Municipal Corporations. This society is working the official 
scheme with three local authorities, and other authorities are 
seeking our assistance. 

In conclusion, may I just say that probably 95 per cent. of our 
advances this year have been to owner-occupiers of private houses, 
and the work of building societies in this direction must impress 
a thinking man and woman of their immense value in the life 
aan ae for it will readily be acknowledged that a house- 
an 1s mei to become a better citizen than a man who has no 
prc 1s town or country. I am able to tell you, in this 
ee ia that the amount advanced by this society on mortgage 

S commencement to the present date exceeds 11} million 
feta re 54 million pounds of that total having been lent 
eae hay seven years’ to well over 15,000 mortgagors. A very 
ver aan, t of inquiries for mortgages reached us during the 
wi tine 3 were not entertained, because the securities on which 

re invited to lend were not regarded as desirable from ovr 
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point of view, and I shall be well within the mark if I say that 
these offers which we declined represented a good deal more than 
£500,000. 

The general transactions of the year have been more numerous 
than ever, and the various offices have been kept well employed. 

The board have made arrangements with two insurance com- 
panies for mortgage repayment insurance, under which, by paying 
or agreeing to the payment of a single premium, a borrower 
ensures that in the event of his death during the currency of the 
mortgage the insurers will repay any balance of the debt owing, 
and hand over the property to the widow or next-of-kin, freed from 
all charge. This scheme is becoming increasingly popular, and is 
one we can recommend, especially to the young married man. 

Other proposals to extend the influence and usefulness of the 
society are under consideration, particulars of which will be 
communicated to members and the public in due course, in the first 
icstance through the newspapers. 

The adoption of the report and accounts was seconded by 
Mr John Jobling, vice-chairman, and carried unanimously. 





SOUTH METROPOLITAN GAS COMPANY. 


ELECTRICITY SCHEME CRITICISED. 
ADVANTAGES OF GAS. 

The ordinary general meeting of the South Metropolitan Gas 
Co. was held, on the 24th instant, at Cannon street Hotel, London, 
Mr Charles Carpenter, D.Sc., M.Inst.C.E. (the president), in 
the chair. 

The secretary and accountant (Mr Frank Day) having read the 
notice and the report of the auditors, 

The President said: I propose to refer to a matter which has 
caused some perturbation in the minds of certain shareholders—I 
mean the Government electricity proposals dealt with in paragraph 
five. We will therefore get this out of our way now so that we 
can then give our undivided attention to the satisfactory year 
through which the undertaking has passed. 

In the first place, I want to endeavour to make clear to you 
what I understand the main proposal of the Government to be, for 
I carinot but think a good deal of misapprehension exists with 
regard to it. 

GENERATION OF ELECTRICITY. 

Now, I must say a word about the generation of electric energy, 
in connection with which also a good deal of misunderstanding 
appears to be present in the public mind. Currents of electric 
energy, such as are in use to-day all over the world, depend for 
their production upon phenomena, discovered and examined by 
Michael Faraday. He found that if one of the extremities or poles 
of an ordinary bar magnet was thrust into, though not touching, 
a coil of copper wire, a transient current, lasting about as long as 
the magnet was being moved, was produced, or induced, as he 
himself called it, in the coil of wire. When the magnet was with- 
drawn a similar transient current, but flowing in the opposite 
direction to the first, was likewise induced in the coil of wire. 
Each current began to flow with the motion of the magnet, reached 
its maximum, and then died away. Now, if the magnet were 
inserted into and withdrawn from the coil, say, 50 times per 
second, then a current changing its magnitude as well as the 
direction of its flow cyclically 50 times per second would be induced 
in the coil. Such a current is termed an alternating current of 
so cycles. As regards the magnitude of the current, this depends 
upon, among other things, the strength of the magnet used to 
induce the current. Moreover, by a simple device, the two currents 
may be selected, and made to flow in one direction only, when 
they become continuous instead of alternating. So that you may 
have this state of affairs. You may have electric undertakings all 
over the country, generating and putting into their mains current 
not necessarily of the so cycle alternating kind I have taken as an 
example, but of more or fewer cycles, of greater or lesser magnitude 
or voltage, some continuous and others alternating. 


WEIR REPOKT. 


Now, it is this state of things that I imagine the Government, 
guided by the Weir report, is seeking power to correct. The 
report is a secret one. I have not seen it, and I can only surmise 
some of its contents. To-day electric energy is being applied more 


‘and more extensively as the traction force upon our railway systems, 


generally where large numbers of persons have to be carried at 
one time to and from their employment in our large cities. Indeed, 
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for such purposes it is not improbable that it wall largely replace 
steam. What, then, is the object of coupling up with a so-called 
gridiron of cables all the electric systems of the country? J think 
one answer is supplied, by reason of the ease with which even a 
large modern generating station can be put out of action. 

1 could give you many instances gleaned from the published 
reports—they are indeed almost of weekly occurrence. Such troubles 
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of the output is being maintained with a regularity that was un. 
dreamt of a few years since. 


BY-PRODUCTS. 


I now turn to our other two chief by-products, namely, tar and 
The value of tar depends mainly upon two factors— 





its use for road-making, and in the form of pitch for patent fuel 
production. Regarding the latter, we have always exercised the 
greatest care to keep up and improve the quality, which can very 
easily be damaged by imperfectly understood carbonising pro. 
cesses. As a result, our product stands high to-day in the estima- 
tion of our buyers. The problem of tar for road use is a much 
more complex one, as we have now to compete with imported bitu- 
men, which has certain characteristics of its own. These have 
shown the need of more scientific methods in the preparation ot 
road tar, and I think in the long run it will mean that tar pro- 
duced in the smaller gas works will be handled by those larger 











are usually only productive of inconvenience and loss during 
iimes of peace, but you can easily picture how different this might 
be in a state of war. 

Viewed by an outsider, and I can claim no other point of view 
than such a one, I cannot imagine any other course lay before the 
Government than the one it has decided to adopt of standardising 
all the electric generating and distributing systems throughout 
the country and coupling them up by some system of interlinking 
cables. 































CHEAPER ELECTRICITY QUESTIONABLE. 


Whether a general cheapening of electric energy will result 
therefrom is another matter. I, personally, do not believe it will, 
for the larger proportion of electric energy costs is that entailed 
not by generation but by distribution. I think, too, that the 
effect upon industry of the new proposals has been greatly 
exaggerated. We have lately had a large collier built to replace 
one of our war-time purchase. Shipbuilding is, as you know, 
one of our greatly depressed industries, and I made inquiry as 
to what proportion of the costs was made up of electric energy. 
lhe figure given me was approximately 3 per cent. of the cost, 
so there does not seem much hope of reducing shipbuilding costs 
by the electric grid-iron. In our various works, and, as you 
know, we have eight, we use no electric machinery of any kind 
whatever, either for coal or coke loading or conveying, or even 
in the still more important case of the retort-house stoking 
machines, and yet we supply to-day, and have done so for many 
years, the cheapest gas in the metropolitan area. 

Lest you should think, despite this, we may be old-fashioned, 
may I add that the 14 cargo cranes as well as other apparatus 
on the latest P. and O. liner, the Rawalpindi, are actuated by 
hydraulic and not electric power. As there is to-day a good deal 
of loose talk about the efficiency of super-stations, it may interest 
you to know that in the process of coal carbonisation in gas 
works (and not necessarily super ones}, we account for from 97 to 
gS per cent. of the energy of the coal, and of this nearly 80 per 
cent. is passed on to the consumer in one form or another. <A 
super-electric station works with an efficiency reputed to be nearly 
20 per cent. 

Just one word in conclusion. The cases of the Port of London 
Authority and of the Metropolitan Water Board are suggested as 
examples of what the new Electric Authority is likely to be. Both 
are admirable examples of large scale undertakings, but whether 
the consumer has derived a proportionate advantage is a matter 
of opinion. Now, ladies and gentlemen, I feel that I can leave 
this part of my task, and take up that portion with which you 
and I are both more conversant and more interested. 


BUILDING AND DEMANDS FOR GAS. 


The directors’ report opens with a statement as to the demands 
for and the uses of gas. It is very gratifying that the building 
operations which are now going on are bringing us fresh 
customers, a large proportion of these being the kind most useful 
to us, that is, where gas is used for lighting as well as cooking 
and heating. We owe this almost entirely to the replacement of 
upright by inverted burners, which not only greatly reduce the 
breakage and cost of mantles, but give considerably increased 
efficiency. 

Besides, it is a pleasant light to read and work by, a quality 
which is not lost even in the thousand-candle power lamps which 
are so popular in South London shopping centres. 

Next as regards coal. There are two important aspects of this, 
the gross cost and the net cost, the latter being, of course, what 
we pay for it less what we receive for the resultant products. Our 
chief by-product is coke, and this brought us in something like a 
quarter of a million pounds less than a year ago. So you see 
what a great influence by-products have upon the cost of coal. 
It may not be generally known that for between 30 and 40 
years we have used nothing but coke in the boiler furnaces of 
our river tugs, and to-day our colliers, instead of being bunkered 
in the north with steam coal, are bunkered with coke alongside 
our works in the Thames. That is to say, the ships leave London 
op their return voyage with empty holds, but full bunkers. It 
is a satisfactory sign of the times that throughout the country 
increased attention is being given to the science of coke produc- 
tion, and our own research department continues to be busily 
engaged upon the problem. 

Our yield of gas per ton of coal continues good, and the quality 





undertakings who alone have the plant and staff needed for the 
purpose. 


Despite a dull market, our special make of sulphate of ammonia 


finds a ready sale, both at home and abroad. Here again quality 
tells, and to-day’s standards make it difficult, if not impossible, for 
any but the best equipped organisations to produce a material 
acceptable at its true value overseas in competition with the syn- 
thetic product. 
has been counteracted by economies in working which reflect great 
credit upon the staff. 
officials who are engaged in extending the industrial uses of gas 
as well as of by-products, and whose services are freely placed at 
the disposal of actual or possible customers. 
that in addition to producing and selling staffs we have need of an 
advisory branch, as well as one engaged in research. 


Prices are down, but, as the report tells you, this 


I must in like terms refer to those of our 


For to-day we find 


EFFECT OF PAST YEAR’S ACT. 


Now I want to say a few words as to our Act of last year, to the 


promotion of which you assented twelve months ago. Parliament 
has again shown its confidence in us by giving us an extension of 
what I prefer to call the Charter of working it granted in 1020. 
Capital is now safeguarded as regards payment for its use, and, in 
addition, the whole undertaking and everyone concerned in the 
undertaking is encouraged to do his or her best to sell gas at the 
lowest possible price. 
is founded, and stress cannot be laid upon that fundamental fact 
too strongly or too often. 
are entitled to divide our surplus of profit in the proportion of 
three-fourths to the consumer by way of reduction in the price ot 
gas, and the other fourth equally between capital and labour. 
Your portion as shareholders is for last year an additional 1 per 
cent., plus £10,000 carried to reserve for future use or investment. 


It is in a low price for gas that our strength 


You will remember that by the Act we 


Now, last year’s Act went a step further than the previous one, 


inasmuch as it conferred for the first time, I believe, upon a gas 
undertaking powers commonly enjoyed in other branches of the 
commercial and industrial world. 
clusion of peace industry throughout the country had golden visions 
of the dawn of a flourishing era of prosperity. 
ourselves. I may remind you that in conjunction with one of the 
best-known chemical firms on the Continent we bought from the 


Immediately following the con- 


We dreamt this 


Government for a large sum a chemical works adapted for the 
manufacture of those finer tar products of which Germany had the 
monopoly before the war. It was not foreseeen that most nations 
would set to work to provide their own requirements, but that was 
what happened, and this experience has been shared by many 
others. 


AMALGAMATION ADVANTAGES. 


Now there was another tendency made manifest in industry 


consequent upon the war, namely, the amalgamation of various 


undertakings into one huge concern and under one managing board. 
I believe, as did the late Sir George Livesey, that although 1 1S 
unquestionable that industrial operations may become uneconomical 
because of the small scale upon which they are worked, yet there 
is something like an optimum size which if exceeded may be 
equally uneconomical because of the very magnitude of its scale 
and the consequent difficulty not only of ensuring adequate manage 
ment, but of securing and maintaining the interests of the whole 
body of employees. And yet there are obvious advantages pertain 
ing to large scale working. 

Our new Act has been drafted to enable these to be enjoyed by 
associating interests without thereby losing individuality on the 
part of either undertaking or of goodwill of either personnel. We 
are now entitled to enter into capital arrangements with other 
undertakings in return for which there can be exchanged not only 
manufacturing and supply facilities, but the special knowledge 
resulting from investigation and research, which can only _ 
where the business is large enough to justify the cost of a pont y 
equipped investigating and research staff. Two or more under- 
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takings may 


improve I > : 

have before stated, is vital to the continued success of our business. 
AN EXAMPLE. 

Jet me give an example of how such an association I have 


described could be carried out. We would take over, say, one-half 
of the ordinary stock of the associating company. In that way we 
should be deeply interested in its successful working, and any 
veneral raising of the level of prosperity resulting therefrom would 
be shared by the holders of the other half of this same stock. In 
consideration for the stock so taken over we would issue stock 
of an agreed equivalent value and denomination. 

The same board of directors and the same administration, the 
same general managers and officials, would continue, and, not least 
important, the particular privileges of the employees which have 
grown up in one respect or another around each company as a 
nucleus, would be maintained undisturbed and intact. The in- 
dividuality of each undertaking would be thereby maintained, while 
each would be strengthened by association with the other. I 
cannot think that a scheme of that kind could fail to appeal to 
gas sharcholders where such arrangements are possible and 


applicable. 
The report and accounts were unanimously adopted. 





BRITISH, FOREIGN AND COLONIAL CORPORATION, LIMITED. 
GOOD RESULTS—RECORD GROSS PROFIT. 
CHAIRMAN ON ECONOMIC AND FINANCIAL CONDITIONS. 


The 14th ordinary general meeting” of the shareholders of 
British, Foreign and Colonial Corporation, Limited, was held, 
on the 26th instant, at B.F.C. House, Gresham street, London, 
E.C., Mr F. A. Szarvasy (chairman and managing director) 
presiding. 

The Secretary (Major J. A. Ross) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: 

Ladies and Gentlemen,—I propose, with your permission, to 
adopt the usual course and ask you to take the report and accounts 
as read. 

There are only a few points to which I need refer in the balance- 
sheet, which you will observe is drawn in the form in which you 
have been in the habit of receiving it in past years. 


BALANCE-SHEET ITEMS. 


‘faking assets first, cash in hand, £92,039, represents practically 
25 per cent. of our paid-up capital, but in a business like yours 
it is important to have ample cash resources at our disposal. 

Loans against security is made up of advances to our clients, 
granted in the ordinary course of business, and sundry debtors and 
debit balances, which are unusually high, should be con- 
sidered in conjunction with sundry creditors and credit 
balances appearing on the other side of the balance- 
sheet, since. as on previous occasions, both these items are 
considerably increased beyond that which in the commercial sense 
is understood by debtors and creditors, owing to the inclusion of 
items which appertain to debits and credits arising out of public 
issues made by us, and important financial deals in which we are 
interested. Comprised under this head are also the outstanding 
balances of our foreign exchange department, the turnover of which 
has increased considerably compared with previous years. 

The next item is securities, 92 per cent. of which ere taken at 
the quoted market price ruling on December 31st last, and 7} per 
cent, at cost or our own valuation, there being no free market in 
the latter. 

The shares of the Gresham Real Estate Company, which owns 
the freehold premises known as B.F.C. House, where these offices 
are situate, again figures at the same valuation, which is fully 
Justified oWing to the increasing value of this freehold, which I 
consider one of our most important possessions. 

Included in unquoted securites are our shares in the Italian 
branch ot Barclays Bank, to which I will refer later. 

(he remaining items of the balance-sheet call for little comment, 
but I shall be glad to answer any questions you may like to put on 
the subject. I had hoped that our liability on the two guarantees 
Biven to our bankers in respect of secured loans might by now have 
been liquidated ; both are considerably reduced, and I do not 
“nticipate any ultimate loss on either. 


YEAR’S PROFITS. 


om &TOSS profit shown on the profit and loss account, of 
a constitutes a record in the history of our company, but 
' Sl 


hess 18 Now so well established that I think I am running 
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be thus allied in efforts to bring down costs and 
esults, and thereby reduce the price of gas, which, as I 


The working expenses are slightly less as compared with our 
last balance-sheet, but actually we have reduced expenses more than 
appears, although the decrease is counterbalanced by an increase in 
the staff bonuses, as we include under this head the participation 
In profits payable to the staff calculated on the profits shown in this 
balance-sheet. 

You will notice we have provided itt the profit and loss account 
for taxation, and, as shown in the report, after paying a 10 per cent. 
dividend for the period, we propose to transfer £75,000 to reserve 
account, which will then stand at £150,000, and, together with the 
carry forward, amount to more than 4o per cent. of our capital. 

It is a satisfaction to us, as I am certain it must be to you, 
that during a difficult period for commerce and finance generally, 
we are able to present to you a statement as satisfactory as that 
which is before you, the more so as the balance-sheet has not been 
drawn in any optimistic spirit, but after providing for every con- 
tingency with which we could reasonably reckon. : 

Mention is made in the report that during the period covered 
by the accounts very satisfactory expansion has taken place in all 
branches of the corporation’s business, and no doubt it will interest 
you if on this occasion I give you some details of what we are 
doing, what we have done, and what our plans are for the future. 


CORPORATION’S ACTIVITIES. 


This corporation, due to its manifold activities, occupies perhaps 
a somewhat unique position amongst financial houses in the City. 
We transact banking and foreign exchange business, except that we 
neither accept bills nor take deposits; we carry on the business of 
an issuing house, creating and dealing in new securities; we have 
an extensive commission business, inasmuch as we deal for a great 
number of clients in all classes of securities through the medium 
of the Stock Exchange, and as many of our clients are resident 
abroad, we have to cater for their requirements through a special 
department established for the purpose. 

Our new issue branch is so well known to you that I need 
hardly refer to it, except to say that since the war we have 
issued approximately £35,000,000 worth of new securities; that 
these issues were almost universally successful, and that, taking 
them as a whole, there is a considerable appreciation in their 
market value. We always fully underwrite our issues with our 
friends in the City, and in return we participate in the under- 
writings of other issuing houses, which at times—when business 
is brisk—constitute an important source of revenue. 

Our business in securities for our clients is conducted exclusively 
through the London or Provincial Stock Exchanges, who by agree- 
ment grant us the same privileges regarding the return of half 
commission—which constitutes our sole remuneration on such 
business—as are enjoyed by bankers generally. I am glad to say 
that our relations with the various Stock Exchanges in the Empire 
are universally friendly and of a cordial character, as they recog- 
nise that we act as an important feeder to them by originating 
business and by catering, as we do, for the wants of about 17,000 
clients and approximately 75,000 correspondents. These clients 
and correspondents are exclusively entitled to our Weekly /nvest- 
ment Notes and other information which we send out from time 
to time. 

Our Foreign Exchange Branch is steadily increasing its turn- 
over, but our profits on this, as on the rest of our business, only 
represent a very small percentage on the turnover. It is, there- 
fore, to the increase of turnover that the attention of our staff, 
now numbering over 140, is mainly directed. 

In collaboration with Barclays Bank, we were instrumental in 
founding an important banking company in Rome, in which we 
obtained a 25 per cent. interest, and to which we attach great 
value. 


“100 BEST INVESTMENTS.”’ 


The basic principle of our business is to give good service at 
a moderate cost, and I think those of you who have perused our 
publications, notably the book which we publish under the title 
of 100 Best Investments, and which is now in its 16th year otf 
publication, will recognise that we invariably devote a certain 
amount of space to subjects dealing with investments viewed from 
a wide angle, and that in a modest way we contribute to spreading 
knowledge on these matters without endeavouring to derive any 
immediate benefits. Believing as we do in the educational value 
of investment, we try to show not what the world is going to do 
next year—because that is impossible—but what the community 
tried to do in the past, where it failed, and where it succeeded, so 
as to draw sound conclusions and thereby avoid losses. 

As you know, this corporation started from small beginnings 
17 years ago. In its initial period of existence it had its ups and 
downs, but working on the principles I have just mentioned, we 
have established ourselves firmly in the esteem of our clients, and 


I trust in that of our friends and competitors in the City. 


BP ears Devel Lakind Sed iti 


—a 
ee i ae 








ai dine ae 


eer spake aie 
Sibi, Spam eae 3 


no trea tioepeiesvmeae tesco 


See eee re ee an eee are eater 
Faends e 


as aR oe 





‘the gold standard. So many eminent people have spoken on this 


498 THE ECONOMIST. [February 27, 1996 
ieee, 


!SSUING HOUSES—GUARDIANS OF THE PUBLIC. ee pti? eae tte that some zk these would-be borrowers 

ae Riot will have to learn it is uneconomical t 
I have touched briefly upon our activities as an issuing ae colt Unit it’ la Mantes tok Qed te eae ie. 
but I venture to think that few people realise the real calling Of | »suence for the time being dus to borrowed money; and 1 =the 
issuing houses, namely, that their true function lies in acting as] i. ink that, once this is realised, many of the demands se 
guardians of the savings of the public. bse, 6 ie made on the London market will be withdrawn and callie, 

You realise that issuing houses are responsible in the main for | |, interest rates re-established. is eneidieted ieee nat ea on 
the selection of the securities which are put before the ee in the launching of foreign issues because, as far as oe - 
investment, and therefore a very wide field is covered by . = Europe, at any rate, is concerned, we do not think that stabilit, 
activities. At some time or other in the past the majority o has as yet been fully established. ¥ 
securities in which dealings now take place have formed the - 
subject of an issue by some such house. ; GERMANY. 

Before asking the public to put its savings into any enterprise, The most voracious borrower—namely, Germany—has yet to face, 
or to invest them here or in some other part of the globe, the | and as a matter of fact is facing now, a severe industrial and 
function of the issuing house is to investigate and review condi-| monetary crisis. Shortage of working capital and unprecedented 
tions all the world over, and when I say conditions, I do not only | unemployment, more severe even than our own, are the outward 
mean finance, industry, labour, agriculture, and other similar | signs of it. There is, however, an easier way out for Germany 
matters. The study must also extend to the scrutiny of the com- from this monetary crisis than for other nations. Nobody disputes 
mercial morality of the different peoples in the far-removed corners their good qualities, their perseverance and intelligence, though 
of the world. ‘It would be invidious to mention names, but you | mingled with lack of imagination, and all this will undoubtedly be 
all know that there are many countries rich in natural resources | of help, but the most potent factor which will put Germany on its 
which for that reason would justify the investment of capital ; but | feet is the Dawes Scheme imposed upon Germany by her late 
the peoples themselves may be uneducated, their Government may | ¢nemuies. The results of that scheme are already becoming fully 
be corrupt, and on balance should be considered unworthy of trust. apparent, as they must have been patent to those who instituted it. 
Therefore, discrimination must be based on the moral, and not Important balances to the credit of the Reparation funds are being 
merely on the material, aspect. accumulated in Germany in marks. As time goes on these balances 

Demands for capital arise to-day from every part of the world, will increase to a formidable extent, and what then? How are they 
and they all centre in London and New York. So our daily busi- to be got out of the country and used for the benefit of the other 
ness brings us in touch with widely removed parts of the universe, | nations? There is only one way, and that is in the form of goods 
all of which must be the subject of special study. But London and | and service, because if they are drawn in the form of money, which 
New York are working on a friendly and harmonious basis in | can only mean gold in this instance, the very foundation of these 
these matters, and we share each other’s troubles, if, perhaps, we credit balances would disappear, and we are therefore faced with 


are not always allowed to share all the good things that go across | the old question whether this country, or the export markets for 
the Atlantic. which we cater, should be allowed to be flooded with German 


goods. 

The other method open for the utilisation of these balances—and 
this is the point I am coming to—is to lend freely to German banks 
and industry, in which case we shall be supplying out of Repara- 
tion funds the need of working capital from which Germany is 
suffering. Therefore, I think that Germany may recover sooner 
from her industrial and financial crisis than is generally antici- 
pated, even if the indiscriminate pouring of money by America 
into Germany should cease for the time being. 


RETURN TO GOLD STANDARD. 


This friendly collaboration has to some extent been helpful in 
bringing about the most important financial events of the past 
mornths—namely, the return to the gold standard and the lifting 
of the embargo on foreign issues. 

Undoubtedly, the one that deserves first place is the return to 


subject and have expressed such varying views that I hesitate to 
touch upon it, except to say that, even if the exact period which 
was chosen for this important decision may be the subject of THE FUTURE. 
ccntroversy, there cannot be any doubt that the return to the gold What is the future in store? The most eminent authorities, 
standard is of the greatest benefit to this country, because thereby | the chairmen of the five great banks, have spoken in optimistic 
we are returning to realities instead of living in the clouds. language, the Government spokesmen are quietly confident that a 
Few things can, perhaps, illustrate better the significance to the | trade revival is at hand, and there are unmistakable signs here 
community of a return to a fixed basis of our monetary system | and there of more activity in some trades; only our dwindling 
than a simple definition of what money itself is, because by adopt- | international trade balance and the labour situation still remain 
ing the gold standard money which we have in our pockets and in | the disquieting factors. One is closely linked with the other, and 
the banks once more assumes a real, instead of a fictitious, func- | unless the so-called ‘‘new spirit in industry ’’ materialises, no per- 
tion in our lives. Money—one of the most useful devices of social | manent improvement can follow. 
life, and the outward sign of wealth—is, after all, only part of Unfortunately, the exploitation of dissatisfaction is an estab- 
our transport system, whereby goods pass from one person to lished business to-day. Its object is, not to settle anything, nor, 
arother; and, therefore, the unit of money, whether we call it a | I am afraid, to get anything done, but to keep dissatisfaction 10 
dollar, a pound, or a franc, must be something definite, with a | existence by propounding false theories and making false promises, 
fixed function and no variation in value. which those who inake them know full well can never be realised 
Let me illustrate what I mean. If you had a yard measure in | 8° long as the world remains what it is to-day. 
your hand you know that, whether to-day or to-morrow, that yard | The average working man—in whose good sense I have always 
measure is equal to three feet of 12 inches each, and if you | Pinned my faith—realises by now that once the new principles 
measure any article by that yard you compare with a definite unit. | €S‘@blished in industry are accepted and honestly observed, con- 
Money must be in the same position, and you should know that | ditions will change, but there are some who have been inculcated 
for every £1 you can get a definite measure of all other com. | With the fallacious doctrine of class war, and have accepted the 
modities which you may wish to purchase, and not more one day principle that progress in trade is identical with the fostering 
and less the next; but only if our monetary system is chained to | Of disorder. That spirit must cease, and the working men of this 
the gold basis can this equilibrium be maintained. There will | CUntry, and of all other countries, must be left unfettered to follow 
always be small adjustments to make, but these will be based on | their own good judgment. If by a process of education, and, 
natural causes, and governed by the laws of supply and demand, above all, fair and reasonable treatment by employers, this end - 
the increasing or decreasing consum=stion, and the rise or fall in | be attained, I think our industrial troubles will mend, and we sha 
commodity prices. return to cheap production, which is the only basis for improved 
The gold standard has been settled by cautious, well-founded | tTade and che re-establishment of international commerce. 
experiment, and is the successful system because it does not Our business is so closely connected with and so much dependen 
depend upon, but acts as a check on, human nature. upon the general prosperity of the country, and therefore te 
I think the advocates of the managed currency have suffered | @bour situation, not only here but, as I have exp iniasd, - “ 
fina! defeat, for the very reason that the managed currency in world over, that this aspect of the situation is more important : 
most cases, because of the strong human element in it, has a | US than perhaps the gold standard or any other of the importa 
tendency to become unmanageable. matters to which I have referred; but I see improvement coming, 
and, on the whole, I am optimistic. ‘ 
Next in ee ae ‘alas ae The year 1926 has started in a very satisfactory manner. 
closely connected with the return ¢ work, but to a large extent | have already concluded scme important business, and have " : 
a tm to the gold standard, was the | interesting issues in hand which will keep us busy for sever@ 
raising of the embargo on foreign loans. A great number of | months to come, and I trust, as I have said before, that the currett 
flotations followed the raising of the embargo, and innumerable year will be equally satisfactory as that which has just been con- 
would-be borrowers are still knocking at the door, but their | cluded. : 
_ Fequirements should only be satisfied if they can show good cause | I now beg to move that the report and accounts be adopted, and 
that to finance them is to the benefit of the lender. Rates of | ask Lord Hindlip to second the resolution. 
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Lord Hindlip seconded the resolution. 

Several shareholders congratulated the directors on the improved 
results for the period under review, and, after the chairman had 
replied to a number of questions, the resolution was put to the 
meeting and carried unanimously. 

The Chairman then moved :—‘‘That a dividend of 9d per share, 
less tax, being at the rate of 10 per cent. per annum for the 18 
months ended December 31, 1925, be paid on March 15, 1926.” 

Colonel Brinsley Fitzgerald, C.B., seconded the motion, which 
was unanimously approved, 

The Chairman also proposed the re-election of the retiring direc- 
tor, the Right Hon. the Earl of Mar and Kellie, K.T., which 
was seconded by Lord Hindlip and passed unanimously. 

On the proposition of Mr W. H. Paterson, seconded by Mr 
Snare, Messrs Deloitte, Plender, Griffiths, and Co. were reap- 
pointed auditors. 

Mr Dowie complimented the chairman on his very able and 
statesmanlike speech, and proposed a hearty vote of thanks to the 
directors for the excellent results achieved. 

Mr Leatherbarrow, in seconding the vote, said that he also 
would like to congratulate the directors and management on the 
results disclosed in the report. Being a client as well as a share- 
holder, home from the Far East (Siam), he had made a point of 
attending this meeting to say how much his many friends in the 
East appreciated the services given by this corporation to clients 
overseas. The corporation’s weekly investment notes, known 
abroad as ‘‘ The Green List,”” was consulted and referred to regu- 
larly by men in remote spots, and their ‘‘ 100 Best Investments” 
publication and its supplements were looked upon as standard on 
investments. 

The vote was unanimously accorded, and, the Chairman having 
briefly acknowledged the compliment, the proceedings terminated. 





BOYRIL, LIMITED. 
EFFECTS OF INCOME-TAX REBATE. 

The twenty-ninth annual general meeting of Bovril, Limited, was 
held, on the 25th instant, Sir George Lawson Johnston (chairman) 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, pointed out that the reserve, at £750,000, stood at £75,000 
higher than last year, and that the addition proposed to that fund 
would bring it up to £825,000. 

This brought them to the balance of profit and loss, which, at 
£472,260, was £46,984 in advance of the previous year’s figure. 

On the credit side of the balance-sheet they would find little 
change in the first or second items, but when they came to the 
stock of cattle they would find that that item, with raw material, 
&e., was £1,231,483, against £972,406. The increase in their 
cattle interests was also shown in the item of debtors, of which a 
very large part was ‘‘ loans and advances for the purchase of cattle, 
kc.” This item stood at £657,092, an increase of £373,317 over 
the figure in the previous balance-sheet. 


DIVIDENDS AND INCOME-TAX. 

For some years the company had been paying the deferred divi- 
dend free of income-tax, but it was highly probably that in future 
they would pay it less tax. The question of the amount of income- 
tax to be deducted had become rather complicated, owing to a 
tebate now received against income-tax paid in the Irish Free 
State. This came under the same heading as income-tax paid in 
the Dominions. As the law stood, any income-tax paid in the 
Dominions up to half the amount of income-tax in England could 
be got back when paying income-tax here—that is to say, if 2s in 
the £ were paid in the Dominions, that rebate would be received 
on paying 4s here. The payment of the income-tax overseas came 
out of the company’s profits, and therefore out of the sum available 
for deferred dividend, but, nevertheless, according to the law, any 
rebate received must be distributed to all the shareholders. This, 
therefore, became a little bonus paid to the prior issues at the ex- 
pense of the deferred shareholders. 

Asa matter of fact, the actual deductions on the Bovril dividend 
orms this time would be 3s 63d off the preference and ordinary, 
whilst 38 8d would have been the deduction in the case of the de- 
ferred if the dividend had not been paid tax free. 
a ‘eatare were paid in the Dominions to the extent of a 
priche say 2s in the £, it would mean a reduction in the profits 
eine A the deferred of over 1 per cent., and when the rebate 
anaes ould have to be passed on to all the shareholders. Thus 
a ren and ordinary would have 2s in the £ deducted instead 
wtf the ordinary dividend of 7} per cent. would become 
ent to 84 per cent. In companies where the prior shares 


prea Portionately greater than the deferred, there would be a 

transference of profit from the deferred to the prior issues. 
Point of view of the department in a company that 
cut the dividend warrants, it was difficult to imagine a 
In the first place, 


From the 
worked 
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egal ruling that could be more inconvenient. 


as preference dividends were usually paid half-yearly, and not 
necessarily out of the profits of the year, such payment was often 
made before the rate of relief was known. Sometimes provi- 
sional relief had to be given even on the final dividend and the 
matter adjusted later, and, seeing that the rebate usually ran into 
fractions, he could not think of any scheme better calculated to 
give more work with very little real benefit, unless, during the 
present period of unemployment, it could be held to be a benefit 
to give employment of this type, even if the work was of little 
value. 
SIR JAMES CRICHTON-BROWNE. 


They had no doubt heard that recently Sir James Crichton- 
Browne underwent an operation for appendicitis, and they would 
be glad to hear that he had made a very good recovery. They all 
missed him to-day, but, to be quite candid, the directors did not 
encourage him to come. He would have felt that he could not 
have come without giving them one of his delightful orations, and 
it would not have been right to have subjected him to the physical 
strain this would have involved. He, however, sent a letter for the 
meeting, which read as follows :— 

“*T am very sorry not to be with you at the annual meeting, but 
I almost think that my absence is more significant than my presence 
could be. I am absent because I am convalescent, although not 
yet quite equal to work, after a very serious operation. I owe my 
recovery to consummate surgical skill and to good nursing, but im 
some measure also to the auxiliary aid I have derived from Bovril. 
I can truly say that I have found it a very present help in trouble. 

“‘I realise now more fully than I have done hitherto the justice 
underlying the emphatic statement made by my friend, Dr Wood 
Hetchinson, to the English-speaking Union of American and 
Canadian Doctors, in London last summer, that animal food not 
enly increases the power of resistance to disease, but is essential to 
its cure when it has succeeded in invading the system.” 


EASTERN TIN TRUST, LIMITED. 
TIN POSITION—PRODUCTION AND DEMAND. 

The first annual general meeting of “the Eastern Tin Trust, 
Limited, was held, on the 24th instant, at Winchester House, Old 
Broad street, London, E.C. 

The Right Hon. Lord Askwith, K.C.B., K.C., the chairman of 
the company, presided, and in moving the adoption of the report 
and accounts said that when he had had the privilege of meeting 
the shareholders at their statutory meeting in May last, the invest- 
ments of the Trust in shares of various tin companies had 
amounted to only some £80,000, and he had also had to refer ta 
the slump in the price of the metal, which was inevitably reflected 
in the price of tin shares. A different picture was presented in 
the balance-sheet now submitted; the Trust’s investments at book 
cost figured at over £220,000, and there were liquid assets amount- 
ing to, approximately, £38,000. Considerable progress had thus. 
been achieved, and the results, moreover, related in the main to 
profit earned during a very much shorter period than from 
January, 1925, to January, 1926. Several months had necessarily 
elapsed before the Trust had its full resources in hand, and 
shareholders also had to take into consideration that a consider- 
able sum had been employed in development work which had 
borne no fruit during the period under review. That expenditure 
was now represented by a holding of 25,000 shares of £1 each in 
the London Tin Syndicate, which, the board anticipated, would 
be able to divide a handsome profit during the current year. The 
Trust’s investments as they stood to-day were substantially more 
valuable than the book costs; a valuation made on the first of the 
month, based on market prices, showed an appreciation of con- 
siderably more than £20,000, and the board had every hope of 
improving upon those results as the Trust got more fully into its 
stride. 

POSITION OF THE METAL. 

As to the position of the metal, this presented an interesting 
problem. A month ago the visible supplies were less than 19,000 
tons, and since then there had been a still further contraction. 
The actual stock in this country had been reduced to less than 
2,coo tons, the lowest figure for a very long period, and one that 
might be described as almost dangerously short. It was apparent 
that output was proving incapable of keeping pace with the ever- 
increasing demand. The very satisfactory price of tin for the past 
two years had failed to provide the requisite supplies or to 
disclose any fresh alluvial deposits of any appreciable extent. It 
appeared almost inevitable that the world must begin once again 
to fall back upon its primary deposits, and it was that fact which 
had caused the board to turn their thoughts towards the lode 
deposits of Cornwall. Conjointly with the Tin Selection Trust,. 
they had formed the London Tin Syndicate, Limited, with the 
principal object of taking over their joint Cornish activities, and 
since then good progress had been achieved. Their first Cornish. 
subsidiary, Wheal Kitty Tin, Limited, was introduced to the 
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public last month, and the syndicate was actively engaged in 
developing other Cornish mines. The Trust’s largest holdings of 
shares in producing tin companies were in Tavoy Tin Dredging, 
Kamunting Tin, and Renong Tin Dredging, which investments 
had cost appreciably less than present market value, and were 
paying excellent dividends. They were also largely interested in 
Tingha (N.S.W.) Hydraulic Tin Mines, Limited, which was on 
the eve of starting sluishing operations, and they had an interest- 
ing holding in a Nigerian enterprise, Tin Properties, Limited, 
which was in a very similar position. 
BALANCE-SHEET ITEMS. 


Reverting to the balance-sheet and accounts of the Trust, they 
would note that the revenue account showed gross receipts amount- 
ing to £ 34.834. With the exception of £76 from transfer fees, 
those receipts consisted on the one hand of approximately £27,500 
from dividends on and realised sale profits of investments, and, 
on the other hand, of roughly £7,200 for interest on loans and 
underwriting commissions. As to the items sundry debtors and 
cash, the former was made up of a small investment of £2,500 
which they held in a tin-mining syndicate, of secured market loans 
amounting to £6,800, and of £700 of ordinary outstandings which 
had since been realised. The cash at bankers represented the pro- 
vision for the dividend which would be paic on the day following 
the meeting, the excess cash being attributable in part to the repay- 
ment of a loan, and in part to the sale of investments. That 
excess had since the date of the report been reinvested. With 
regard to the allocation of the net profit, the board had decided 
to write £7,425 off preliminary expenses, thus reducing the item 
to the round sum of £1,600, which amount was more than covered 
by the appreciation over book costs of the Trust’s investments to 
which he had referred. It was the board’s intention, if all con- 
tinued to go well, to write off that amount during the course of the 
next two years. Their fourth director, Mr W. Harold Edwards, 
Was on tour in the East in connection with the various tin-mining 
enterprises with which the Trusts were directly and indirectly 
associated. The board were confident that the information which 
he was obtaining for them at first hand would more than justify 
his absence. af 

~ ihe report and accounts were unanimously adopted. 








PORCUPINE GOLDFIELDS DEVELOPMENT AND FINANCE 
COMP , LIMITED. 
WORKING CAPITAL OBTAINED. 

The second annual meeting of the Porcupine Goldfields Develop- 
ment and Finance Company, Limited, was held, on February 22nd, 
at Winchester House, Old Broad street, London. Mr F. W. Baker 
{chairman of the company) presided. 

The Chairman said: Gentlemen,—1I should like to preface my 
remarks to you by explaining the reason for the delay in holding 
this meeting. The sanction of the High Court to the scheme of 
reorganisation was not received until December 1st last. Certain 
further formalities had then to be complied with, so that we were 
not able to commence the preparation of the report until after the 
turn of the vear. 

It had by this time become evident to your directors that the 
company would require additional working capital over and above 
that to be provided by the issue of 180,500 shares of 8s each, as 


explained in the interim report issued last July, and with which 
the chairman also 


being so, 
the near future, as we desired to 


being done in the field, but also of its financial position. 


Pending the confirmation by the Court of the scheme for reorgani- 
sation of the capital of the company, the National Mining ‘Cor- 
peration and New Consolidated Gold Fields made advances to the 


company, to be repaid out of the proceeds of the new issue. 


The reason why it has been decided not to offer these shares to 





























dealt at the extraordinary general meeting. This 
; we considered it desirable to review the company’s 
financial position and to estimate what funds might be required in 


place before you a comprehensive 
report dealing with the company’s position, not only of the work 


censideration. You will have received application forms in respect 
of this offer with the directors’ report. 

Having dealt with the operations of the company in Canada and 
British Columbia, the Chairman concluded by moving the adoption 
of the report, which was carried unatimously. 





JEREMIAH ROTHERHAM AND COMPANY, LIMITED. 


SATISFACTORY RESULTS OF A DIFFICULT YEAR. 


The twenty-eighth annual general meeting of Jeremiah Rother 
ham and Co., Limited, was held, on February 24th, at Shoreditch 
‘Tewn Hall, London. 

Mr Herbert H. Piggin, who presided, in moving the adoption of 
the report and accounts, having referred to the absence of the 
chairman of the company, Mr Frederick Snowden, said that during 
the past year they had been confronted with anxieties and difficul 
ties. In the first place, Dame Fashion had not looked upon them 
quite so favourably as she might have done. Then, again, strikes 
unfortunately had affected many of the districts where for many 
years they had done very favourable trade; but with it all they 
had done their level best to keep expenses reasonably down, and 
had produced a balance-sheet which they thought wouid be satis. 
factory. The net profit for the year, after providing for all ex- 
penses and including depreciation, income-tax, interest on deben- 
ture stock, directors’ remuneration, trustees’ aad auditors’ fees, 
amovated to £94,423, as compared with £111,733 in the previous 
year, a decrease of £17,310. The balance brought forward from 
last year, after deducting £1,381 for corporation profits tax to 
June 30, 1924, added to that profit gave a total of £177,930. From 
that must be deducted the interim dividends on the preference and 
ordinary shares which had been paid on September rst last— 
namely, £35,000 together—leaving a disposable balance of £142,930, 
which they proposed to appropriate as follows :—By placirg to the 
genera! reserve account £10,000, by recommending a further div.- 
dend at the rate of 5 per cent. per annum on the preference shares, 
absorbing £5,000, and a final dividend on the ordinary shares at 
ihe rate of 10 per cert. per annum for the half-year to January 15, 
1926; and a bonus of 2 per ceut., making, with the interim divi- 
dend, 12 per cent. for the year. It would be seen that there was no 
alteration in the dividend, although they had passed through 
strenuous and trying times, and there was left to be carried 
forward £85,930, an increase in the carry-forward of £1,042. 

With rega:d to the balance-sheet, if all their liabilities were 
lumped together and deducted from the liquid assets, excluding 
stocks in hand amounting to £435,515, there remained a surplus of 
£518,473, a matter of very nearly {£80,000 short of the total 
oidinary capital, which was £600,000. He thought that that was 
marvellous, and in considering that it was marvellous he felt he 
cculd confidently leave the matter there for the shareholders to 
digest the figures which they had been able to give them, not. 
withstanding the depression and anxiety which they had gone 
through during 1925. 

The resolution was carried unanimously. 





, MAPLE AND CO., LIMITED. 
CONTINUED PROGRESS. 


The thirty-sixth annual general meeting of Maple and (o.. 
Limited, was held, on the 25th instant, at the company’s premises, 
Tottenham court road, London. Mr Charles Clare Regnart (vice 
president of the company) presided. 

The Vice-president, in moving the adoption of the report and 
accounts, said: I am pleased to tell you that business during the 
past vear has been very satisfactory. The year opened well, and 
we continued on the progressive side until about the month 0! 
June, when there was a slight falling off in comparison with 1024. 
This I attribute to the fact that during these months of 1924 
London was full of foreign and colonial visitors to the nest 
British Empire Exhibition, many of these becoming our cust” 
mers, and, in consequence, a considerable amount of business was 
done. 





the shareholders as originally intended is that, as you are aware, 
the market price of the company’s shares is very much below the 
par value, and in view of the issue of notes to provide further 
working capital it was considered inadvisable to send out applica- 
tion forms to the shareholders in respect of the new shares. At the 
same time, if any shareholder desires to subscribe for anv of the 
new shares in order to acquire the option attaching to such sub- 
scription, he will have an opportunity to do so until March sth 
next, and a form of application for such shares may be obtained 
from the company’s office. 

After allowing for the proceeds of this new issue, further work- 
ing capital is required, and in order to provide this an offer has 
been made to the shareholders of £100,000 8 per cent. five-year 
secured notes, and has been underwritten jointly by the National 
Mining Corporation and New Consolidated Gold Fields without 


The later months of the year business very considerably 
improved, and, I ami glad to say, the final figures show that we 
have had a more encouraging year even than last. ” 
This satisfactory result has been much assisted by improvee 
business in our foreign “branches, particularly in Buenos a 
where the rate of exchange has been nearly normal for the a 
twelve months. Business in Paris has also been on a marge! 
scale, but in this case the xate of exchange, as you are iad 
is still against us. Since our last meeting we have also oe 
and opened for the inspection and assistance of our castomers 27 
entirely new series of furnished rooms, arranged as pett-comtain’ 
flats, which have been most helpful in obtaining orders, and a larg 
volume of business has been done through them. es ae 
We are more than pleased with the home trade, make wee 
with that done by our branches in the provinces. They 4 
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very much improved, partly, no doubt, through the facilities we 
offer cur customers with the aid of our very extensive service of 
motor delivery. I cannot too strongly emphasise the fact that 
our prices are the lowest, and this can easily be demonstrated by 
a comparison of the marked price of every article in our show- 
rooms. 

With regard to the future, as far as it is within our power to 
forecast, the clouds which have been hanging over industry seem 
to be dispersing, and a more optimistic feeling at home and abroad 
1s apparent. This encourages us to have confidence in the prospects 
of good trade for the immediate future. 

The report and accounts were unanimously adopted. 





SOUTH SUBURBAN GAS COMPANY. 
ANOTHER SUCCESSFUL YEAR. 


The annual ordinary meeting of the South Suburban Gas Com. 
pany was held, on the 26th instant, at the Cannon street Hotel, 
London, Sir J. Fortescue Flannery, Bt., M.Inst.C.E. (the chair- 
man), presiding. | 

The Chairman, in moving the adoption of the report and 
accounts, said they had had another very successful year’s trad- 
ing. The quantity of gas sold was 5.7 per cent. more than in the 
previous year. The number of consumers had increased by 3,597, 
and the number of gas-cookers, fires, and other apparatus hired 
and sold to consumers had increased by 10,481, which was a 
record experience for the company. 

All circumstances being taken into consideration, the financial 
position was far from being unsatisfactory. The total cost of the 
manufactured gas was about {£21,000 less than for the previous 
vear, notwithstanding the material increase in the quantity of gas 
made and sold. The figures under the head of distribution showed 
an increase of about £23,000, due to the increase in business. 

The increase in income from the sale of gas of some {£90,000 
was due partly to the fact that they were compelled to raise the 
price of gas as from the end of the Lady Day quarter, 1925, 
to meet the declining income from residuals, which at that time 
it was estimated would amount to a very considerable sum for 
the remainder of the year. Their estimates, in fact, proved to be 
remarkably correct, for the income from residuals, coke, tar, and 
ammonia showed a decrease of no less than £72,000, and it was 
small comfort to know that their experience was a common one 
shared by all other gas undertakings. 

Turning to capital account C, the balance overdrawn was 
£350,949, a figure resulting largely from the development of the 
company’s business. To a large extent they had in recent years 
been compelled by force of circumstances to meet their capital 
indebtedness by way of a loan from their bankers, instead of by 
the issue of stock. The directors had now come to a definite 
conclusion that it would be impolitic to increase the indebtedness 
to their bankers much beyond the figure on December 31st last, 
namely, £400,000, They, therefore proposed in the near future 
to invite tenders for a considerable sum of ordinary stock, and 
they had every confidence that the response would prove to be 
satisfactory. They were making an application to the Board 
of Trade for an order under Section 10 of the Gas Regulation 
Act, 1920, to amend the company’s standard price, to increase the 
borrowing powers of the company, and for other purposes 
An application had been lodged with the Board of Trade, and the 
hearing of the case fixed for March rst. 

(he report and accounts were unanimously adopted 





NATIONAL PROVIDENT INSTITUTION. 
SUCCESSFUL YEAR’S RESULTS. 

The r9th annual meeting of the National Provident Institution 
was held, on the 26th inst., at the Cannon street Hotel, London. 

Mr Robert E. Dickinson, who presided, in the absence of the 
Hon. Vicary Gibbs, said that the report presented was, in the 
°pinion of the directors, the most satisfactory one they had had 
the pleasure of submitting to the members of the institution. It 
evidenced both solid progress and profitable trading. The new 
business exceeded in amount that transacted in any previous year, 
n Spite of the fact that last year was the middle year of the quin- 
quennial period, when they so often experienced some falling off 
in the new business figures. New policies had been written carry- 
'ng net new sums assured amounting to £1,340,556, with a yearly 
renewal premium income of £39,055, and they had also received 
£284,940 as single premiums. 
wae mortality experience of the institution was exceptionally 
“8 table last year, the amount paid in death claims being only- 
>” Per cent. of the amount expected. The estimated profit from 


this light mortality reached the record figure of £34,000. Another 
point of interest was the increase in the assurance fund of 
£581,000 and the fact that the net rate of interest had again 

“teased, and stood at the record figure of £4 148 9d per cent. 
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Their last quinquennial report was in respect of the five years 
which ended on November 20, 1922. ‘They then declared a bonus 
at their full pre-war rate, with some addition in respect of old 
policyholders, although the period included one year of the war. 
Members would realise, therefore, that until the next valuation the 
representatives of the institution throughout the country were in a 
somewhat invidious position, as they naturally had difficulty on 
the past figures in competing successfully with some of the higher 
bonus rates now being declared. Their success in surmounting 
their difficulties was proved by the fact that they had presented a 
record amount of new business for last year. The estimates showed 
that the accrued profit for the three years ended November 20th 
last already exceeded the whole sum divided as five years’ profit 
at the last valuation, and this, too, without taking into account 
the amount (nearly £100,000) to the credit of the profit and loss 
account, the result of realised profit from sales of securities, &c. 
They also had the large margin (about £500,000) in their favour 
in the difference between the book and market value of their Stock 
Exchange securities, although they did not look upon this as profit, 
but regarded it as a proper reserve against possible adverse 
fluctuations in the value of their securities. 

The report was unanimously adopted. 


B. MORRIS AND SONS, LIMITED. 
ADVERTISING POLICY OF THE BOARD. 

The annual general meeting of the shareholders of B. Morris and 
Sons, Limited, was held, on the 25th instant, at Winchester House, 
London, Mr W. Somers L. Schuster (chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, having compared the figures of 1925 with those of the 
previous year, said : 

Coming now to the profit and loss, the profit is £18,658 Ss 1d. 
The results of the year are a little disappointing, as your directors 
had all hoped that the cigar trade would have improved, but such 
has not been the case. In regard to our other articles which we 
manufacture, cigarettes and tobacco, they still continue to please 
our customers both by their quality, value and get-up. 

At the present moment, as you have no doubt noticed, there is 
an intensive advertising campaign in the cigarette trade. Of 
course, it is always possible to enter into that campaign on larger 
lines than we do at present, but after a number of consultations 
with our managing director, we came to the conclusion that the 
moment was not opportune. 

Mr Arthur J. May (managing director), in seconding the reso- 
lution, said: Although every effort was made during the year to 
increase the company’s business, profit did not reach that of 1924. 

As you are aware, we manufacture cigars, cigarettes and 
tobaccos, the cigar side being a very important part of the com- 
pany’s business. Unfortunately, cigars are not smoked by the 
public as freely as formerly, but with a _ revival of industrial 
prosperity in the country there may be a larger demand for cigars, 
with, I hope, beneficial results to your company. 

We have a fair business in cigarettes and tobaccos, but to in- 
crease turnover on cigarettes it would be necessary to advertise on 
a much larger scale than the company could afford out of revenue. 
We spend a very considerable sum of money in advertising to 
retain our present business. I mention this because certain of our 
shareholders have suggested a large advertising campaign, pos- 
sibly without being aware of the tremendous cost and risk. 

As certain of the advertising competition we meet with to-day 
from other firms is expenditure of capital and not provided for out 
of their revenue in the first place, your directors may consider 
using the development reserve for additional advertising if they 
think the prospect is good enough. This entirely depends on cir- 
cumstances, as we do not want to touch reserves if it can be 
avoided, although this reserve was created in the past with an 
eye to future competitive times. 

The resolution was carried unanimously. 





OIL OUTPUTS. 





BritisH CONTROLLED OILFIELDS, LimiTED.—By cable for the 
week ending February 17, 1926:—Production, 32,238 barrels ; 
shipments, 4,423 tons. 

Mexican Eacte O1t.—The production for the week ended Feb- 
ruary 13,.1926, was 161,000 barrels. 

Unrrep BritTIisH OILFIELDS OF TRINIDAD, Liauitep.—Production 
for the week ending Wednesday, February 17, 1926, amounted to 
1,148 tons. 

VENEZUELAN O1L Concessions, Liuitep.—Production for the 
week ended February 20, 1926, was as follows :—La Rosa, 25,197 
M. tons (previous week ended February 13th, 27,839 M. awe 
Maracaibo District, 3,980 M. tons (previous week ended Feb- 
ruary 13th, 3,520 M. tons). 
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a beirencmninarwanriciawee es 


Debt seccccccee| 588) 315 318 | 314] 314) 314] 314) 314 osenceces 
ae ecccccee| 20 14 14 14 13 13 13 
% Conversion Loan,.| .. “ 684 | 666| 666; 709| 764| 764 
3 Conversion Loan ..} .. os oe 5s 210 | 210} 210; 210 
e War Stock eocoesses oe 63 63 63 63 63 63 63 
% War Stock .....- eo] ee 13 13 13 13 13 13 13 
4% and 5% War Stock..| .. | 2,047 2,095 | 2,166 | 2,017 | 2,052 | 2,052 | 3,052 
Nationa! War Bonds....| .. 3 = 4 4 = 4 4 Bervices 
in LOQ@n cecoee om eeeesceccocore ae bi 
4 Victors Bonds eoccee 360 ot yo 4 a = 4 Supply Bervioces .....0¢ 428,186,000 _ 566,280, 6 336,111,944 iSaies 600 20,200,000 
* Treasury Bonds ... .. | 43] 411] 457] 496) 499) 479) 479 | SSR Orne Toa 12,827, 
Exchequer Bonds ...... 323 150| 69; 15] 15| 15 OTRER ISSUES. 2,827,251 
National Savings Certs... 267 34) 6) 3A | 49} 372) 353 
Other Debt* ........++.. 1,306 1,128 | 1,132 | 1,124 
American Loan (Anglo- 
French) ...... eoverce 51 oe e0 es 
Treasury Bills .......... 1,107 588 | 626 576 
Temporary Ad 243 186 | 220) 167] 18) | 140 | _ AOS, £9s2... creer srccecvsseccees 





GOVERNMENT RETURNS, 4c. 









Estimate Total Issues out of 
for the Y the Exchequer to 
meet Payments from 































NATIONAL DEBT—(Million &). inelnding Apl. 1, 1925,)Apl. 1, 1924 went. =<, 
= e . - = e- to . eek 
7: | es ed 4 Be | Be a a Ry on Feb. 20, 
o& | 9 | 38 | 38 | 38 2 “f a 4% | — EXPENDITURE 
~ a a a a a - eeeeeeecese 


















































Other Capita! Liabili 72 
otal Liabilities...... 711 | 8,079 | 7,721 | 7,812 | 7,707 | 7,794 | 7,718 | 7,835 | 1,756 
1 ee re@eeeeecee ee 
* Includes debs to American Government. Sasa eee Acts, 192i— 12,480 
POSITION OF THE FLOATING DEBT. _ Movement | » Seeermeen4 of amounts horvowed .. o “ 
Week ended eeeceeseecseerecerers 2,184 49,490,000 41,705,000 





Bills 
Principal of National Savings Cer. 
tificates 










eeeeecesessecesescere eeooee 


550,000} 500,000 







Advances by Bank of England “+ ee +o ee be. #8 - Principal of Exchequer Bonds paid 
Aa Publi ts. 162,365,000.. 166,585,000... 140,191,000..+ 200,000 
vancos _ io te ** 575,610,000. .*°597,245,000..— 15,350,000 GE .cocees eescccccececocooccccese 1,250,000 


Total Floating Debt ...... 767,635,000.. 742,195,000.. 737,436,000..— 15,750,000 
. the of which not to the 
Includes £73,000, pment w eee carried Exchequer 





Acta, 1914 to 1919 ....ccccscccccce oe 5c ee e* 
Ways and Means Advances Repaid| 664,751,000 805,284,500 6,600,000, 6,870,000 











PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
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Ceoeceesceseseveseseseessees ee 489,309 ee ee 
Estimate Total Receipts into Issues to National Debt oa 
= the Exchequer from R missioners to Reduce Debt— 
for the {| ————__———___ ECEIPTS. =~ Suez Canal Drawn Shares Repay- 
Apl. 1, 1925,|Apl. 1, 1924, Week | Week ED “chccardgcnkasvoasie aeieed 5,141 5897} 5,141 
2 to to Ended | Ended Cunard Loan Repayments ........ 130,000 130,000 = a 
eb. 20, | Feb. 21, | Feb. 20, | Feb. 21, 3755027, 700 64.915, 160 exETTH 
1926. 1925. 1926. 1925. Le} } 63,164,731 
= a | E Balance in Ex uer— Feb. 20, 26.|Feb. 21, ‘25. \In.or Dec. for Week. 
1st April aie jase Bank of Coveeccccorcersoers 2,039,681) 2,190,120 + 37,571) + 51,670 
Oe nank of . Bank of Ireland eerveceseseceseesee ——_ RES __ ASE TA + 157,000 + 140,999 
Bank of en DE’ ‘bins ateneckasehnesinnhs 2,901,634) 4+ 194,571\4+ 192,669 
Treasury, February 22, 1926 
REVENUE. ahaa 
CURRENCY NOTES ACCOUNT.—(000’s omitted.) 















































Motor Vehicle Duties .. 3 3 
BR pester 39s | se4 ; 
Gand Tax, House Du Date. 3 8 8 33 
& Mineral Rights Duty 253 g ES gan 
Super.Tax ............0 6 4 & a ag 
a t - 
a Mar. 28....00cceees q 190 
Crown asa June 37... ecvce 22. 5 - 
“i eg ee Deo. 26 cveenecece 1 us 
Miscellaneous— 
Mar. 26.....ccccees 7, 130 
Special Receipts See Roc | desea] Mae Tn is 
Revenue.......... eevee (eR mR q 132 
Total, inc. Balance...... ; 1925. 
OTHER RECEIPTS. | Mar, 25.....cccsees 7, 1a 
Temporary Advances : June M4.....0ceee0s 7 19 
Interest on Exchequer under Bept. 30...cccccccee 7 lal 
he Gagieel Repeaters (Money) - Dec. BD casseeeeere 296,777] 12,561] 17,000 192 
Under the Unempioyment insur. Feb. 3.cccccceeees| 287,345] 11,8741] 6,800 182 
asecnnne Aete, 15 == sar psspese | 10... seeseeee 119 = 
(a) For Capital B ture Iasues :| arma 7a @a00| __ 200 
Acts, 1922 and 1924. =e Since July 21, 1920, notes and certificates outstanding include notes ca'led in but 
Under the Housing Act, 1914 ~ not yet cancelled. Maximum fid issue for 1930 was fixed at £320,600,000, 
Under the West Indian Islands for 1921 at £317,555,200, for 1922 at 400, for 1923 at £270,183,800, for 1924 at 
pl releeraph) Act, 1824 ........ | man £248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,549. 
” en > TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
4c) For other Issues ; Tenders tor £35,000,000 in Treasury Bonds and Treasury Bills were 
By gary Bills ...... oes e+» | 3,206, 31,509,000 ed on Feb. 26, 1926, and the total amount applied for was 
By Rational . a 21 x ,070,000. For bills at three months dated Monday to Friday, 
By Exchequer and National £98 19s 2d, about 66 per cent., and above in full; Saturday, at 
ar Bo reimrsccssasccoovens £98 19s 5d, and above in full. The amounts allotted were—In 
y created under Tre 
=, War Loan Acts, 1914 to Date. Amount A ” Taoeeeey BGle bia — “ed 
+ eee ceeeccescccsseces secs Offered. r. Average Rate. | Average Price. 
































(2d) Ways and Means Advances .... a 
Anglo-Persian Oi] Company— 1925. £ £ &£s a £8 
Dividends on Shares Acquired .. Dec. 24......00. eeees| 45,000,000 54,665,000 | 418 057 nil 
t of Drawn Jan. RR AL 4 15 685 nil 
trove inaanee tener Jan. B....000ecsee0s doponp0o | Se o1amoo | 417 ALT - 
In respect of Cunard Loan ati Jen. 1s adi wee-| 30,000,000 | 30,000,000 16 785 - 
respect of Issues under Land S Ev cagecesstos 30,000,000 50,280,000 
t (Facilities) Acts, 1919 971 
In of Issues under Section 1Z......ccececee] 25,000,000 | 56,575,000 
69 of th Finance Act, 1920 Feb. eee 30,000,000 50,675,000 
« ‘ved und Feb. emer 








Nors,—Budget Estimate as in H.C. No. 04 of 195, 
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Che Bankers’ Gazette, 


BANK OF ENGLAND. 
Week ended Wednesday, February 24, 1926, 
ISSUE DEPARTMENT. 


£ £ 
Notes issucd ..++++++ 162,936,170 Government debt .... 11,015,100 
| Other securities ...... 8, 734, ,900 
, Gold coin & bullion . 143, 186,170 


162, 936,170 


— 





162, 162,936, 170 | 


BANKING DEPARTMENT. 
£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 38,242,828 
Rest eeseeeeeeeeeee ee 3,606,504 Other securities ...... 79,056,415 
Public deposits*...... 16,065, 199 | Notes .......eeeee0+ 21,797,980 





Other deposits........106,176, 402 | Gold and silver coin .. 1 '307, 298 
Seven-day & other bills 3, 416 
140,404,521 140,404,521 


* Including Exchequer, one ee Gommieioness of National Debt, and 
unts 























Amount, | Inc.or Dec. on | Inc. or Dec. on 
| Feb. 24, 1926.' Last Week. Last Year, 
£ | £ | £ 
Rest ...ccccee eeecececvcoevcvecvces 3 606,504 + 25,121 i= 3,173 
Public depositS ...secsecesecececee-| 16,065,199 | — 7,517.69 |— 78,796 
Other deposits eereeseceseceseeeoes 106,176,402 | —- 741,154 { + 633,746 
Government securities seecccceroces 38,242,828 = 5,539,419 | 3, 684 002 
Other securities.....ssscccccceceee.| 79,056,415 | — 1,827,790 | + 4,656.78 
Reserve seeeeseee eeeeeseeeseeereseee 23,105,278 = 867,143 i—_ 428,814 
Note circulation. ...cccccccccccsecece| 141,138,190 | + 690,055 | + 16,335,125 
Coin and bullion ......cccccccseceee| 144,493, aoe 177,088 | + 15,906,311 
% of reserve to liabilities .......... 182% + a? 1 om 4% 
| \Securities! $ 
— (excluding | in | Goldin Reserve and |3 
Date. | Bullion. | Bank Pos Deposits. Banking oroutof | % of Reserve 
Bills | Depart- | Bank. to Liabilities. | 
ills), ; ment | az 
e } [oe] 
1926. £ £ £ hs % 


eat £ | % 
Jan, 6 144,673,195, 143,406,685 136,831,535/133,823,623, 127,000in  21,016,510153 5 

13 144,251,647 141,907,835 198/654042/124'589°597 394,000 out 22,093,81217% — 

20 143,711,895 141,060,535 128,577,533 124,233,204, 498,000 out 22,401,360 17,7, — 
27 144,204,881 141,503,305 123,870,292!119,533,407| 522,000in 22,451.57618, — 
Feb, 5 144,513,107 141,954,160 120,504,650.116,338,472| 326,000in , 22,308,94718, — 
10 141,092,000 126,700,280 121,633,394 124:000 in | 23,214,776 18 5, 
17 144,670,556 140,448,135 130,500,449 124,666,452) 170,000 in | 23,972,421 18, — 
24 144,493,468 141,138,190 122,242,601 117,299,243 163,000 out| 23.105.27818, — 








BANKERS’ CLEARING RETURNS (000’s omitted). 


—_— 



































Week Ending— Town, Metropolitan. | Country. Total. 
1926. £ £ £ £ 
J ta lto wey 10. 4,121,155 207,440 357,808 | 4,686,503 
. 17, »<eddedoreie alee 657,996 30,501 55,822 744,319 
Disctensua eove| 675,764 30,919 51,482 758,155 
Total to date 1926... wand Beeiel 5,454,905 268,860 465,112 | 6,188,877 
wcordonecciaisas’ =a | + Mie |. “tea |_ “St 
In {| —_ + — ’ a 9 
eee aes in 1926 (| ‘= 68% = 05% |= 33% |= 63% 
Total for year 1925 ...... «e+; 35,801,264 1,678,347 2,957,508 | 40,437,119 
Total for year i924 .........., 38 Y 1,594,114 2,900,145 | 39,532,864 
Increase or decrease in 1925 {| i+ 5 3 = oe + 7 %, . a 





PROVINCIAL CLEARING RETURNS. 


LL 


Aggregate Weekly 


Month of January. | motals to February 20. 














teat tee art 1925. 1926. 1925. 1926. 

Number of Working Days .........97 | a | &4}| 
£ £ £ 
BRIENTA M+ +++ eeoeccceocece 11,786,000 | 11,901,000 20,000,500 20. 200 
DUBLIN ma —_— 6565000 9,291,000 fia 
LEEDS." 5,436,000 | 4,619,000 | 9,150,200} 8,153,300 
LEICESTER ans into | 4,624,000 | 8,321,900 151 800 
MANCHESTER... 43,4 000 | 77,272,700 | 71,056,200 
idea 75,747,000 | 64 129,545,100 | 110,636,306 
REWCASTLE-OW-T1NE vee. ee| 7,799,000 722,000 13°737,900 11,119,400 
SHEPEGHAM tesereceseseeeeees| 3,137,000; 3,134,000 | 5,551,100 | 5,758,100 
Ser ereseocccececceses 4,925,000 4,316,000 8,499.600 200 
Seta ons seo nssige s+++++-! 166,936 000 | 147,545,000 . 





OVERSEAS BANK RETURNS. 


mre The eee st the Beak of Esthonia appeared in the 
. ugal n Jan. 23: Canada, in Jan. 30; 
Denmark in Feb. 6; Switzerland and Russia in Feb, 20. 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted) 


Boral bills discounted eeeerceseoccesed 


ught in open market ...... 
‘8S. Government securities. it 
ne asse i a I it 
Repos ember bank—res. aco 


Res. note inh ta de. and Federal 155% 





U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 





~ BPeb. ly, Feb. 12, Feb. 5, Feb. 20, 
Resources, 1996.” | 1996. 1926. 1925. 
Total gold reserves .........ceesee00+| 2,779,300 | 2,794,870 | 2,791,930 
Total billsdiscounted................| 538,560 533,370 487,800 A2,470 
Bills bought in open market..........| 301,640 300,520 302,260 311,750 
Total U.8. Government securities....| 334,450 | — 333,150 349,760 378,210 
Total earning assets ..............-| 1,184,600 | 1,177,490 | 1,149,370 | 1,046,380 
Total resources............seeeeeee+s| 5,029,750 | 4,871,690 | 4,865,500 | 4,916,880 
LIABILITIES. 
“ae Somer notes in actual 
MONO 6 ncns'nckevnes beeesesad €61,140 | 1,667,840 | 1,662,520 | 1,198,890 
Deposits — ee a — reserve a a 
MNS oc 0h acscoccdescnceede 260 239,050 | 2,215,190 | 2,190,650 
Total deposits ............ 2,326,520 | 2,296,100 | 2,782,490 | 2,257,120 
a paid in a ‘surplus. 6,028,780 | 4 71690 4nee'seo 1 880 
MOTIRES. cc ccccicccccccesccces 865,500 | 4 
Ratio of total reserves to deposit and — = 
Federal Reserve note liabilities 
GEOG | ones koa cs ede cnnssess. IS7T% 14-2%, 745% 77%, 
SOUTH AFRICAN RESERYE BANK.—In &’s (000’s omitted), 





Jan. 2, | Jan. 31 














Jan. 30, | Jan. 25, | Jan. do, | Jan. Y, | " 
Assers. . | 1926.°| 1926. | 1926. | 1926." | 1925. 
Gold coin and bullion.... 8,143 7,911 7,666 7,235 6,287 2,744 
Gold certificates ........ 20 | "415 715 1,173 1,473 | 10,223 
Subsidiary coin.......... 50 | 50 | 50 50 | 50 | 50 
Bills discounted ....... 7,444 | 7208 7,893 7,880 | 7,777; 4,942 
Loans & advances to Gvt. a | etal aa 
{[nvestments .........006 529 ‘529 | 529 529 | 423 
LIABILITIES, i 
Mo ac6d6ne cans aaiaien 1,000 1,000 1,000 1,000 | 1,000; 1,000 
Reserve ........ ade 258 | 258 258 258 | 258 | 153 
Notee in circulation cece 8,603 8,103 | 8,239 8,574 9,107 11,344 
Bankers’ deposits........ 5,251 | 6, 246 6,360 6,423 5,830 | 5,482 
Ratio of cash reserves 
___liabilities to public.. | 551% | 544% | 548% | 539% | 507% | 758 % 
IMPERIAL BANK OF INDIA.—In rupees a omitted). 
Jan. 29, | Jan. 22, Jan. 15, | Jan. 8, , Jan. 1, | Jan. 30, 
ASSETS, 1926. 1926. 1926. 1926. | 1926. 1925. 
Total securities ....| 15,1] 6 | 15,26,57 | 15 51,97 | 16,56,69 | 17,01,44 | 16,42,10 
Loans ..... eeocecees 16,08, 12 | 15,70,35 | 15,69,80 | | 14,89,03 | 15,93,96 | 16,37,38 
Cash credits....... | 35,92,09 , 35,00,75 | 34,31,42 $2,61,06  35,74,67 | 32,09,34 
Inland bills ........ 5, ee oa 4,80,83 4,60,86 | 5,15,31 | 15,43,77 
Foreign bills........ 35,65 | 34,36 37,95 | | 97,44, (24,72 27,42 
Dead stock .. ..... 2,76,14 | 2,75,71 am, a 2,73,59 | 73,65 2,72,42 
Bal.with other banks 16,41 | 9, 19 7,72 | 6,57 24,98 
COG . .cccsnes eocce 17,66,60 | 16,43,06 16,5698 | 17,81,26 | 17,55,70 ; 18,32,44 
LIABILITIES, | 
Capital paid up .... 5.63.50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Reserve .....sceec00-| 482,50 4,82,50 4,82,50 4,77,50 | 4,77,50 4,76,50 
Total deposits .. 72,93,03 | _80,25,70 _72,55,91 | | 8 168,52 _ 83,12, 14 | 77,42,54 
Theaboveincludes—| 7 & £ & cs 
Deposits in Lond’n 1,166 1,080 1,160 1,105 | 1,063 1,171 
Adv'nces in L’nd’n 1,135 1 


Cash, &c., at other 





132 1,141 1,164 1,112 | 1,134 






Banks in London 106 €0 | 152 42 47 | 168 
BANK OF JAPAN.—In yen (000’s omitted). 

Jan. 23, ; Jan. 16,, Jan.9, | Jan. 2, | Jan. 24, | Position 

ASSETS. 1926. 1926. 1926. | 1926. 1925. J ne 30,1914 

Cash and builion.. | 1,111,441 | 1,112,094 1,112,114 | 1,112,453 | 1,105,475 | 221,320 

Discounts ........ 190,043 163,103 | 189,961 | 454,697 | 311,562 | 41,740 

Advances .....0.. 228,094 229,337 252,247 | 315,984 348,243 | 70,540 
ene { 

Notes .......ssee06 | 1,264.430 | 1,232,305 | 1 ae | | L631, Pe 1,391,954 | 362,270 

Govt. deposits... | 646,461 640,972. 1 | 800,267 | 87,340 

Other deposits. . 73,693 | 79,95 | or "68 | Ay ‘515 78,125 11,440 


BAN K OF FRANCE.—In francs (000’s omitted). 


Feb. 25, | Feb.18, | Feb. 11,/ Feb. 26, | Position 
ASSETS, 1926. § 1926. 1926. 1925. May 28, 1914 
Gold coin and bullion ....} 5,548,229 1,864,321 | 5,548, 184 5,545,789 } 3,730,625 
Of which held abroad ..| 1,864,321 5,548,218 | 1,864,321 1,864,321 =— 





Silver coin and bullion....} 328,693 "327, 076 324,762 | 305,746 2, 

Discounts and advances ..| 5,838,742 5,639,114 | 5,598, 074 8,083,048 2,327,775 

Advances to the State .... 34,500,000 34,6C0,000 [34 ‘650,000 21,900,000 ne 
LIABILITIES. | 

Notes ....+.- 50,991,063 50 961,538 ‘51, 69,458 | 40,791,722 | 5,811,875 

Government deposits......| 53.077 | | 213 31 13,376 | 183,700 

Private deposits ....-..... 2,960,299 2 368871 2. 8231089 _ 2,014,189 | 845,950 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 4 





| Position 
Feb. 18, | Feb.11,| Feb. 4, | Jan. 22, Feb. 19, | May 28, 
ASSETS. 1926. | 1925. 1926. |. 1926 1925. 1914. 
Coin (gold & silver 
and bullion) eeee, 395,379 395,371 9} 395,394 377,179 | 322,650 
Securities .....e.- amend 1,062,868 Ry 1,125,218 | 1,293,251 | 697,600 
LIABILITIES. 
1 7,363,707 | 7,450,008 | 7,467,436 | 7,462,429 | 7,567,083 934,150 
ee eet. | 290,679 | ‘285,780 | 344.302 | 265,512 | 112,125 





Current accour.ts - 


NETHERLANDS BANK.—In florins (000’s omitted). 











Feb. 22, Feb. 15, , reb.8, | Feb.1, | Feb. 23, | Position 
AssETs. 1926. 1926. | 1926. 1926. 1925. May30,1914 
Gold ..ccsecceccees| 431,647 | 432.826 | 435,211 | 436.253 | 504,485 163,092 
Silver......... ocasel.. San 26.243 | 25,851 25,692 19,427 | 8,436 
Dscts. andadvances} 406,224 436,735 | 443,427 | 467,193 or 
LIABILITIES, 
in ci n. 4 | 830,258 | 839,928! 865,991 | 881,074 316,632 
oe i — Terra 78,303 | 77,953| 65,419} 64,369 | 5,016 
BANK oa JAVA.—In florins (000’s omitted). pas elvis 
mee: "Feb. 20, Feb. 13, Feb. 6, Jan. 30, Feb. 21,; Position 
Assets. / 1996 | = «1926. | 1926 1926 - 1915. nee 30,1916 
essa tae. h | MPR OED mR OO A "Seitso 25:76 
i ts, advances, and 
Peto investmemiecsceee | | 108,880 114,370 | | 107,450 111,820 106,727 ‘7,567 
LraBi ES, 
Notes in ciroulation...... | 340,000 345,500 | | 348,500 345,000 | 274,047, 109,499 





Deposits and bills pavable | 65,000 64,500 | 57,500 57.500 72,146, 11,250 


BANK OF NORWAY.—In kroner (000’s omitted). 


i . 30, | Feb. 16, Position, 
Assets. ie ryoa6.” Jar596. | 1925.  |May3,1914 
Coin and baliee—-Geid.. cesee| 147,224 | 147,225 147,225 | 147,226 | 44,224 
Baie’ - i " wens 75,500 | 61,390 60,455 27,219 28,533 
Norwegian and Foreign Gov: . — 
t securities........| 13,596 13,596 13 596 8,984 | 5 
Discounts cnn lease” eeeaenst: ; aan 294,492 298,00; 385,748 76,911 
LraBiLitizs, | 333,484 
ircula’ sececece| 324.286 | 328,872 334,816 | 352,486 | * 
Gesedee ‘a eae veccccecee| 137,054) 114,313 110,741 105,764 | 7,1 
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THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





Feb. 15, | Feb. 6, Jan. 3, Feb. 14, 
ASSETS. 1926. | 1926. 1926. 1925, 
Reichsbank shares not yet issued 177,212 | 197,212 177,212 177,212 
Gold and bullion .............. «+ | 1,307,236 | 1,255,617 | 1,254,995 865,790 
Of which deposited abroad . ot 168,004 = 142,981 142,981 198,653 
Reserve in foreign currencies .... | 432,397 | 418.539 418,331 288,593 
Bills of exchange and cheques.,.. | 1,320,752 1,411,337 | 1,464,386 | 1,574,830 
Silver and other coin ....... béeeb 90,333 | 82,889 63,338 
Notes of other German banks .... 28,154 21,288 8,748 25,888 
DEODOS cncensserenecieosen ces 9,269 | 5,118 31,556 
a eevee eeceee ercce i i 233,761 ae 
Basoece wessoseenecnecs ° 115 | 779,038 608,695 | 1,629, 
Reduced capital.............. 122,788 = 122,788 122,788 90,000 
Increase of capital (shares not yet 
any PESUSeSeOberEAESboh ees seme aes ems mnie 
Notes in circulation ...-.-.----". | gaiseos | asesi0s | 2easeos | 1.760016 
Other daily maturing obligations . 872,617 765,307 578,724 929,260 
Other PS i ntenecncnusixeis 605,025 570,562 543,761 | 1,486,278 
aS one billion paper marks or one ene. 
reserve is calculated in accoraan th th 1 prescription 
“ of one pound of fine gold equals 1,392 Reichsmarks.” a - 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Feb. 20, | Feb. 13, Feb. 6, | Jan. Feb. 21, | May 31, 
ans ASsETs, joe 1926. in 196 a aa 18 
Balas: cena ead z } 229,840 229, 229,961 234, 9 
and fo s 7 214 | 72 
8 modish and | — 909 | 152 | 152,240 | 166,490 103,402 | 1121 
Vv. securities 47,266 47,266 47,266 47,266 55,436 32,465 
Discounts & —aue ¢ 369,314 274,044 285,375 295,766 407,687 112,668 
Motes in ciroulat’n) 440,123 451,839 461,938 474.850 442,859 226,555 
Deposits at notice 173,991 172,902 174,740 207,132 283,230 369,660 


BANK OF FINLAND.—In F. marks (000's omitted). 





Feb. 15, | Feb. 8, | Jan. 30, | Feb. 14, { Position,4 
Gold | sontos 331682 SSL837 | (3285 ead 
Balance sbvoad ‘and Yorciga| © ? 
Pinney aad Foreign Govern »284,816 | 1,311,373 | 1,465,627 | 901,135 90,379 
BCCUribICS.......0002-| 366,424 366,424 424 473,940 21 
Discounts and loans eoceseee| 552,604 | 503,525 ariel ene 718 106151 
Notes in circulation ecccccce| 1,510,076 | 1,296,926 1,230, 
Deposits at notice .......... dy 612,065 ras 4 ie 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted.) 
| Feb. 17, ; Feb. 10, | Feb. 5, ‘eb. 1 . 
Asserts, 1936. 1936. 926. 5995, | igi 
old bullion and coins ovcces| — 7 23,562 £23,567 12,993 
coin eecereseose eececcceces| ? | 3,081 TA } 
Balance abroad ............... 3L178 | 18 41,561 | 
Treas. notes & small change... 10,406 | aioee aie 9,963 sites 
Short term bills ......... eves) 64,516 | 63,712 | 63334 | 47,885 | 6,639 
Loans against securities......_ 50,722 | 53,208 52,501 51,883 2,912 
Other assots..........cce0000. 10,063 | 10,458 10,852 9,299 1,359 
Notes in circulation ececceests 28,098 | 27,772 27,499 4 
Capital paid up ee 11659 | i169 | 689 | 10280 | S000 
Reserve ........ pabaoueebeces 1522 1,522 1,522 962 “. 
Special reserve ...........00 1,000 _ = 1,000 1,000 i os 
Deposits ..........ce00e pesdaoel 7191 17,217 7,166 5,316 61 
Current accounts ........... ; 44,847 | 45,842 43,603 42,305 16,933 
Government accounts ....... 78,376 | 16,618 77,066 82,097 16,697 
Other liabilities ............ 20,538 | 21,820 21,243 | 15,616 3,757 
ee eecercccccce! Se | ee | ee | es | 


BANK OF LITHUANIA.—In lt. (000’s omitted). 


| Feb. 15, | Jan, 31,) Jan. 15, | Dec. 51, | Dec. 15,|Feb. 15, 
Asserts, | Y996.” |“aga6. | “Teas.” | SSa5-” | isee 1906.” 
a corccccccccecccccces| 32,313 | 32,244] 32,179 32,285 | 32,254 

chinbeke eccccccceee| 4,005 4,541 5,041 5,483 6,339 73 

Bate easary a. —" es aan arin 1,790 1,787 ae 
eo 1 30,398 7 
Discount and oredi eooe | 5.5557 50,140 50,606 49,204 sine Stace 
Seen ge | ap] mae | ge | map| mage 
Banknotes in circulation. 81,492 79,404 | 81,778 81,918 | 82,625 | 95,839 


eeeeresesecceces | 


24,722 | 24,474 30,237 


24,367 
OO nnenneeeeeeesess | 25009 | 24,722 | 24,476 | 24,367 | 23,253 | 30,237 
BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


Feb. 15,)Jan. 30,|Jan. 15, Dec. 31, Dec. 15,Fed. 14, 
an AsszTs, 192°. “1926. e068.” | So05" | 1325. vooee 
Coin bullion......... haan 2,819 | 2,798 2883/ 2801 
Of which gold ad coin we caseneee mk 1B 7 | 7 4 
Bk. of Eng., ine. notes 14,257 15,087 | 14,470 ies 16,103 i'iee 
Bills of exc eandbinenead 14,899 S937 15,926 igasi 16,366 15,429 
ae nang eee: 19,232 | 17,295 | 17,561 | 17 ; 
balances on d one 1473 | 1,491 lass pie 13 “= 
Capital paid u eesesececesecees| 7,500} 17,5001 7500! 7, 1 
otes in eiroulation «..0..0..0.. agi" wast 301067 ait | shat atone 
Deposits at notice Seat rane! nil nil nil nil nil | = 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
AssETs, Feb. 15, Feb. 7, J 1,-] Feb.1 
Metal reserve— ‘1936. 926.” 08.” i935,” 
Gold in coin & bullion........ 14,830 14,830 14,830 11,139 
Foreign bills .........eseeees 464,758 473,881 478,414 313,462 
Other foreign billst eeeecerescee 35,425 37,228 41,776 127,480 
Bilis discounted ........cecccecs 104,712 125,702 144,244 142,317 
Advances to the Treasury ...... 186,549 186,701 051 
Reserve fund.......cccccccccccce 2,679 3,679 2,679 
Notes in circulation .........++ 742,893 777,923 823,293 wuones 
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BANK OF POLAND.—In zloty (000’s omitted). 








iMebruary 27, 1996 


Feb. 10, Jan. 31, Jan, 20 ———— 

Assets. 1926, 1926. 1996. | agsd® 
Gold SOeorereeesesesreseseseresee ee 133,866 | 133,761 133, 686 
Foreign currencies ..........++.- 58,121 61,304 | 63,828 72,072 
Bilver and bullion ......... 61 1,056 | 505 le 
Bille discounted .............0+. 281,151 | 284605 279840 agg i 
Loans against securities ........ 55,945 58,374 | 59,035 68,019 
Short-term discounts ........ eoee 22,054 18,217 | = 18,211 18,28) 
Liability of the Treasury........ 50,000 50,000 | 50,000 
ins pee 100,000 ¥ . . 

are capital.........cecees cece 00,000 | 00,000 

Reserve funds ...... soveccccsees 1,340 1,340 | 1,340 “nee 
Notes in circulation ............ 356,529 361,953 354,512 365,170 
Current accounts............ 101,271 100,772 | 104,138 114/310 
Liability in foreign exchange... 62,285 _ 64,072 | 68,748 72,425 


BANK OF CZECHO-SLOYAKIA,—In Cz. K. (000’s omitted), 





Feb. 15, | Feb, | Jan. Si, | Jan. 2 23, 
ASSETS, ian 1926. 1926. 1926, 
Gold and silver holdings ........+e+++++.| 1,071,583 | 1,070,975 | iecoene 1,070,346 
Balance abroad and age ant .. coves | Irs | 1,162,055 | 1,180,395 | 1,193,701 
Discounts and advances .......... ; 1,030 662 | 1,113,104 | 1,154,643 
Uncovered state notes sa debi balance .... ie ‘oreo? 4,992,536 | 5,030,184 
Other assets ...........00 ececccccscvees 380,638 nerd 459,934 
LiaBILITIES, 
State notes in circulation ........000¢..| 6,676,943 | 7,014,634 | 7 244,261 | | 6,824,806 
Check account balances .........e.seee- lagen 1,531,148 | 1,635,292 | 1,995,596 
Other liabilities ........0...c.0-ccceceee 74,278 | | 75.465 | ' 76.094 | "88.476 
NATIONAL BANK oF . HUNGARY. —In Hungarian Pengé (000's 
omitted). 
ASSETS. Feb. 15,| Feb.7. jJan. 3i,\Jan. 23,Jan. 15, 
Metal reserve— 1926. 1926. | 1926. 92 
Gold coin and bullion ........ eccee-| 64,190) 64,182 
Drafts and notes ............ eeece 189,681 191,744 1 
Silver coin and bullion ............ 927 927 
Inland bills, warrants, and securities . 147,723} 152,187 
Advances to the Treasury ............| 154 156,210 
LIABILITIES, 


Share capital (gold crowns Saaenaee”) 


Notes in circulation .......... 
Current accounts, deposits, &c. 


eeeees 


34,756 


903) 392,337 
238.762| 214,156 


34,756 


* Calculated at pre-war parity of exchange 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted.) 














Feb. 15, Feb. 8, , Jan. 31, | Jan. 22, Feb, 15, 

1926. 1926. | 1926. 1926. 1925. 
Gold .....ccccccccces 77,139 76,815 608 76,380 72,364 
Other coin 18,217 20,778 19,992 20,069 20,812 
Foreign credits ...... 332,453 343,763 | 1 357,164 353,253 
Bills .cccccsccccecces| 1,139,269 1,135,624 | 1,147,326 | 1,164,624 1,201,595 
Govt. advances......| 4,467,641 4,467,469 4,467,344 | 4,467,157 4,520,686 
Notes in circulation..| 5,704,902 5,824,833 5,783,301 | 5,745,441 5,826,969 
State credits ........ 348,365 348,191 348,066 347,878 963 
Deposits ...... -.- 598,340 570,395 703.162 860,373 659,170 

NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 

Jan. | Jan. 9, Dec. 26, Dec. 29, | May 12, 

ASSETS. 1926. | 1926. 1925. 1925. 1922. 
Gold eereeee eeeecvese 567,005 } 566,576 545,275 
ein. 11,2509 | 11,a38'188 ae 11,340,092 | 12,585,150 

Go ent oan on 5 
Other a aivanene eos} 9,128,198 | 9,102,301 | 10,563,129 10,308,964 5,037,432 

LIABILITIES. 

lati 19,896,995 | 19,906,595 | 20,222,011 19,940,067 | 15,845,426 
a its ee ed | 8,472,068  8,454.147 | 8,594,418 8,624,480 | 7,077,350 























Dec. W, | Dec. 7, | Nov 7, | oo 50, | spt 14, 
SB.Ti8 Baees | S583 58,229 
ere epneren oonetensinn 45 135 | 86.849 81964 94350 
Rae ie ccccs cast] ee | Eee | in| dha | es 
Credits with fore co! 
sevesesesess| 3,655,302 2 | 4,036,511 4,190,396 | 4,222,610 
ese a ere season aasT229 | 4 4.647.982 | 4,581,141 
NATIONAL BANK OF GREECE.—In drachme (000’s omitted). 
Dee. 15, | Nov. 30, | Nov. 15, | Oct. 31, | Dec.15, 
a |\ | =| = | “3905, | 1928. 
Mibroed ..v-es--| 262398 | 2,728,123 | 9,804,787 | 2,827,250) 2,182,511 
Government loans 
: 18,714 | 3,778,251 | 3,779,505 | 3,780,060 | 3,995,332 
pind seousitios «| Sbrao| xastenl| 3250.56 34,702 | 2600100 
Notes in circulation| 5,394,949 | 5,493,250 | 5,588,193 5.656525 4,821,301 
vernment depsts.| 558,865 626,370 | 623,125 | 103.346 
Purete eight depsts.| 2,001,773 | 1,968,247 1S | 1,991,538 | 2,042,650 
"lean. al 979,903| 981,370! 984,072 | 996,239 | _1,062.200 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Feb. 21, ; Position 
Assets. rete rea” Fema.” | ae6 | 1925. ' (Ma ay ici 
Gold... .ccccccccss 2,536,871 2,536,873 2,535,961 | 
Bllver ...........-| 660,584 | ‘658,770 | ‘658,071 | 661,920 | | 659,092 | T2880 
Geecd aisia iae | ae | A | a [ies | 
cael 475 4,498,788 | 901,550 
foe srt] Tages |  USiezs0 | t2se.996 | Tees | 1,031,934 | 477.500 . 
BANK OF ITALY.—In lire (000’s omitted), 
: Jan. 31, | Position 
see | BS | |e” [Dasa | “a 
Total eeeeee 432 161 # 
Inland 7o* | 5,088,510 | 4,972,919 | 4,972,497 | 5,177,897 | 3,685,250 
vances to nil 
eeoe| 5,377,925 | 5,377,975 | 5,377,975 | 5,377,975 | 5,433,430 99,175. 
Other advances .| 2,668,180 | 2,751,888 | 3,150,990 | 3,379,987 | 2,169,585 ; 
Securities ......| 364,907 a Beall 364,546 | 362,372 | 376,753 
nen ce oiroulation|14,625,761 14,614,628 |15,047,256 |15,241,579 |13,650,448 1,556.57? 
Deposit & 1,409,081 | 1,413,788 | 1,415,789 PeO617 1,796,948 i975 
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LONDON RATES. 





Bank rate (changed from 4% Dec. 3,| % |. % |. % 


: 








) evcocserse 


tes of discount— 
Mariage" bankers’ Aralts.cccccceee|4 2 


3 months’ do eocccccoserereseoere 
4 months’ AO ccccccccccsecesooses 4 
6 months’ AO cccccccccccesovosoce 
Discount (Treasury B — 
2 months cece seeceseseseeeeeoere % : 
3 MONthSS..-ceccccccerccccosccore 3 4 
Loans—Day to BY .cccccccccccccoccs | 
BhOTE ..--occccoccsescsosovosesesere 
posi aie ouses 6 coccccce 
+ igcount houses at CAL] cccccccece 3 
At NOKCE. .-cccceccoooccosorororre® 


t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


























¢ Bank Bills. Trade Bills, 
° 
i 3 Months.|4 Months.|6 Months.|3 Montha¢ Months.|6 Months. 
eee LAL 
|. % |..% % % % | % 
ro. Be ooee-| 4 4 4 5 bi 5, 58) 5 58 
12.....14 3149 14 f 4 #65 af 5 5 
19 .000ee| 4 4 5 5 5 
Bele 1G ate te aR 
OVERSEAS BANK RATES. 
Ch . Changed. 
Amsterdam eoee Oct. 3, 1925 oe % Oale.ccccccccece Jan. 12, 1926 ee e 
AthenS ...ceeee Aug. 18, 1925 .. % Paris gtessseees July Ee oe 6 
i OC ceceee ee ee Pragu eeecccce an. ee 
— Jan. 12, 1926 ee 8 BUGRcccocececcce Feb. 16, 1924 ee 8 
Brussels eevcce Dec. 1, 1925 ee 7 Rome eocccoccce June 18, 1935 ee 7 
Bucharest ....+. Sept. 4, 1920 ee 6 So: eocccccces oe ee F 
Budapest ...... Oct. 21,1935 .. 7 Stockholm .... Oct. 81925 .. 43 
Calcutta ..... eee = 2 ioe ee Sa wees Bank Oct, 22, 1988 
Co nhagen...- ip oe DIBCES .occsece t. ee 
ionele eereeeee Mar. 1935 ee 9 Tokio eeeecocsecs April 15, 1935 ee a 
Helsingfors .... Oct. 1925 .. 73 Vienna ........ Jan. 27, 1926 .. 8 
Lisbon ...-.cese Sept. 13, 1933 ee 9 Warsaw .occcoce (See note below) 
New York Fede- 
ral Reserve .. Jan. 7, 1926 .. 4 
Madrid seeeeesee . ee 5 Wiccccscccees Dec. 3, 1925 ee 6 


The Bank Rate of the South African Reserve Bank is 54% for first-class 
coumensee bills (90 days), and 6% for agricultural bills (of not more than 
six months). 

Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 % ; loans 











on collateral eoounty ao francs, 14 %. 

We are informed that the head office of the De Javasche Bank at Batavia as 
from October 20th, has increased its discount rate for bills from 34 per cent, to 44 
per cent, 

RATES OF EXCHANGE. 

London on  nney Par. ow | oe | =e 
Paris ........ francs to £1 T.T, | 25°22§ | 92° 30.35 4—1323 
Berlin ........ marks to £1 T.T. | 2043 | 19°92.97 20 ° 41-42 
Vienna ...... techligs to£]) T,T. | 34°58 |335/338,000b 3A * 48-53 

PS eaad ne to T.T. 160 164—1643 
Warsaw ...... zloty to £1 i. 24 38 
Reval ........ t.mks. to T, 1800—40 
BUBinccicceeed ts to £1 T.T, 25°20-28 
Kovno........{lits to £1 T.T. 12 
Bukarest ..../lei to £1 T.T. 1135—1145 


Budapest ....|pengo to £1 T.T. 
ceaenatin ge patna to £1) T.T. 
a 


iicental eva to £1 T.T, 670—- 
ade...... dinars to £1 | T.T. 375—278 
Amsterdam ..iflorinto £1 | 7.7 es 
russels...... francs to €1 Teme 106'95-107 
Oslo.......... kroner to £1 |. 22 * 37-40 
Stockholm ..|kronorto £1 | 1.T. 18° 11-13 
Copenhagen .. {kroner to £1 | T.T, 18" 69-73 
Helsingfors ..|F.marksto£l| T.T. 1925-1938 
gg eine drachmewsto£]} T.T. 339—342 
oer ached lire to £1 TT. 120 ¢#° 121 
Switzerland ..|francs to £1 T.T. 25 * 25-27 
Madrid ....., pesetasto £1 | T.T. "48-51 
isbon........ Pence toescu.| T.T. te 
Alexandria +. [piastres to £1) Sight ets 
New York ..../dollars to £1 | Ca le 86-4 
Montreal ....\dollara to £1 | Cable . * 873-8 
Buenos Aires .|pence to peso| T.T. | 4 8-3 
Rio de Janeiro|pence to mils.|90 days 
Montevideo ..|pence to .T. 51 4 ~1 
Lima ...... vi nee to Per.fl 30 ya = 123% rem. |26% prem 
Celoutta ooo. (8tOF, 60 ru; TT TO ls i Bre 6 d 
mbay ...... ister. to T.T, 6a-1 “tad 
Hi +e. \Ster, to ru T.T, 
ong Kong ..|ster. to dollar) T.T. d 
st ghai .... ster. tael 7.7, 
ingapore ....|ster. to dollar| ‘T.'T: | 
yokohama "../ster,to yen | ‘T.. “tad 
Mein °° ster. to peso | T.T, 


5 2s 
eo [pence to dols,| T.T, es 2494—2534 | 23°9d -24°4d |23°90d-24°40d 
te for previous day, (b) Re ts krone to £1, at a par value of 
24°02 to £1. 3 1 schilhing=10,000 paper crowns. 


CURRENT RATES IN NEW YORE, 


f = Irving Bank—Columbia Trust Company cable the 
ouowing money and exchange rates in New York :— 


Feb. 26, Jan.28, Feb. 4, Feb.11, Feb. 18, Feb 25 
1925, 1926. 1926, 1926. 1926, 1926. ' 


Call money * % % % 7 ; 
Oe ee Cesc esecesccece ee 4 ee 4 - 5 el aia 
Bang Boney G0 days’ mixed oc Digg RG “Somath “Apeage Ses 








oo 45 oe 4 
ow Sas F 


Members—e ble, 90 days 3 
tame dietin are Wo BBO 
accept, 90 days 4 








Rates of | | b. ule b. 18,| Feb. 25, 
New Yorneo | weve. Peoas'| 1886, | 906" ie. 







1925. 

“G0 dave 

BO days .....000 #7075 | 48150 | 48150 | 481 
Gabler: 22:} Dollars for £1 veces | 4°7462 48650 baci 
Cheq aan 47437 | 4 486125 sett 
Paris ...... Cents for 1 frane 1930 | 61350 | 3°69 35775 
Bru eccoce » (Contes for 1 franc 930 | 501 4°5425 | 45425 | 454 
Switzerland ..,, |Cents for 1 frano 1930 | 1921 1926 |1926 | 19245 
fall presseeees « |Cents for 1 lire 19°30 0550 | 40312 | 40175 | 4015: 
Berlin ........ » |Cents for 1 mark 23°81 ie 2380 | 2380 (2380 . 
V: cocccces  |Cta. for Austrn. shig.| 1407 | 14125 | 14125 | 14125 | 14125 


Cents for 1 peseta 1930 | 14°16 ll [1412 | 1¢ 
40°06 | 4007 


Amsterdam .. ts for l guilder | 40195 | 3997 4004 
Copenhagen «. > ey |1780 «| 94°85 12596 | 25:93 

seseeeeece o ¢ (Conte for 1 kroner 2600 {| 1520 2034 |2096 | 21¢9 
Stockh: eooeo of 26°95 


26°77 |26°75 | 26°80 
Athens ........ 9 14125 | 1°4125 | 142 


1 

Montreal...... 5, |Can. Cents for $1 100 (9995 {4% dis./3% 2% dis. 
Yokohama .... ,, |Cents for 1 yen 39°75 4505 (4630 | 46°36 
Hong Kong.... ,, |Cents for H. Kong @| .. | 55°20 5800 |5780 | 58°00 
Shanghai ....,, |Centsfor] Shng.tael| .. {7480 | 7385 |7525 | 7350 
Calcutta ...... », |Cents for 1 rupee -. _ | 35°60 3680 (3675 | 36°75 
Buenos Aires... 4, old pesos for $100 | 10365 | 11100 | 108 10850 [10770 
Rio de Janeiro ,, |Centsforl milreis | 3242 |-115 1485 |1500 /| 14°80 
Valparaiso .... ,, \Cents for] peso 2060 ‘11°00 12125 '12°125 |12°125 


MOSCOW QUOTATIONS FOR CHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 
$1'000 ne paeeeen 
CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


Country. | 


lPar Valne| Usance. | 1926, | Rate. 
Escuador............|S8ucres to £......| 1000 (Sight London} Feb. 20; 22°70 
Venesuela ..........|/Bolivares to £ ..| 25°25 Py Feb. 18} 25°14 
Colombia ) ..|Pesor to £20......| 100 oe Feb. 22} 98°75 
songnaee, eccesceees(Cordobas to £....|  4°8665 e Feb. 20 4°80 
San vador........|Colones to 8 .... 973 2 Feb. 13 997 
Guatemala ......20:- tO £...c0000) 90°23 9 Feb. 13 | 292 
Costa Rica ........--\Colonesto & ....| 1045 9 May 28; 1892 
Bolivia ............\pencetoBoliviano! 19°20 Feb. 








SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa. 
From Close of Mail, From February 22, 
February 19, 1926. 1926. 
London on South Africa, | South Africa on London. 





Buying. | Selling. Buying. | Belling. 





T.T. @ervececesecveseseceors 


ee dis, to a prem.. 
Demand Peocececescescoes 1 dis. 2 rT} e BP lato w 
30 days ececeeceseseseces i wo % ” » * 
$0 dace eeeereceseseccos : 99 2 ” : ” % be 
Wdeye wl SS | PS S| HR ie 





OVERSEAS DOMINIONS RATES. 
ComMMONWEALTH OF AUSTRALIA AND DomINION oF New ZEALAND. 








London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 


Aus- New | Aus- New | Aus- New | Aus- | New 
tralia. | Zeal’nd| tralia. |Zeal’nd| tralia. |Zeal’nd| tralia. | Zeal’nd 


T.T. eeceseeooe ee ee 1 ee 100 
Demand ...... 99 1 100" at 99 ‘al 
SO days 0... oe ee 983 984 

60 days ...... 98 98 99 
90 days ...... 91 97 974 914 ee 988 





BULLION. 
The following statistics of imports and exports ot gold for 
week ended February 24, 1926, are issued by the Statistica? 
Department of H.M. Customs and Excise :— 





Imported in'o Great Britain and Exported from Great Britain and 








Northern Ireland. Northern Ireland. 

From— & To— £& 
British South Africa ......| 744,917 || Germany .........sse-seeee 282,600 
Australia ........ esnedesees 1,662 || Netherlands.............. ie 27,500 

FPFANCE oc cccccccccccccsecs | 64,470 
bat bees eced<esseeece | _ 2,000 
Bombay via other ports ... .| 168,051 
Straits Settlements ........| 48,500 
Ceylon ....ccceree cceeeees 35,500 
Total declared value of ‘otal declared value of)- 
imports ............. ees EXPOTtS ...0.-0.seeeees 628,621 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


ARRIVALS. 2 WITHDRAWALS, £ 
Feb. 20..... éccvogheeeses ecccse | Feb. 20.......---+e6. barssold 7,000 
Holland .......- sovs 5 
” 22 eeeeeee eeeeeeeeeeeresere i ” 22 eCeeeeeeeeeeeereeererere nil 
9 Be ccccccce -.-bars bought 628,000 23—Holland ........ SOVS. 5,000 
19 Ba. cccccccccccccccsccoccce yy B4ve.eeeescees» Darssold 5,000 
India.........0.. sovs. 223,000 
Wcesviee cndaeeeingereseds nil oo SBecceveess te eeeeeeeeeeees nil 
26—Released on account 26—Set aside account of 
of Crown Agents for South African Reserve 
Colonies (account of Bank.......+++++ sovs. 750,000 
the note issue of the Singapore ......s0vs. 28,000 
Hong Kongé& Shanghai 
Banking Corporation) 
sovs. 1,800,000 


Total es Total eeceeeereeseseeerereeee 1,024,000 
Net arrivals, £1,404,000. 
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Messrs Samuel Montagu and Co. write on February 24th as 
follows :-— 


WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


ey 
Week ended Feb. 1 Week ended Feb. 2 

(o) Week ended Feb.19,| | Week ended Feb. 21, 1926|| Aggregate 7 Weeks, 15, 

$0 Wank ented Feb. +| Passen | ca | Total 

z Ceipts, 


GOLD. 

Besides the arrival of gold from South Africa this week— 
£740,000—about £/500,000 understood to be of Russian origin 
came into the market. Of this total the Continent secured 
£500,000 ahd the Bank of England £628,000. The balance 
was taken by India and the trade. The Ourban steamer leav- 
ing on March 1st is expected to carry at least 4,800,000 to 
India. During the week umder review £103,000 on balance 






has been withdrawn from the Bank, decreasing the net influx | gress w ae 

since January 1, 1926, to £114,000, and increasing the net] | Dotor19% ........ 4 ae 
efflux since the resumption of an effective gold standard to Lond. 6 No Beiol Ie ren 7308.00 
£11,481,000. The following statistics relate to the foreign trade | Lon. Mid. & Scottish Ssaemn 
of India during January, 1926 (in lacs of rupees) :—Imports of a ers 9,606 000 
merchandise on private account, 2,250; exports, including re-] Do 1935 ........0+0 ie 359,000 
exports, of merchandise on private account, 3,526; net imports Setennets ~ Labtson s Shas 
of gold, 239; net imports of silver, 160; net imports of currency | gnderground E.R. (0)| .. 1 Mo800 
notes, 6; total visible balance of trade in favour of India, 893; ] _ Do for 1925 ........ os 1'671'700 
net balance on remittance of funds against India, 796. a SO een) - 258, 


ae ee 800 
17, 6,272' 23,772 
837700 107,650, 197,350 

208,170: 281,090 489,260 


or . o ee 
& Co. Down (b)} 80 
Gross Hosthern ...-(o} £3 
Great Southern’. .(b) 


Fy 


SILYER. 

The market continues dull. China has both bought and sold, 
whilst India has been more of a seller than a buyer. Most of 
the business consists in extending bull and bear positions. 
These operations have not provoked fluctuations in the relative 
prices for cash and forward deliveries, as they haye been set off 
more or less against each other. America seems inclined to 
offer at higher prices, but has been sluggish at the rates quoted 
the last two days. The price quoted for both deliveries on the 
2oth inst.—30gd—is the lowest for cash delivery since February 
16, 1923, and for two months’ delivery since August 24, 1923. 





P 
F 


Re, 
This quotation remained unchanged until to-day, when inquiry + TA S80 16512098) + 14,8791 
from China stiffened the market, and the price for both de- + 18527 Lasiso7 +1580 
liveries rose ¢sd. The United Kingdom imports and exports +1,55,000 ak + 646,576 
of silver during the week ending the 17th inst. were :— Sapaees atone , au "369 
Imports. £ Exports. £ — 9,535} | 20,13,025|— 241 
UGA. ..cceeeceeeeeeee 116,786) Hungary ............2. 89,550 | Madras. ere tater ee 
Mexico....+++.+-ee++e0 39,130) British India ..,....... 10,000 + 4,603 Qis91814 225900 
British W. Africa ...... 24,924) Other countries ........ ‘ + cass 11,04,978) + 1.56, 
Other countries ........ 12,777 —_ 94,071! 4,55,12,192) + 23,68,319 
—_— meneame (s) Total receipts of all lines. 





193,617 103,090 ARGENTINE (a). 

Inpian CurgeNcy Returns. a 2 
(In Lacs of Rupees.) Argentine H.R, ....|stwooks Feb. 20) 154 | 14200 ¢ 600, 473,200 + fiom 
<a Jan. 31. Feb. 7. = Feb. 15. | Ba. Central ........\3tweeks! 2)... | + 4549931 + 15,036 
ote ae sep coseeree 19,118 .. 19,071 .. 19,045 . A. =. Seamere . swoens ais | 3 + — 4,000) 7,819,000) + 415,000 

var coin ee ee ee estern eoocece | ee — 
Silver coin ana bullion. out of India — id — = ans Central Argentine .. siweahs cs | * 61 - 7,012,000| — steno 
Gold coin and bullion in India .. 2232 .. 2232 .. 2232 ——— se ie coool 729 | : —_ eet ween 





Gold coin and bullion out of India... os ee 
Securities (Indian Government).. 5,711 .. 5,711 .. 65,711 
Securities (British Government)... 2900 .. 2900 .. 2,900 
No silver coinage was reported during the week ending the 
15th inst. The stock in Shanghai on the 2oth inst. consisted 
of about 50,700,000 ounces in sycee, 69,000,000 dollars, and 
3,780 silver bars, as compared with 49,500,000 cunces in sycee, 
68,700,000 dollars, and 1,590 silver bars on the 6th inst. ~ 


__GOLD AND GILYER PRICES. = 





£ 
Havana . 20, 8 438,423 — 12,595 
United of Havans ..|34woeks 21} 1,260 2,300,909; — 448,820 

































— CANADIAN. 
Gold : as ai. a, An en” a oe 
1926. Silver—Per Ounce. Canadian National.. Gwecks Feb 14 son 4 a5 1 my 26,624 1 1,733,924 
= a, Cask. ¥orward. Casadian Pacific....| Tweeks 211 PoiLool + 178, 32,265,000] + 1.899,000 
BRAZILIAN (b). 
e 4d ad ad E 
Feb. 20....; 84 114 | Gt. West. of Brasil../ 8 Feb. 20) 1,018 157,600} + 25,600 
93..-"| 841i | | 30h Mar. 5, 1920.. Leopoldin 0... ie pie ne 7466 
35..... sit oh 303 ee Sweeks| 21) 15 397,045|+ 82,278 
25... 84 11 | 
-. | ost sof Feb. 29, 1924 
NOTICES. 


Lioyds Bank, Limited, announce that a branch of 
a < ’ ’ ic « th b k 
is Now open at 34 The Broadway, Crouch End, N. 8, aie the 










| | 
management of Mr ‘: Lowe. Sioes onl Satie «- ewenke Feb. Rs Pat et 239, 7 ane 
Barclays Bank, Limited, anno h , ; Ge doutha. of 6 05,879'— 19, 739,624\— 22,224 
b ved, announce that they have opened | Mexican Railway ..| 8weeks 432 | $297,800| + — 232,400 
new sub-branches at Highcliffe-on-Sea, Hants, under the man- Paraguay Central weeks 374 — 730| 164,740+ 13,420 
agement of Mr W. J]. Bond, also manager of New Milton | SMvedor_---------- + 3,315| 147,699|+ _ 15,044 





(a) Converted at par. (b) Converted at the current rate of exchenge. 


branch, and at 27 Hen street, Clun, Shropshire, under the 
J TRAMWAY WEEKLY GROSS RECEIPTS. 


management of Mr H. B. Ham 1 i , 
encores er, also manager of Bishop’s 
The Midland Bank announces the openin 
g of a new branch 
at 90 Baker street, Portman square, Lo y 
management ituaa 
e Chartered Bank of India, Australia and China annou 
t ° _ 7 , « nce 
get hag. will shortly be opening an agency of the bank in 
The Commercial Banking Company of Sydney. Limi 
announce that Mr F. A. Scrivener, aie has been eet ie 
London since 1902, will retire from that position at the end of 
this month, after 51 years of service with the bank. Mr Vance 
B. Jones, assistant manager in London since February, 1924 
and formerly manager of the Brisbane branch of the bank. hae 
been appointed London manager as from 1st proximo. 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
table is extr acted from the Commerctal and Financial Chronicle of New York, 

















This 
| Miles of Road. Gross Earnings. Net 
anna Earnings 
— + eaeiggese 
Nov. ..--| BBR | Ses 135.505, 131.435.06 | + 630,391 
=o] oe) sna |+ el 
Jan 235,096 | 256449 101,022,458 | + 17,341,704 
Feb, ....| 236,031 | 336,642 seanGo89 |~ 4 
Keb vc]| 236008 | 936589 sates | 4381 206 
April ... 236,664 236,045 1esael ATS + 790 
ay 236,088 236,663 21859524 | + 5,389, 
June 236,357 ~ a + cee 
July 236,525 | 236, + Fiasass 
Aug. «+++ 236,546 | 236,750 wae 
Sept. .- eo | em 177,242,895 +18026891 
Rov. ao? | _ 236.726 148,157,616 | 416,775,769 
OVERSEAS RECEIPTS. 
#¢ Receipts for Setah Recsiate, 
Name. Period. g g | Month. ol 








B | As | 1925-26. | + or—| 1925-26. | + or — 


INDIAN. 





| | | Rs | Rs | Rs | Rs 
Southern Punjab) 1 mth Oct. 31; 842) 9,14,524 —2,35,657) . on 
CANADIAN. 


Canadian Nation! 





Canadian Pacific |12 


Temiscouta...... | 1 


Taltal ....++-+++ 





| 
Midland Uruguay 7 


ll mthbs|Nov. 30/Gross $24,675,451) + 3729328 221,119,532 + 4,848,086 


Net | $6,430,484] +2716180, 26,916,204! + 12432236 
mths|Dec. 31/Gross!$19,819,000) + 4129000)183. 14 854,000 
Net $4,827,000 +1097000 40,156,000 + 2,928,000 

| oe ee 








mth 31/Gross $32,7 ‘iss 
BRAZILIAN, 
State of Bahia J 9 mths|Jan. 31| 52 | £7,990 + 1,172! 61,087' + 14,081 
CHILE AND PERU. 
feruvian Corp...| 7 mthsJan. a tee |Sures eae + 189,000 11,935,050) + 1,655,650 
7 mths\ 31] 172 | £23,385|— 6,225, 176,085|— | 25,553 
URUGUAYAN. 
l & | & £ | & 
mths Jan, 1| 319 21,702 + 5,532) 113,724) 
mths. 1) 113 7,234,+ 1,152} 48,622 + 
mths 1) 73 2,766 .. 19,521|\— 225 


N.-W. Uruguay | 7 
Uruguay North..| 7 


Algoma Cent. & | 
Hudson Bay (a), 6 











OTHER OVERSEAS. 


{ 
mths|Dec. 31) Gross | $101,082|+ 36,586) 625,197,+ 101,168 


Beira and Masho-) | } 

naland ........ |i mth 31; 810 ee os 
BERD dss seweees |1 mth jJan. 31) 15 2,836 a | i 
Bolivar ......e00+) 1 mth 31 i | as 
Costa Rica ...... 16 mths\Dec. 31! 190 191,190,+ 7,619 
Dorado Extension|11 mths|Nov, 30 | 183,950 — 49,730 
Dorado Rope. Ex.|11 mths 104,650|+ 17,285 
International of| ee | . 


CentralAmerica| 1 mth (Jn. 31 { 





La Guaira & Car. 1 mth 31; 223 13,080) + 

Mid. of W. Aust..| 6 mthsi|Dec. 51) 277 78,664— 5,717 
Nassjo Oscarsh..j11 mths/Nov. 30 11,252\— 9,849 
PuertoCabello,&c.; 1 mth jJan. 31) : | aa 
Rhodesia Rail’ys.| 1 mth |Dec. 31) 1,397 ° | ee 
Samana &Sant’go| 1 mth jJan. 31 } ws 
Sante Fe Prov. ..| 1 mth 31 { 

Zafra and Huelva! 1 mth | 31) 





(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 








Argentine Light! “Ee 
oe (a). ' 9 mths/|Dec. 31) a on + 
celonaTrac, ross|Ps8085,874) + 
Brazilian sing | (7 mtbey 3 {x $3,111,251 
i Tac. | { Gross + 
ameek ol gl Seale 
ross + 
Electric, &c.. | & mths} = $1 jy $316,201 
Burmah Electric 4 eet 
Supply Co. ....| 1 mth /Jan. 31) os 
Cape Elec. Trams| 1 mth |Dec. 31! Gross 
ye and 
errerias Trms.| 1 mth ‘Jan. 31) 
CatalinasWarehs.| 1 mth | 31) ’ 


Cities Service Co.!12 31, 1,861 
lee, Be of Vie 12 mb) 3 te - tb) 4698 : 
a 
Light,4Power } (2 mths 3 we red 
In ternational | Gross 


Light& Pow 6 mths 31 
KalgoorlieElee, = 


Tramways | 11 mths Nov. 30 
Keystone Tele. ../12 mths|Dec. 31 


La Guaira Harbr,| 
Lier iste Electric! i on se 
ali | 
and Tramwys.} | 4 mths/Dec. 31} Gross 


Manila El 
&eo ae 12 mths/June30 
Para Electric....| 2 mths|Jan. 31 



















Rangoon Electric!11 mths|Nov. 


Shanghai Electric| 1 mth (J: 31 
ingapore Tract’ j= ~~ 
United Electrien.| | Bs} St 


of Montevideo .| 3 mths 31) Gross 
ean soeeee (13 mm Dee. 31/Net Mx 
innipegElectric10 mths|Nov. 30, { Gros 





(s) Formerly Cordoba Light, Power, and Traction. (b) Fout-weekly return, 


Reports and Aotices. 


Mr A. F. Judd, who has been secretary of the Great Southern 
of Spain Railway Co., Limited, since its commencement in 1885, 
is retiring at the end of February, and will be succeeded by 
Mr F. P. Higgs, who has been many years on the London staff. 

Sir Joseph Burn, K.B.E., F.1.A., general manager of the Pru- 
dential Assurance Company, Limited, has been elected president 
of the Institute of Actuaries in succession to Mr A. Digby Besant, 
B.A., F.1.A., whose term of office expires at the annual general 
meeting of the institute to be held in June next. 





GOVERNMENT STOCKS, &c. 

CZECHOSLOVAK 8 PER CENT. STATE LOAN OF 1922.—The figures 
(subject to audit) received from the Ministry of Finance, Prague, 
show that for the third quarter of 1925 the receipts from Customs 
Duties amounted to Kc.210,641,475, and the net profits of the 
Tobacco Monopoly to Kc.318,000,000, compared with Kc.220,488,614 
and Kc.285,985,590 for the corresponding period of the previous 
year. The total from both sources for the period January 1st to 
September 30, 1925, amounted to Kc.1,469,081,991, compared with 
Ke.1,450,065,442 for the corresponding period of 1924. 


BANES. 


BANK FOR RUSSIAN TRADE, LIMITED (FoRMERLY Arcos Bank- 
ING CorPoRATION, LimMITED).—Balance-sheet, December 31, 1925 :— 





LIABILITIES. £ ASSETS. 
Share capital authorised — Cash in hand and with bankers 
75,000 shares of leach .... 750,000} in London ............... .«- 515,065 
SOOM Soi. cde ccsansnckedsccs 400,000; Cash with bankers abroad 
Sea 77,500 (United States of America, 
Loans against investments, &c. 650,808 Scandinavia, Holland, &c.) . 269,037 
Current, deposit, and other Bills receivable................ 1,010,515 
SIRE. ktinevnandtnntenéer 1,651,306 | Investments (British Govern- 
ACCEPtANCeS .......ceccceeeee 2,558,885; ment securities) ............ 490,075 
Bills and documents .......... 7; Loans, advances, and other 
Contingent liability on bills OIE 6 ida s cdecstocssenees 922 
rediscounted, £735,255. Acceptances, &€........... .. 2,558,885 
Bills and documents for collec- 
SR Shi csassaekuevediawaakne 530,337 
£,868,836 5,868,836 


BRITISH LINEN BANK.—The net profits for the year ended 
January 15, 1926, after providing for bad and doubtful debts, 
interest dwe to customers, and rebate on bills current, were 
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An International Service 


HE Central Union Trust Company of 

New York is equipped with every facility 
forthe prompt and efficient handling of financial 
transactions throughout the world. Foreign 
banks and business houses with banking in- 
terests in the United States are invited to avail 
themselves of this service, which includes the 
purchase and sale of foreign exchange, collec- 
tions, and the issuance of commercial and 
travelers letters of credit. In addition, the Com- 
pany conducts a general banking business and 
acts as Executor, Trustee, Transfer Agent, 
Registrar of Stocks and in every other Fiduci- 


ary capacity. 





ESTABLISHED 1864 


Central Union Trust Company 
of New York 


80 Broapway, New YorK 


Capital, Surplus and Undivided Profits 
over 40 Million Dollars 


MemsBer FeperaL Reserve SYSTEM. 







London Representative— 
R. E. ELLIS, 1 & 2, Gracechurch Street, E.C.3. 
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£320,234; balance from previous year, £69,270, making together 
£380,504. Ordinary dividend of 16 per cent. absorbed 41 58,883 ; 
the sum of £25,000 is applied to reduction of bank premises and 
other heritable property; the sum of £100,000 has been transferred 
to reserve fund, and £50,000 to pension reserve fund, which will 
leave £55,621 to be carried to the credit of the current year’s 
profit and loss account. Including the reserve fund and the pension 
reserve fund, the undivided profits will then amount to £1,855,620. 
All the bank’s investments have been taken at or under the prices 
ruling at January 15th, and their market value is in excess of the 
amount at which they stand in the balance-sheet. During the year 
three branches have been opened, and one sub-branch has been 
raised to the status of a full branch. 

IMPERIAL BANK OF INDIA.—The report for the half-year ended 
December 31, 1925, states that large purchases of sterling by 
Government from the exchange banks, coupled with a poor demand 
for trade purposes, resulted in the money market being well sup- 
plied with funds throughout the half-year. The Bank rate stood 
at 4 per cent. until September 24th, when, on trade conditions 
improving somewhat, it was raised to 5 per cent., and was further 
raised to © per cent. on December 3rd, when the demand for 
cotton finance began to make itself felt. The average rate for the 
half-year was 4.701. The ret profits of the bank for the half-year 
amounted to Rs. 38,25,044, which, with Rs. 21,97,875 brought 
forward from the half-year ended June 30, 1925, made a total of 
Rs. 60,22,919. This sum the governors of the bank disposed of as 
follows:—In payment of a dividend to the shareholders at the 
rate of 16 per cent. per annum, free of income-tax, Rs. 45,00,000 ; 
transferred to reserve fund, Rs. 5,00,000; carried forward to the 
profit and loss account of the current half-year, Rs. 10,22,919. 

LLOYDS BANK, LIMITED.—An extraordinary general meeting of 
the shareholders of Lloyds Bank, Limited, was held at the head 
office, 42 Gracechurch street, London, E.C. 3, on Wednesday, Feb- 
ruary 24th, for the purpose of passing the necessary resolutions 
for the increase of the bank’s capital by the creation of 1,500,000 
new shares of £1 each, to be called ‘“‘B”’ shares, and for the 
capitalisation of £1,437,296 of profits arising from the realisation 
of investments by paying up in full 1,437,296 of such new shares, 
as mentioned by the chairman in his speech at the recent ordinary 
shareholders’ meeting. Mr J. Beaumont Pease (the chairman of 
the bank) presided, and the resolutions were carried unanimously. 

SWISS BANK CORPORATION.—The 54th annual report of this 
corporation just issued deals with the whole year 1925. It points 
out that Switzerland, dependent so greatly on her exports, has 
severely felt the effect of the fluctuations of the foreign exchanges. 
Owing to the state of trade, money has been abnormally cheap 
in Switzerland, which resulted in a rise in investment securities. 
The net profit of the bank for 1925 was £436,157, against £432,063 
for 1924. The dividend is again 8 per cent. The sum of £75,272 
is carried forward. The total assets have increased from 
£42,530,560 for 1924 to £42,668,200 for 1925. Cash is at 
£2,222,083, against £3,576,406; bank and bankers at £6,579,028, 
against 45,541,110; bills receivable are at £9,364,378, against 
£11,289,556; current accountS are at £20,943,730, against 
£18,632,169; Government, railway, and other securities are at 
£2,039,530, against £1,830,205. With regard to liabilities, issued 
share capital remains at £4,800,000, reserves £ 1,320,000, fixed 
deposits £5,922,799, against £5,969,425, current accounts are at 
£26,707,941, against £26,831,919. 


RUBBER, &c. 
DIMBULA VALLEY (CEYLON) TEA.—The net profit earned for 1925 
amounted to £87,740, against £62,843 in 1924, and £64,681 in 
1923 and £43,290 for 1922. The ordinary dividend has been 


taised from 30 to qo per cent. The following tabulated results of 
the last eight years’ working will be of interest— 
















Divi- 
—j|dend. 

s dis 
0 92311 4-00 5 
1 178111001 ){ 30 
0-1090|1 2:34! nil 
1 264/0 838) 15 
1 2861/0 999) 920 
1 52511 0-98 273 
1 605/1 225; 30 
1 680/13 021! 40 


——__—$—_—$— Oem Ver’ 0 

VAL D'OR RUBBER ESTATES.—The net profit of the year ended 
October 31, 1925, is £22,187, against only £251 the preceding year, 
The ordinary dividend is 25 per cent., compared with nothing in 
1924. The carry forward is reduced from £7,535 to £7,242. The 
report states that the restricted output of rubber amounted to 


_ 266,934 Ibs, as against 230,595 lbs for the previous year, The cost 


of production, including depreciation of machinery and a pro. 
portion of the estate management and genera} charges amounted 
to 8.34d per lb, and the net average sale price was 25 44d per Ib. 


MISCELLANEOUS. 


BURNLEY BUILDING SOCIETY.—The report for 1925 shows that 
the society’s business continues to grow; 2,994 applications for 
mortgages were received, and after due consideration the directors 


accepted 2,893 securities for £1,309,402. Mortgagors paid off 
£634,917 during the year, and the amount now owing on 10,332 


mortgages is £3,473,190, an average of under £337 On each 
security. The shares amount to £3,380,995 and the deposits to 
£800,716, together showing an increase of £442,058 over the 
previous year. After charging interest to depositors, working 
expenses, and income-tax the balance of income was £179,980, to 
which has to be added £4,451 brought forward, making a total 
of £184,431. Interest to shareholders free of income-tax absorbed 
£123,962, and a bonus of 3 per cent., free of tax, £15,162, leaving 
£7,706 to be carried forward, after transferring £30,000 to reserve 
and £7,541 to premises and other accounts. 

CAIRN LINE OF STEAMSHIPS.—The profit on trading and interest 
on investments for 1925 is £81,435, against £85,231 for the pre- 
ceding year. The dividend remains at 5 per cent. The directors 
state in their report that they have decided to terminate the 
debenture debt. To this end purchases were effected amounting 
to £12,g0o during the year, and the necessary steps have been 
taken to redeem the remaining £24,040 by May 1, 1926. Funds 
for this purpose have been deposited with the trustees. The report 
adds that the improvement in the shipping industry which took 
place in 1924 was not maintained in 1925, and conditions generally 
made profitable trading almost impossible. The carry forward is 
increased from £18,701 to £20,925. Total assets are £1,491,792. 
Cash has risen from £59 to £12,761. Investments at cost, less 
gain on realisations, stand at £327,666, against £314,544. 

CULTER MILLS PAPER.—The net profit for 1925 is £25,786, against 
£28,750 for 1924. The ordinary dividend is again 6} per cent. 
for the year. The carry forward is reduced from £29,237 to 
£28,844. The report states that the paper industry has had to 
contend with considerable difficulties throughout the past year, 
and, so far as this company is concerned, these difficulties were 
intensified by a strike of the workers in August, which resulted 
in the closing of the works for practically a month. In view of 
these adverse factors, the directors consider the results of the past 
year’s trading satisfactory. 

GENERAL INVESTORS AND TRUSTEES.—The report for the year 
ended January 31, 1926, shows a revenue receipt of £96,087, against 
£87,681 for 1925. The ordinary dividend is 10 per cent., against 
9g per cent. last year, and a bonus of 2 per cent. is also made 
this year. £30,000 is again put to reserve. The carry forward 
is reduced from £9,749 to £6,790. 


MATHER AND PLATT.—The net profits for the year, after charging 
depreciation, directors’ remuneration, and making provision for 
doubtful debts are £260,885, against £275,034 in preceding year, 
from which the directors have transferred to income-tax equalisa- 
tion account £40,910, against £46,023, leaving £219,975. ‘To this 
must be added the balance brought forward from December 31, 
1924, £182,855, showing an available total of £402,830. Preference 
dividend absorbed £20,000. The ordinary dividend and bonus is 
against 15 per cent., free of income-tax, absorbing £204,549, 
leaving to be carried forward to next account £178,281. Total 
assets are £2,693,401. Cash and bank balances have been reduced 
from £191,244 to £150,644. Investments in British Government 
securities remain at £597,449. Investments in railway and other 
preferred stocks are at £39,421, against £41,102. 

MERCHANTS’ TRUST.—The net revenue for year ended January 31, 
1926, after charging interest on debenture stock, management 
expenses, dividend on the preference stock, and income-tax 
amounts to £81,011, as compared with £76,031 for 1924. ‘The 
ordinary dividend is 12 per cent., against 11 per cent. in the 
preceding year. The general reserve account remains at £260,000, 
and the dividend fund at £43,750. The carry forward is increased 
from £64,843 to £70,368. 

SOUTH SUBURBAN GAS.—The total revenue for 1925 is £992,306. 
against £970,129 in 1924. The total expenditure is £872,016. 
compared with £871,687 for the preceding year. The dividend 
retains at 6} per cent. The net revenue is increased from £98,442 
to £120,289. 

TEMPERANCE PERMANENT BUILDING SOCIETY.—The report of the 
Temperance Permanent Building Society for 1925 has been “or 
and shows that the share capital has increased by £168,182, ” 
now stands at £1,770,701._ The deposits have increased by £68,730; 
and now stand at £482,796. The net increase in these two ys aes 
ments has therefore been £236,912. The amount advanced er 
the year was £685,294. The amount secured'on mortgage at a 
end of the year was £2,508,590, being an increase of £289,34"- 
After payment of the usual dividend of 5 per cent. on the — 
shares and 4} per cent. on shares of subsequent issues, all eT 
free of income-tax, there remains a surplus of £37,999 to be adce 
to the reserve, which now amounts to £283,111. ded 
© THOMAS WALLIS AND 00.—The trading profits for the year . om 
January 31, 1926, amount to £49,485; and after payment 0 4 to 
charges named in the profit and loss account, amounting a. 3 i. 
£11,889, there remains a balance of £37,596, to which is adde = 
balance brought in from last account, £5,304; total, £42,900- 
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e shares dividend absorbed £9,000. Ordinary dividend is 
a cent., absorbing £20,000, leaving £13,900 to go forward. 
The year 1926 records the centenary of the business, which has been 
continuously carried on in Holborn since 1826, 66 years as a 
private business and 34 years as the property of this company. 
Extensive additions and alterations of the premises are in hand, 
and are already showing excellent results. The directors confi- 
dently expect continued improvements in the immediate future. 

UNITED STATES DEBENTURE CORPORATION.—After meeting the 
expenses of administration and interest on debenture stock, the 
revenue account for year ended January 31, 1926, amounts to 
£115,415, to which must be added the balance brought forward 
from the previous year of £42,213, making a total of £157,628, 
which the directors propose should be appropriated as follows :— 
Dividend on 5} per cent. cumulative preference stock and shares, 
£43530; discount on prepayment of calls in respect of 54 per cent. 
cumulative preference shares, £684; interest on payments in respect 
of 225,000 new ordinary shares at 6 per cent. from dates of instal. 
ments to January 31, 1926, £10,438; dividend on ordinary stock of 
14 per cent. for the year (of which an interim dividend of 5 per 
cent. was paid in August last), £42,000; staff pension fund, £2,000; 
to carry forward to next account, £58,968. 

WANDSWORTH, WIMBLEDON, AND EPSOM GAS.—The total revenue 
for 1925 is £880,777, against £901,284 in 1924. The total expendi- 
ture is £778,282, compared with £805,647 in 1924. The net revenue 
is increased from £95,636 to £102,495. 

WESTMINSTER ELECTRIC SUPPLY.—The report for 1925 shows 
balance from net revenue account £205,788, against £180,436. The 
sum of £80,940 is put to general reserve and depreciation fund, 
against £45,000 im preceding year. The ordinary dividend is 
again 15 per cent. The carry-forward is increased from £30,825 
to £34,708. Balance-sheet shows total assets £2,195,290. Invest- 
ments at cost stand in balance-sheet at £318,244. 








Conunercial Reports. 








THE OCORN TRADE. 
Mark Lane, Friday Evening. 


A spell of mild, open weather experienced during the past week 
proved of great benefit to growing crops, while farmers were able 
to push ahead in preparing the ground for spring sowings. Offer- 
ings of native wheat were on a moderate scale, and prices ruled 
fairly steady, but business proved quiet, as millers are apparently 
well stocked for the present. Imported descriptions were less 
depressed, and in the floating and forward cargo section buyers 
showed rather more disposition to operate, but after a steady 
interval prices disclosed an easier tendency. Part cargoes of white 
Pacific April sold 56s 3d, ditto April-May 15th 56s 6d, No. 2 
Northern Manitoba due 57s 6d, steamers of Australian afloat 
578 3d, and Baril 61 Ibs ditto, 51s 3d per 480 Ibs. Maize cargoes 
more or less neglected, and prices moved in buyers’ favour, 
though old crop Plate parcels attracted rather more attention at 
comparatively steady rates. Wheat fully steady. No. 1 Northern 
Manitoba, ex ship, to arrive quoted 61s 6d, No. 2 ditto 60s, No. 2 
mixed Durum landed 57s 3d, Barusso new crop 61 Ibs ex ship 
548 6d, Australian ex ship 60s gd per 496 Ibs. English quoted 
118 6d to 11s 8d per 112 Ibs, free on rail. Flour quiet, and im- 
ported makes easier, London standard grade quoted 48s, town 
whites 9s, patents sos to s1s per sack, delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 458 to 
48s 6d, Minneapolis 47s to 48s 6d, Australian 45s per 280 Ibs, ex 
Store. Maize quiet and easier. Plate, ex ship, quoted 2gs 6d, 
landed 31s, white flat African landed 31s 3d per 480 lbs. Yellow 
African maize meal ex ship to arrive £6 158, white ditto £6 10s 
per ton. Barley: Malting descriptions in rather more demand 
at the lower prices ruling. Californian ex store quoted 34s to 
458, Chilian Chevalier 48s to 60s, brewing 37s to 48s, according 
to quality, Australian Chevalier 45s to 48s ex store, Danish ex 
ship 38s to 50s per 448 Ibs. American malting ex ship 27s, No. 3 
Canadian Western ex ship 29s 3d, Russian ex ship 26s 3d, landed 
278 per 400 Ibs. English quoted 7s 3d to 138 3d as to quality 
pet 112 Ibs. Oats firmer for Plate descriptions. Plate ex ship 
eae 3d, Ianded 22s 3d, No. 2 Canadian Western ex ship 
ae 26s 3d, landed 28s 3d, No. 2 Canadian feed ex ship 
a . landed 23s gd, No. 2 white clipped American 38 Ibs landed 
a ' Per 320 Ibs. Danzig ex ship 27s od, German as to sample 
tee 98 per 336 Ibs. English quoted 8s 4d to 9s 2d per 112 lbs, 

on rail. Millers’ offals quiet. Broad bran quoted 7s 6d, 


middlings 6s to 6s 6d fine ditto 9s bags included ex mill, feed 
light oats 6s 3d, ground oats 11s 3d per cwt, free 
Oatmeal in moderate demand and steady. London-made 
oted 178, rolled oats 16s, medium’ also fine cut 16s, coarse 
tum pinhead 16s ex mill, ordinary Scottish oatmeal 16s, 
Nn ditto 138 6d per cwt. 


Oatmeal 65 od, 
02 rail, 

flaked qu 
also med 
America 


COMPARATIYE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1905-1906, ism. 105| sas 190 1923-1933. 














Hetmated sales of home-grown wheat—| Cwts. Cwts. Owts. 
week e eeeeeeeceseseosseeooeseses 292,461 259,074 340,560 33,869 
25 weeks to Feb. 20........cccccseecses ee| 9,554,769 | 6,523,786 | 8,971,249 11,297,759 
Average price of English wheat per ea ea ewe a a 

OWB. cccccccccccces CeGecccccorococcocece li 10 13 (7 11 oO | 9 4 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


| Quantrrizs Soup, | Avenage Paice Pan Owr, 








| Wheat, | Barley, | Oats. | wheat. | Barley, | Oats. 


Feb. 3 1201 199,495 Joaes 1110 $3 3 
eet 7 , 9 9 2 
Feb. 20........ 46 195,378 | 77,689 | 1110 9 5 90 
1922 ....se000-| 691,757 | 195832 | 106,23 | 117! u9| 107 
1923 ....0c0ce.] 334,869 174,963 | 64,123 94 8 11 9 10 
1924 ......ceee| 340,560 188,845 | lo] n9/ 102 
a 259,074 192,521 9115 | 137 | 128] 101 


AMERICAN WHEAT MARKETS. 

Prices have receded somewhat this week, bearish estimates of 
available stocks and favourable weather conditions in the American 
winter wheat belt having induced selling pressure despite stronger 
cables from overseas consuming markets. Recent quotations :— 


Jan. 2, |Feb. 27, Jan. 7, | Feb.18,/Feb. 25, 
1925. | 1925. 1926. | 1926, | 1926. 

















Winnipeg (No. 1 Manitoba)—Cents per 
60 Ibs pee om 


pebcanecsenaa Renescescccecnccs! SON 201 160 150 
Chicago (No.2 Winter)—Cents per 60 lbs} 177 i244 176} ion 1653 








COAL. 





Our Cardiff correspondent writes :—On the Cardiff coal market 
this week the undertone has been distinctly easier. Some collieries 
are still exceptionally well stemmed, and are quoting firmly, but 
others, whose stems have been seriously disorganised by the effects 
of bad weather and of a strike at Bordeaux and other French ports, 
have been prepared to take tonnage at figures below the nominal 
market quotations. The drier qualities of large steam coal and of 
smalls are the weakest features of the market. Inquiries generally 
are less active, and many merchants are holding off pending the 


WORLD OF 
DRAMA 


ACH Sunday liberal space is 

devoted to a survey of the theatre, 

to the whole field of drama and to 
whatever phase of it may be indicated 
by the mood of the moment, The 
production of a play by one of our 
leading dramatists of the revival of a 
classic of the earlier dramatists becomes 
the immediate concern of. Mr. JAMES 
AGATE, a mordant’ writer, whose 
articles are always read for the piquancy 
of their style and the soundness of 
their judgments. 


Sunday Times 


A NEWSPAPER -: A MAGAZINE « A REVIEW 


If you have any difficulty in procuring ‘' The 
} e r card in an en- 
velope to the Publisher, ‘‘ The Sunday 
Times,” 186, Strand, London, W.C.2. 
All arrangements will be made. 
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. publication of the report of the Coal Commission. The following 
are current approximate quotations :—Best Admiralties, 22s 6d to 
248; seconds, 22s to 22s 6d; best drys, 21s to 22s; Black Veins, 
21s to 2rs 6d; Western Valleys, 20s to 20s 6d; Eastern Valleys, 
208 to 208 6d; best bunker smalls, 12s gd to 13s 3d; ordinary 
cargo smalls, 1s to 11s 6d; coking smalls, 12s gd to 
138 3d; anthracite best large, 39s to 42s 6d; Red Vein, large, 
27S to 29s; machine-made cobbles, sos to 52s 6d; French 
nuts, sos to 52s 6d; stove nuts, sos to 52s 6d; rubbly culm, 8s od 
to gs gd; coke, special qualities, gos to 42s 6d; patent fuel, 20s 
to 228; pitwood, ex ship, 40s to 42s 6d. 





Our Glasgow correspondent writes :—Shippers of Scottish coal 
who recently bought forward extensively have been disappointed, 
and, with the collieries themselves also in search of orders, prices 
have fallen still further. The weakness is again most pronounced 
in large fuels, but the collieries in the main are still fairly well 
booked for these varieties, and the easiness results largely from 
selling against unfulfilled contracts. Ayrshire prices are compara- 
tively steady, as from this field a steady business proceeds on Irish 


account. Current prices are approximately as follows :—Lanark- 


shire : Ell. best, 16s 3d; splint, best, 21s 6d; splint, second, 18s 6d; 
navigation, 198; steam, 16s 6d; Hartley, 21s; trebles, 16s; doubles, 
15s 3d; singles, 12s 9d; pearls, 11s; dross, gs 9d; all per ton f.o.b. 
ife : Screened navigation, 21s; first-class steam, 15s 6d; 


Glasgow. 
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Profit t Appropriation. 
a |Baane| afte nea 
Peri from - 
Account. = bution. pani Forward. 
Interest. 
$e TT | 8 1% 
Banks. | = | 
British oa or cccccccces| an. 15 | 69,270, 320,234 175,000 55,621 517,812) 16 
reweries. 
Taloowls tigeiind mapapnarenns e+| Dec. 31 1,426 13,318 3,71 - 15,422} 10 
ectr | 
Electrical Distbn. of Yorkshire ..} Dec. 31 | 10,838. ees 7 7 aa a 
Isle of Thanet mace. rr “ a = | pom saan arise Taal onan) “s 
Midland Counties Electric ...... . st) ’ ’ oT ’ 
Scottish pmol ee rose - seeses | Dec. 31 | 2,504 40,554 8,618 2,703; 37,004, 8 
Financial, Land, &c. i 739} 2,346 6 
Assets Company..+.ess+-+e++++4| Dec. 31 | | 275 aane ses 22.415)| 35,329) 10 
Exploration Company .........., Dec. 31 | 21,037 022) 20,700} 30,611) 113+ 
National Mort. & Agency of N.Z.| Sept. 30 | “| 37,602 a weed aenane 22 *A 
River Plate Trust Loan & Agency) Dec. 31 | nn a S008 or , 8 B 
Gas. 
Barnet District .....4++-.2+ee+| Dec. 31*, 23,552, 20,155 2, oe eee 
| | ! | 31,652) 41,723)| 
Bournemouth Gas and Water ..| Dec. 31 27,147 —— Pe ; oe nt 
| i ' 
Brighton and Hove .......... | Dec. 31 | 44,729 53,558 " ss 54,663 | : 
South Suburban.........00.s00 | Dec. 31 717, 78,528 _ 2,039 62,893 4 
Hotels, Restaurants, &c. 1.125) 
Prince of Wales (Southport) ...., Dec. 31 wane 13,267 a 12,249) 11,125 10 
Iron, Coal, and Steel. \ 
Mather and Platt ........ seeeee, Dec. 31 ve 260,885 | mae es 275,034 15 
eet | | | 2739) 3552] .. | .. 
Cromlix. eeeeereee eeeecesece eee “| Dec. 31 2,678) es 27 240 4 500: 224 2,000 2740) 4,289 4 
tL éccedeceaneeuaneanneke Sept. 30 3, | ,020 ’ | 7.243) 952 nil 
ME gonads ivsaasesnncak | Oct. 31} 7,535) 21,722, 29,267). —" 25 “* —s io 
Shipping. | § 
Cairn Line of Pecatates iongn | Dec. 31 | 18,701 50,224 | 68,925; .. 48,000 5 “ 20,925) 57,238 
Shops and Stores. | 4,672) 60,377 14 
Civil Service Supply ............ Dec. 31 3,902 60,818 64,720) .. 49,548) 14 10,500 1672) 60, : 
Harrods, Limited Ses.s..iclilil| Jan, 31 | 30286 688'751, 719.037) 300,000, 306400 16 | 25,000 87,457} 630,189) 15 
Pim Brothers ..................| Jam. 31 ps 12,221) 13,816) 5, 7,500 5 | og 
Tea. 
Dimbula —_ (Ceylon) ..... .-.| Dec. 31 4,598 87,740 92,338} 4,730) 72, 40 12,000) se 62,843, 30 
extiles. 
Courtaulds .............. sees} Dec. 31 1,034,594] 5,111,413, 6,146,007] 400,000} 3,000,000, 25+ | 1,700,000) vee tee ess = 
John Shannon and Son ........| Dec. 31 |Dr33,618\Dr 8,210.Dr 41,828) .. *. s° ee D ee se . 
Melso, Limited ............+. ..| Dec. 31| oe = 31,269) 12,534) 15, 10 .° | aa | 
Trusts. 
British Assets Trust ............ Jan, 15 33,955, 96,520, 130,475| 39,953, 36.192, 20 | 25,000, 30,050) 65,863, 70 
City Property Investment Trust..} Jan. 31 693 11,869 12,562 ,166 et 13 1'000| 4.953| 21944 58 
Colonial Securities Trust........ Jan. 31)| 4,040 20,821 24,861, 9,495 9,41 6 F 6'790!| 62.407 9 
General Investors and Trustees ..| Jan. 2 — nn eet or hati 28,650 2 er 631 55473, 7 
nternational Investment........| Jan. ' el | ’ , ’ 53), 
Merchants’ Trust .......... v++5| Jan, 31 75,013) 108,511) 183,524) 27,500 me 12 20,000 re 105,551) ul 
Waterworks. ( 83 
PEE canccesssigihe sesssees] Deo, SL | 46,115) 154,422) 180,537, 50,998 71,256 | ait 20 48,283) 128,761, 5); 
ding tee and Gas ........ | Dec. 31*| 5,841, 6,600 12,441, | 6,763, .. ~ | — ro 
ther Companies. i: 
Artizans’, Labourers’, &¢.,.Dwellgs, Dee. 31 | 22.513 150,373} 172,946) 42,168) 83,756 6 20, “= ce - 
B'ham Rly. Carriage and Wagon| Dec, 31 | 29,634) ,051 94,685 4,762) 55,4: 10 "4 1219, 4,391) 5 
City Safe Deposit ............0. Dec. 31 802 4,704 5,506; 1,300 1, 5 1,737 ayaa] an'a30 6 
Culter Mills Paper.............. Dec. 31 18,123 47,560, .. | , 63 1,953 2 9041, nil 
International Sponge Importers..| Dec. 31 7,325 540, 7,500, ss es : 14,362| 43,523, 15 
Slazengers ........ sedliad kacuglle Dec. 31 | 13, 43,114 56,944), 6,000 29,535, 15 7,047 "952 111,342) 10+ 
. Telegraph Construction, &c, Dec. 31 | 114,861) 110,631) 225,992) .. | —_ 5, : 
Yorkshire Indigo, &e; .......... Dec. 31 | 1,404 4,940) 1, 








third-class steam, 12s 6d; trebles, 17s 6d to 18s 6d ; — a * ; 
singles, 12s gd; pearls, 118 3d; navigation smalls, 155 9¢; “¥ 
ton f.o.b. Burntisland, Methil. Tr ? oo ud: Tole, 
secondary steam, 1 ; trebles, 15s 6d; doubles, 145 yO; “ive 
138; neniih, 11S $d: efl par ton f.o.b. Leith. Ayrshire a —— 
navigation, 158 6d; jewel, 17s; steam, 16s 6d ; trebles, aie ch 
15s od; singles, 13s 6d; pearls, 12s; dross, 105; all per : 
Ayr or Troon. 





. t 
Our Sheffield correspondent writes:—The coal mearhet is a 
ccmpared with a month ago, and coke prices have = eek 
Durham and best South Yorkshire hards command 18s 0d Pe 
a a aaa 


IRON AND STEBL. 


The following is extracted from the weekly report © ager 
Iron and Steel’ Exchange :—The quiet conditions which > is 
noted of late continue to rule in the iron and steel ee ai veat 
not an unusual feature of the market at this season, but This ° | 
the dullness seems to be accentuated. There is little aeeeshp will 
that the seasonal revival which frequently develops in ° = ouble in 
be very pronounced unless a satisfactory solution of the - y eist 
the coal industry is found. The demand for a. Aelivery, 
matérials is principally confined to small orders for n€ 
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ma, rhaps, in the pig-iron department. Even in pig-iron 
renee aan teenth but the producers are understood crea 
: fair tonnage of orders in hand, and are apparently securing 
suficient business to maintain their prices. In the semi-finished 
and finished steel departments Continental competition has 
increased, and this, with the settlement of the Belgian strike, has 
shaken buyers’ confidence in the stability of Continental prices, 
the more so as it has occurred at a moment when other Continental 
makers are pressing for orders. 

Our Middlesbro’ correspondent’s report, dated February 2sth, 
is as follows :—Pig-iron: Business is still very quiet, but there 
's no alteration in the generally quoted price of 7os per ton for 
No. 3 Cleveland G.M.B. A very limited demand exists for 
hematite, and the price of mixed numbers is down 6d per ton, 
making the quotation 77s 6d per ton for prompt delivery. Manu- 
factured iron and steel: In this department also there is a lull 
in fresh business. With less foreign material offering, how- 
ever, and with the recent shipbuilding orders given out, there 
should be some definite improvement soon. Prices remain un- 
altered as follows :—Steep ship plates, £7 7s 6d; steel ship angles, 





is quite exceptional. The recent advance in pig-iron prices is 
being maintained, but with some difficulty. Stocks are lower than 
for several years. Steel prices have been weakening for several 
weeks, and much of the work on hand is unremunerative. Export 
trade in the cheaper steels is quiet, but there is rather more 
business in certain overseas markets in quality steels. The 
output of crucible furnaces, however, continues severely restricted. 
Railway companies are specifying material and stores very 
cautiously, and will not take much more than to cover immediate 
requirements. Orders for steel tools have fallen off to a consider- 
able extent. The depression in cutlery and plate is serious. To 
aa increasing extent the large trade in stainless knives is going 
to the small makers. Steel scrap is neglected, and efforts to get up 
prices are not succeeding. 





Our Glasgow correspondent writes :—Definite signs of improve- 
ment are now evident in most branches of the iron and steel trade, 
probably the result of the increasing activity in the shipbuilding 
yards. Messrs Wm. Beardmore and Co. are to build a cruiser for 
British Admiralty, and have secured a contract for three high- 
class cargo and passenger motor vessels, each of 5,000 tons gross. 
Other contracts include two 9,000 tons dead-weight cargo steamers 
for London owners to be built by Messrs R. Duncan and Co., 
Port Glasgow, a dredger for the i. and N.E. Railway Company 
to be built by Messrs Lobnitz and Co., Renfrew, and two coasting 
steamers placed with Messrs. Fullerton and Co., Paisley, for the 
Irish trade. The steel works have in some instances booked sub- 
stantial plate and section orders; other works are not so well 
placed as regards their order-books, but the shortage of specifica- 
tions pay is not pronounced. Bar iron and re-rolled steel 
makers are fully maintaining the improvement in trade, and sheet 
makers are well supplied with specifications. Prices all round are 
well held. Pig-iron prices are unaltered. The demand for export 
has slackened off somewhat, but the undertone is hopeful. Last 
week’s shipments of all grades from the Clyde totalled 697 tons, 
of which 550 were on foreign account. For the corresponding 
week of last year the figures were 1,732 and 1,611 tons respectively. 





Our Cardiff correspondent writes :—In the tinplate trade manu- 
facturers’ prices have shown a slightly steadier tendency. The 
improvement has synchronised with a heavy drop in the ware- 
house stocks, which on Monday last amounted to only 89,596 
boxes, compared with 188,382 a month ago. Shipments have been 
fairly heavy, but supplies received from works dropped from 
201,583 boxes in the week ending February 8th to 139,833 in that 
ending February 22nd. Galvanised sheets are unaltered at £16 
to £16 5s. Tinplate bars are also stationary at £6 5s per ton, but 
(mports from the Continent are again heavy, having apparently 
been stimulated by the recent further depreciation of the franc. 








OTHER METALS. 





TiN market firmer, following higher Eastern advices, with sellers 
reserved, though later a quieter tone set in and dealings were 
eae by some irregularity. Standard cash sold at £290 10s, 
4205, £291, £294, three months £282 10s, £284 10s and £281 10s- 
£282 158. In the East sales were reported at £287 up to £288 15s 
and £287 ros. 

COPPER was accorded generally good support, but with sellers 
Prominent at times slight fluctuations occurred in prices, while 
— on balance. Standard cash changed hands at £59 10s, 
£59 158 and £59 5s, three months £60 10s, £60 17s 6d and £60 53s. 
C Leap irregular, but slightly easier, with a fair business in force. 
in te Pig February sold £33 17s 6d to £33 108, March 
(33. 118 
£33 12S of - 

SPELTER proved a generally firm market, with holders reserved, 
and a moderate business was effected, closing weak. February sold 
335 128 6d to 435 178 6d, March £35 12s 6d to £35 8s od, April 
a 158, £35 88 od, May £35 158, £36 16s 3d, £35 10s, June 
35 158, £35 108. 


ANTIMONY uiet. Eneli . a eS are 
foreign aaa ae Res lish special brands £99 10s £100, 


April £34 to £33 13s od, May £34 to 
178 6d to £33 12s 6d. 


-92 10s per ton, ex warehouse. 


ys: iron bars, £11 58; steel rails, £8. [ron ore: There is still 
no sign of new business in foreign ore, and 21s 6d is a nominal 
sellers’ price for best Rubio. 

Our Sheffield correspondent writes:—Conditions in the iron 
and stee! branches continue lifeless. Forward buying of materials 


LS 


ALUMINIUM.—Home trade nominally £120, export £125 ton. 
(QQUICKSILVER easier. Spot £14 108 per bottle. 


WOLFRAM quiet. Forward quoted 23s to 23s 3d per unit c.i.f. 
terms. 








THE COTTON TRADE. 


LIVERPOOL, February 25, 1926. 


Business in general has been remarkably slow. The trouble, at 
the moment, is the quantity of low-grade cotton in this present 
crop for which no hedge exists, and the weight of the crop exerts 
a depressing influence on prices. A big percentage of the present 
crop will not pass on any futures contract anywhere in the world, 
and this fact has been taken advantage of, notably in a very 
influential speculative quarter, to the disadvantage of the trade 
generally. Spot sales for the week (February 19th to 25th inclusive) 
are 36,000 bales. These include 22,720 bales American, 2,400 
bales Brazilian, 5,500 bales Peruvian, 1,600 bales Egyptian, 2,300 
bales African, 950 bales East Indian, and 530 bales sundries. 
Imports for the same period are 117,118 bales. Of these, 85,298 
bales are American, 733 bales Brazil, 780 bales Peru, 22,242 bales 
Egyptian, 2,756 bales African, 4,439 bales East Indian, and 870 
bales sundries. Quotations to-day are:—Middling American, 
10.38d; Egyptian F.G.F. Sakel, 17.50d; F.G.F. uppers, 13.30d; 
Brazilian fair, 10.634; Peruvian G.F. mod.-rough, 15.00d. ; smooth, 
12.38d; Tinnivelly, 9.00d; West African middling, 9.934; and 
East African G.F., 12.80d. 





MANCHESTER, February 25, 1926. 

Conditions in the market during the past week have shown very 
little change. Prices all round remain steady, and nothing has 
occurred to bring about any distinct alteration in values. Certain 
cloth manufacturers continue to meet with an encouraging amount 
of business, but others still find progress very difficult. For India 
demand has covered a wide range of goods, and a substantial 
business has been done in the lighter styles, chiefly for Calcutta. 
There are indications of more actjvity for Bombay and Karachi. 
Auction sales have been resumed in Shanghai after the holidays, 
and satisfactory clearances have taken place. Some fresh buying 
has been reported, principally in white shirtings. Operations for 
most of the minor outlets East and West have been featureless, but 
useful orders have been secured for the home trade. Quotations in 
American yarns have been irregular when tested. Fine counts 
continue to attract more attention than coarse and medium 
numbers. A moderate trade has been put through in Egyptian 
spinnings at about late rates. 





ADVANCE ANNOUNCEMENT OF A 


“NEW INDUSTRIAL GOSPEL.”—Spectator. 


READY SHORTLY. 


3/6 nr. 


THE SECRET of 
HIGH WAGES 


By BERTRAM AUSTIN, M.B.E., M.A., & 
W. FRANCIS LLOYD, M.A., A.M.LE.E. 








a, HIGH WAGES AN INDEX OF EFFICIENCY. 
G, RAISE WAGES AND REDUCE PRICES. 

a. HIGH WAGES DO NOT MEAN HIGH PRICES. 
a. QUICK TURNOVER NEEDS LESS CAPITAL. 


@, [NEFFICIENCY NOT TO BE A VESTED 
INTEREST. 


a. NO FIXED PRICE RINGS. 


i 





Of th fidential report which these two observers issued 
to the Press on their return from the U.S.A., the City Editor 
of the “ Times” said— 
“© We venture to think it would oor, a more use- 
ful se if their experiences and views were 
published for the information of the general public. 


It will be issued shortly in book form, Revised and Edited. 
See that your bookseller reserves a copy for you. 


T. FISHER UNWIN, Lt?d., 1, Adelphi Terrace, W.C.2 
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(I.) Comparative Statement of the Cotton Trade. 

Pri al Previous weeks In 1926. 
= oa Ea 
1926. 4. | 98. ; 





Feb. 
il. 


Feb. 
18, 














a a a a 
10°54 | 10°60 | 10°71 | 1083 


a a 
Raw Cotton—Mid. American ........per bj 10°38 | 1046 
1825 | 18°25 | 18°35 | 18°70 


- y Fair 
RS 17°50 1810 








Yarns—33's owist eiadeonsenoonssnnieam 1 17 17 1 17. 17: 
— 40's wefts epebopesennsonennesean 17 173 17 17 17 17 
—_ 60's twist (Egyptian) cccccee sper lb =. 31 = = = 

8 6 8 

32-in, Printers, 116 16 32°’s and 50’s|27 6 |27 6 |27 9 (27 9 |28 0 |28 0 

36-in, 75 fae 18 by 19 SY'sand 0 |32 0 32 3 (32 3 6 |\32 6 

38-in, ditto, 38 yds, 10 Ibe.....e000e(5 6 {15 6 jis 6 [AS 746 204115 10} 

39-in, ditto, 374 yds, 16 by 15,8} lbs ........114 3 (14 3 114 6 [14 6 114 i 7 





(II.) Compared with Previous Years. 
ten Corresponding dates in 

1396. 1925,| 1924. | 1923. | 1902. | 1921. 

a aia | a 

1715 | 16°34 | 3017 | 7°27 

20°35 | 17°40 | 17-00 | 13°00 





a a 

Raw Cotton—Mid. American ........per Ib | 10°38 ‘is 
_ Sakellaridis Fully Fair 

socceesecoeepOr Ib = 3515 


Yarns—32's twist .......cccccccsevess 22 17 17 

— 40’s weft merase 17: 24 af 163 16 
—_ 60’s twist (Egyptian) eocccee Per lb 32 28 27 25 
Printers, asosle7 6 \36 531 oa 6 aT 6 

38-in. 116 yds, 16 by 16, 32’s and 50’s |27 

Bein Shirtings Yo fas, 19 by 15 Srv and 4 2 041 0| 39 6 34 9\27 6 4 O 

38-in, ditto, 38 yds, 16, 10 Ibe .....0002- 15 6 19 44) 20 9 18 2 17 3,21 O 

39-in. ditto, 374 yds, 16 by 15, 83 lbs ........ {14 3 (17 74| 18 617 616 3' 18 0 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
market has been rather more active, especially in regard to busi- 
ness in fine tops. Users are beginning to take notice of the strong 
demand for the raw material, and the hardening values in the 
primary markets seem to be forcing out more business. Many 
spinners—probably the majority—have been reluctant to give up 
hope of lower prices for wool, but most of them are now face to 
face with the fact that they must cover in order to ensure tops 
coming in when they are wanted. As things are, merino tops are 
being used straight from the combs, and there is every reason to 
expect that this active consumption will be maintained for some 
time to come. Topmakers’ quotations are firmer to-day, 4s 1d now 
being about the lowest figure for a good 64’s top. There has also 
been more activity in crossbred tops, although this must be due 
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raw material, being sufficiently well supplied till the new cro 
becomes available. Speculative offers of the new crop are olen 
made at about £10 per ton under the rates ruling for old —- 
beyond the purchase of a few small parcels little has been done. 
Sellers of good quality in Calcutta are very reserved, and it 
would appear that the supply is limited. Yarns and cloth are 
selling slowly, and manufacturers are under the necessity of 
reducing their prices for cloth in their endeavours to keep their 
works running. Many looms are standing, and short time js 
increasing. 








HIDE, LEATHER, AND ALLIED TRADES. 





A certain weakness still prevails in the hide market. At the 
avctions held in Bermondsey on Thursday best ox sold from sd 
to 84d—two classes showing a reduction of 3d per Ib. Seconds 
from s5}d to 73d, fell an gd in one or two selections. Best cows 
were unsold, seconds making 53d to 5d. Best calfskins sold from 
7d to 12}d, two classes declining 3d per lb. Wools sold from 
ss 8d to 11s 6d, and hoggs from 4s 6d to 13s 6d each. Imported 
hides remain weak, but a feeling of confidence is being gradually 
restored. Sales of fregorific Argentine ox have been made at 
83d, and Montevideos at 8&%d. Dry hides continue to favour 
buyers, and B.A. Americanos are now offering at 10}d—all other 
classes of dry hides being difficult to sell. Cables from Chicago 
report a steadier position, with best heavy packers offering at 
13 cents. The leather trade is quiet. Tanners, however, are 
standing firm in view of recent losses, and, so far, there is no 
break in prices. Light bends are still wanted, and some selections 
are now scarce. Heavy selections are neglected, but medium 
weights are still going out in fair-sized quantities to repairers. 
Curriers of kip leather report business as rather quiet, since 
large quantities of upper leathers are coming in from the Conti- 
nent at low prices. The boot and shoe trade is improving. 
Makers of women’s shoes, children’s shoes, and boys’ boots are 
busy, but a lack of demand for stout men’s boots is still evident. 





VEGETABLE OILS AND OILSEEDS. 





Trade has been on narrow lines this week. Owing to the un- 
certainty of the outlook demand for linseed oil by consumers has 
fallen off, and the price, £30 10s per ton naked ex Hull mill for 
prompt and forward delivery, is barely steady. With recent 
arrivals of seed the scarcity of oil on spot has been relieved, and 
the premium over future positions has disappeared. Cotton oils 
are again firmer and dearer, crude Egyptians now being held for 





mainly to the good general demand for the raw material rather | £35 and ordinary refined for £38 5s prompt. Soya, palm kernel, 
than to any expansion in the demand for yarns. Indeed, the 
outlet for yarns is so restricted that competition is becoming 


increasingly keen, and some very low prices are being taken by “ The Masic of Islam 


| 
weak sellers. Botany spinners are well employed, but those | 7 
engaged on crossbreds are affected by the partial loss of the NORTH AFRICAN MOTOR TOURS 
German market. There is no change in the piece goods trade. A | f 


fair amount of activity exists on home account, but export trade 
is quiet. 


31 distinct ional Itineraries for Tours both at fixed dates and for dates, 
durations and ltneraries te travellers: own specification 
Private 3, 4 and 5 Seater Cars (open or closed) and 10 Seater Touring Cars 


One of the Company's famous “ Transatlantique ” Hotels at every stop 


ALGERIA - TUNISIA - MOROCCO 


FIGIG, WARGLA. TUGCURT, BISKRA, EL OUED, TOZEUR, 
LAGWAT, GHARDAIA, MARRAKESH, RABAT, FEZ, TUNIS, 
‘BONA, CONSTANTINE, BOU SAADA, TIMGAD, DJEMILA, 
CARTHAGE, MEKNES, BENI ABBES, IGLI, THE HOGGAR. 
Across the Southern Sahara by special “ Desert Cars.” The Palm-clad 
Oases, Vast Mud-built Cities, Snow-capped Atlas. 
Tours of from Two Weeks to Two Months 
Company's own Mail Steamers. Company's own luxurious Cath 
: CG ‘somn “ Teansetlentiqas” Hotels (33) 
LONDON TO ALGIERS IN TWO DAYS 


Write to the FRENCH LINE 


COMPAGNIE GENERALE TRANSATLANTIQUE L- 


22, PALL. MALL, LONDON, S.W.1 





Cables from Australia regarding the sales at Melbourne and 
Sydney show that a strong buying spirit is still in evidence, all 
offerings being absorbed by the different sections of the trade. 
America is taking suitable lines, France continues to bid keenly 
for superfine descriptions, while Yorkshire, German, and Japanese 
buyers are giving useful support. This all indicates healthy 
conditions in the different manufacturing countries, or a willing- 
ness to buy wool in the expectation that it will be right when it 
arrives home. When the present half-year’s sales began there was 
available over 1,000,000 bales of wool in Australia alone, and it is 
expected that half this quantity will have been disposed of by the 
middle of March, and the balance before next June 30th. We 
certainly think that selling brokers in Australia have pursued a 
much sounder policy this season than last. 

Widely different ideas are expressed regarding the future of 
merinos, but we believe wool to-day is on a sound economic basis 
If there is any slackening in consumption it will be less a question 
of price than of sheer financial exhaustion. Many firms are feel- 
ing keenly the loss of their capital last year, but where genuine 
trade is being done, and not wild speculation, financial 
institutions are helping their clients. , 
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THE JUTE TRADE. 


DUNDEE, Fe 

After a prolonged discussion regarding reduction = aes 
Indian Jute Mills’ Association this week came to a definite decision 
to abandon the idea of a united agreement. Since the decision 
was announced statements have been made that individual action 
is to be taken, and that five mills will close down indefinitely 
while the majority of the remainder will put off their machinery 
to the extent of 124 per cent. These statements may, Or may not 
be correct, but if the mills are to obtain prices to cover production 
costs something will be required to enhance present rates. The 
raw jute market here seems to be at an end so far as this season is 
concerned. Extremely few offers are coming from Calcutta, and 
prices are mostly nominal at £63 for first marks actuals, and at 
£56 10s for good lightnings for near shipment. Daisee quality is 
umheard of. Spinners are showing extremely little interest in the 
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und nut, and rape oils are all ros per ton advance on the week. 
In the oilseed section the main feature continues to be weakness 
in linseed and absence of anything like an effective demand. Over 
"180,000 tons are on passage to the United Kingdom and the 
Continent, and Plate afloat is now offering freely at £14 15s with- 
out finding buyers. For April-May loading a premium of 2s 6d 
er ton is quoted. Calcutta is also easier, and for new seed 
April-May shipment to London £16 17s 6d has been accepted. 
Sova beans are quiet, latest business in Manchurian on passage 


having been done at £11. 


gro 
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OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 

§UGAR.—There is no noteworthy feature to record in this market. 
General course of trade is quiet, but prices hold together very well, 
as sellers refrain from pressing despite the fact of ample stocks being 
available. The chief supporting factor recently has been sustained 
absorption by India. According to reports from Czecho-Slovakia some 
reduction in acreage sown is likely, unless an agreement is reached with 
farmers as to the price of roots. English-grown granulated sells quietly, 
at 3d cwt decline. A steady clearance resulted in British refined goods, 
and quotations remained without alteration. Imported descriptions 
barely steady, as buyers are by no means frequent. Czecho granu- 
lated, spot, 27s 43d; ready for shipment, 14s 44d; March, 14s 6d; 
April, 148 74d; May, 14s 93d; April-August, 15s 3d; November- 
December, 158 3d, f.o.b., Hamburg. Dutch J. granulated, spot, 
o7s 53d; ready, 148 6d, f.0.b., Rotterdam. Polish and Hungarian 
crystals held for previous prices. White Java, May-June, steamer, 
London, 15s 6d, c.f. and i. terms. Cuban, basis 96 per cent., 
February-March, 11s 44d; c.f. and i. U.K. White terminal section 
slightly unsettled, and chief feature extensive trading in the Decem- 
ber position. Transactions effected include March delivery, at 
13s 109d to 138 9d; May, 148 74d to 14s 33d; August, 15s 3d to 
15s ofd; December, 15s 33d to 15s 14d cwt. 

COFFEE.—Business on the spot proceeded on very quiet lines, and 
prices for medium and common qualities disclosed increased weak- 
ness. A few fancy lots realised full rates. Of East India, new crop, 
Coorg, sold, 119s to 1238; peas, 129s to 131s; Kenya, bold sizes, 
116s 6d to 136s; Costa Rica, bold, fine to fancy, 173s 6d to 1gos; 
peas, 151s 6d to 182s 6d; Usmabara, fine bold, 133s 6d. Futures 
steady. September delivery, sold, 94s 6d. 

COCOA.—Spot goods sold slowly at about late rates. Accra F/F‘ 
grade March-May, sold, 41s 6d to qts, f.o.b. terms, 

TEA.—Indian auctions during the week totalled 53,700 packages. 
Good to fine qualities, particularly of autumnal flavour, met a good 
demand at steady rates, but low medium and common ruled quieter, 
and prices declined #d to 4d per lb. Pekoe, sold, 1s 6}d to 1s 11d; 
broken ditto, 1s 7d to 2s 37d; broken orange, 1s 83d to 2s 5d; choice 
lots up to 3s 3d. Ceylon sales of 20,540 packages, and while common 
and medium teas ruled }d to $d per Ib easier, all really fine teas sold 
readily at full rates. Pekoe, -old, rs 63d to 1s ro?d; broken orange, 
1sg}d to 2s 23d. 13,600 packages Java and Sumatra in auction met 
a fair demand at steady rates for the finer qualities, but medium and 
lower classes ruled 3d to §d per lb down. China teas in moderate 
request. 

RICE.—Market firm, but at the same time quiet on European 
account. Two Stars, Rangoon, spot, London, 15s 6d; February- 
March, 15s 6d, c.f. and i. terms. Spanish and Italian quietly 
steady. Beans and peas move off slowly. Japanese peas, spot, 
358 6d; March-April, 33s 3d cwt, c.f. and i., London. 

SPICE.—A quiet and easier tone prevailed with regard to pepper in 
forward positions. Black Singapore, f.a.q., March-May, buyers, 
11d; Lampong, ditto, March-May, sellers, 113d; May-July, togd ; 
August-October, 9d. Cloves dull. Zanzibar, January-March, quoted 
94d lb. Tapioca unaltered on spot. Forward slow. Singapore 
flake, March-April, to Havre, qioted 18s 3d; Penang seed, ditto, to 
London, 16s. Sago flour very quiet. —— to U.K., 
nominally 15s 6d; February-April, 15s 3d cwt, c.f. and i. terms. 
Ginger Steadily quiet. 

FRUIT (Dried).—Currants firm but quiet. Amalia quoted 31s to 
328; Gulf, 35s to 40s; Pyrgos, 30s; Vostizza, 40s to 545; Patras, 
- to 36s. Sultanas, fine and choice qualities in better demand. 
Crea good to choice, 7os to 85s; Australian, 68s to 72s; 
ro 68s to 85s; Greek, 68s to 75s; South African, f.a.q., 

eached, 62s 6d; California, sulphur bleached, fancy, 70s; extra 
oe 65s; unbleached, fancy, 46s; choice, 45s. Figs neglected. 
re _—— 40S to 428; genuine, 45s to 47s. Dates quiet, at late 
a . lar, spot, rs Gd. Raisins slow. Valencia, quarter boxes, 
sat 358; Lexias, 248 to 25s; Australian, 23s to 25s. Evaporated 
choi ‘n quiet demand. Californian apricots, standard new extra 
oan 128s; fancy, 135s; Australian, 120s to 130s ; South African, 

oyals, 125s to 140s. Plums, Oregon, size 30/40, quoted 7os ; 
35/45, 62s. Californian, new 40/50, 588; 70/80, 46s; 80/90, 43s. 
Bosnian new cro 60 r t : - r 
¢c ’ P, 60/70, 45s; South African, 50/60, 50s. Pears, 


alifornian, extra choice, gos; fancy, 105s. 


Ios, A Lake County, fancy, 


62 per cpple rings, Californian, extra choice, 55s to 70s; Canadian, 
‘CANNED GOODS, 


5 
eee FISH.—Sardines continue steady, with moderate inquiries. 
light a * 2's quoted 4s 6d to 58 yd per dozen tins. Salmon firmon 
6s to os s. Red, tall, 1 Ib, 62s to 658; 4 Ib, pink, 40s; tall pink, 
i's a pact Choice scarce, and halves quoted 160s to 1655s, | 
— yBUIT.—In fair demand, chiefly for the lower grades of 
138 6d - and peaches. Californian Bartlett pears, standard, 13s to 
seconds a 128 to 1286d; Oregon, choice, 15s ; standard, 138 3d ; 
‘ a 128 3d; Canadian, standard, 11s 6d. Californian 
‘ Cholce, 118; standard, gs 6d; seconds, 8s 9d. ret 


meal 
Pricots, standard, 98 34; seconds, 8s. Loganberries, fancy, 118 to 


International Securities Trust 


OF AMERICA. 
A MASSACHUSETTS TRUST. 


Resources over $7,000,000. 
First among American Investment Trusts. 


A Broad Diversification 


The business of the International Securi- 
ties Trust of America is confined solely to 
the investment and re-investment of its 
resources. 


It owns 650 seasoned marketable securities 
with international diversification. 


Net earnings, after bond interest, have 
averaged over four times the requirements 
of the Preferred Shares and over twice 
that of the Common Shares. 


| le At prices to 
1 Share - ia ae } yield currently 


) about 6.50°, 
Send for Booklet—LE5., 


PRICE 


+4 
{2 ” 


American Founders Trust 
A MASSACHUSETTS TRUST. 


Fiscal Agent 
First National Bldg. 
Boston, Mass. 


50 Pine Street 
New York, N.Y. 





12s; choice, ros 3d per dozen tins. Pines firm, but quiet, with for- 
ward parcels held above buyers’ views, Italian tomatoes steady, with 
moderate inquiries. 

CANNED MEAT.—Corned beef sells quietly, but lunch tongues 
continue in request, and Danish 6's quoted at 112s 6d to 118s 6d. 
Corned beef, South American, 6 lb tins, quoted 34s; and New Zea- 
land, 34s. 

CONDENSED MILK. — The market remains dull and weak for 
machine-skimmed, but full-cream unchanged. 

HONEY.—New Zealand in steady demand, and the finer grades 
offer at attractive prices. New Zealand 24/24’s, glass screw-top jars, 
quoted 30s; 48/1’s, 148; Honopots, 48/1's, 128 6d; 48/}'s, 7s 3d per 
case. Jamaica ranges from 42s 6d to 57s 6d; Haiti, 42s 6d to 50s ; 
Cuban and San Domingo, 42s 6d to 50s; and Australian, 40s to 47s 6d 


per cwt. 


RUBBER. 

Market again somewhat unsettled, but easier on balance with 
realisations still in force. Plantation standard spot, sold, 2s 24d to 
2s1d; March, 2s 2}d to 2s; April-June, 2s 2d, 2s 2$d, 2s ofd yay 
September, 2s; October-December, 2s 1d to 1s 11d. To New York, 
estate sheet, March, sold, zs 2d and 2s 1$d per Ib, c.f. and i. 


GENERAL. 
HEMP.—Manila remains in a dull state. 
£4t 10s; K, £33 10s; L, £35 10s; M, £31 tos. 


J. March-May, quoted 
New Zealand 






How shall I 
choose ? 


The desirability of Life 

Assurance being realized, the 

question of selecting the best 

Office demands a consideration 

of three highly important 

points: (1) The strength of 

the security for peyment of the sums _ assured; 

(2) The liberality of the conditions and surrender value; 
(3) The return for the premiums paid. 

Write for full information as to how these points 

apply to Policies issued by the 


Scottish Widows Fund 


Founded 1815. Funds 25 Millions. 


e,@ 7 
The Largest British Mutual Life Office. 
Head Office: 9, St. Andrew Square, Edinburgh. 
(G. J. Lidstone, Manager and Actuary.) 
London: 28, Cornhill, E.C.3, and 17, Waterloo Place, S.W.1. 
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H.P.F., March-May, £39; fair, £36. African sisal, No. 1 Tanganyiki, 
March-May, £45; Kenya, £44 per ton. 

SHELLAC.—Market quiet, but steady. T.N., spot, 140s; March, 
122s 6d; May, 125s; August, 122s 6d cwt. 

COPRA.—A generally quieter tone was apparent in this market. 
F.M.S., Straits, February-March, to Rotterdam, sold, £29 10s; 
March-April, {29 11s 3d. Dutch East Indies, February-March, 
quoted {29 58; March-April, {29 6s 3d. Ceylon, Yebruary-March, 
£30 12s 6d; South Sea Islands, ditto, £28 12s 6d; smoked, to Mar- 
seilles, {28 7s 6d. Palm kernels quieter. February-April, to Liver- 
pool, quoted {20 10s ; March-May, £20 7s 6d ton. 

TALLOW.—Messrs Colchesters and Woolner write on February 24th 
as follows :—The tallow market was again active during the week, 
and prices averaged 1s dearer to-day. There was lively competition 
in the auctions for all except g and fne mutton. Shipments of 
tallow from Australasia during January amounted to 2,500 tons, 
against 3,900 tons during the corresponding month of last year. At 
auction to-day 1,051 casks tallow were offered and 878 were sold. 
Quotations are :—Australian mutton: Fine, 45s ; good to fair, 44s to 
41s; dull to dark, 38s 6d to 36s 6d; hard, 43s 6d. Australian beef : 
Fine, 42s 6d; good to fair, 41s 6d to 40s; dull to dark, 38s to 36s ; 
sweet, 438. Present shipment from Australasia: Good mixed, 44s 
nominally. Present shipment from South America, 42s 3d. The 
market letter is unchanged. Town tallow, 37s 6d per cwt. 


‘February 27, 1926, 


Rough fat, per 8 Ibs, 2d; melted stuff, 29s per cwt. 
—Town, 38s 6d, net cash, naked, ex works. Country: Fraij cask 

38s 6d; home melted, shipping casks, net, f.0.b., good colo uiea” 
41s 6d; fair to dull, 39s to 38s. Bone fat: white, none: pale, none: 
benzine, 36s; aaee stuff, 36s, f.o.b. , v BOne; 

MISCELLAN .—Cocoanuts quoted 25s per 100. Coj 

Ceylon, £24 10s to £40; Cochin, £30 to £52. Ceylon boca’ 
Me =o: cinnamon leaf oil, 43d; ci Ceylon, 1s tohd: 


Quotations are - 


METROPOLITAN CATTLE.—Feb. 25. 
British Beasts, per ome of 8 lbs to sink the offal. Sheep, per stone. 


8 8 
Beasts—Devons........ 7 0807 4 | Beaste—Heavy Bulls .. °° * @ 
68 72 Canadian Ps 
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** brand Aluminous Cement 
100/- to per ton. 
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